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IN THE SUPREME COURT OF THE STATE OF IDAHO 
SUPREME COURT NO. 42467-2014 
BONNER COUNTY CV2011-0135 
UNION BANK, N.A., a national banking association, 
Plaintiff-Respondent, 
V. 
NORTH IDAHO RESORTS, LLC, an Idaho limited liability company 
Defendant-Appellant, 
and 
PEND OREILLE BONNER DEVELOPMENT, LLC, a Nevada limited liability company, f\T, L.L.C. 
an Idaho limited liability company, DAN JACOBSON, an individual, SAGE HOLDINGS LLC, an 
Idaho limited liability company, TIMBERLINE INVESTMENTS, LLC, an Idaho limited liability 
company, STEVEN G. LAZAR, an individual, AMY KORENGUT, an individual, HLT REAL 
ESTATE LLC, PANHANDLE STA TE BANK, an Idaho corporation, R.E. LOANS, LLC, a California 
limited liability company, WELLS FARGO CAPITAL FINANCE, LLC, a Delaware limited liability 
company, PEND OREILLE BONNER DEVELOPMENT HOLDINGS, INC., a Nevada corporation, 
PENSCO TRUST CO. custodian f/b/ a Barney Ng, a California corporation, B-K LIGHTING, INC., 
a California corporation, FREDERICK J. GRANT, an individual, CHRISTINE GRANT, an 
individual, RUSS CAPITAL GROUP, LLC, an Arizona Limited liability company, JOSEPH 
DUSSICH, an individual, MOUNTAIN WEST BANK, an Idaho corporation, STATE OF IDAHO, 
DEPARTMENT OF REVENUE AND TAXATION, MONTAHENO INVESTMENTS, LLC, a 
Nevada limited liability company, TOYON INVESTMENTS, LLC, a Nevada limited liability 
company, CHARLES W. REEVES and ANNE B. REEVES, husband and wife, ACI NORTHWEST, 
INC., an Idaho corporation, and DOES 1 through 20, inclusive, 
Defendants. 
Appealed from the First Judicial District, Bonner County, Idaho 
HONORABLE MICHAEL J. GRIFFIN, presiding 
District Judge 
Susan P. Weeks, 1626 Lincoln Way, Coeur d'Alene, ID 83814 - Attorney for Appellant/ North Idaho Resort 
Gary A. Finney, 120 E. Lake St., Ste 317, Sandpoint, ID 83864 - Attorney for Appellant/ JV LLC 
John E. Miller, 1424 E. Sherman Ave., Ste. 500, Coeur d'Alene, ID 83814 -Attorney for Respondent 
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First Judicial District Court - Bonner County 
ROA Report 
User: HUMRlCH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
BOWERS New Case Filed - Other Claims Steve Verby 
BOWERS Plaintiff: Pacific Capital Bank, N.A. Appearance Steve Verby 
John E. Miller 
BOWERS Filing: A - All initial civil case filings of any type not Steve Verby 
listed in categories B-H, or the other A listings 
below Paid by: Miller, John E. (attorney for 
Pacific Capital Bank, N.A.) Receipt number: 
0450827 Dated: 1/28/2011 Amount: $88.00 
(Check) For: Pacific Capital Bank, N.A. (plaintiff) 
PHILLIPS Complaint Filed - Complaint for Mortgage Steve Verby 
Foreclosure 
PHILLIPS Summons Issued - 27 Steve Verby 
PHILLIPS Filing: 11 - Initial Appearance by persons other SteveVerby 
than the plaintiff or petitioner Paid by: Finney et 
al Receipt number: 0451039 Dated: 2/2/2011 
Amount: $58.00 (Check) For: JV L.L.C. 
( defendant) 
OPPELT Exparte Motion for Order Allowing Out of State Steve Verby 
Service 
OPPELT Affidavit in Support of Exparte Motion for Order Steve Verby 
Allowing Out of State Service 
OPPELT Notice Of Appearance for JV L.L.C. Steve Verby 
OPPELT Defendant: JV L.L.C. Appearance Gary A Finney Steve Verby 
PHILLIPS Filing: 11 - Initial Appearance by persons other Steve Verby 
than the plaintiff or petitioner Paid by: Finney et 
al Receipt number: 0451310 Dated: 2/7/2011 
Amount: $58.00 (Check) For: ACI Northwest Inc, 
an Idaho corporation ( defendant) 
OPPELT Notice Of Appearance Steve Verby 
OPPELT Defendant: ACI Northwest Inc, an Idaho Steve Verby 
corporation Appearance John A Finney 
PHILLIPS Affidavit Re Verification of Complaint for Steve Verby 
Mortgage Foreclosure 
PHILLIPS Order Allowing Out of State Service of Summons Steve Verby 
PHILLIPS Filing: 11 - Initial Appearance by persons other Steve Verby 
than the plaintiff or petitioner Paid by: Wetzel 
Wetzel & Holt Receipt number: 0452255 Dated: 
2/23/2011 Amount: $58.00 (Check) For: North 
Idaho Resorts LLC, an Idaho limited liabilit 
( defendant) 
PHILLIPS Defendant: North Idaho Resorts LLC, an Idaho Steve Verby 
iimited iiabiiit Appearance Steven C. Wetzel 
PHILLIPS Notice Of Appearance Steve Verby 






















First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 




PHILLIPS Filing: 11 - Initial Appearance by persons other Steve Verby 
than the plaintiff or petitioner Paid by: Layman 
Layman & Robinson PLLC Receipt number: 
0452451 Dated: 2/25/2011 Amount: $58.00 
(Check) For: Montaheno Investments LLC, a 
Nevada limited liabil (defendant), Pend Oreille 
Bonner Development Holdings, Inc. (defendant), 
Pend Oreille Bonner Development, LLC 
(defendant) and Toyon Investments LLC 
( defendant) 
PHILLIPS Defendant: Pend Oreille Bonner Development, Steve Verby 
LLC Appearance John R Layman and Patti Jo 
Foster 
PHILLIPS Defendant: Pend Oreille Bonner Development Steve Verby 
Holdings, Inc. Appearance John R Layman and 
Patti Jo Foster 
PHILLIPS Defendant: Montaheno Investments LLC, a Steve Verby 
Nevada limited liabil Appearance John R Layman 
and Patti Jo Foster 
PHILLIPS Defendant: Toyon Investments LLC Appearance Steve Verby 
John R Layman and Patti Jo Foster 
PHILLIPS Notice Of Appearance - Layman and Foster Steve Verby 
PHILLIPS no envelope enclosed for mailing copy of Steve Verby 
appearance to Layman 
PHILLIPS Filing: 11 - Initial Appearance by persons other Steve Verby 
than the plaintiff or petitioner Paid by: Lukins & 
Annis, PS Receipt number: 0453080 Dated: 
3/8/2011 Amount: $58.00 (Check) For: Mountain 
West Bank ( defendant) 
PHILLIPS Defendant: Mountain West Bank Appearance Steve Verby 
Richard Wayne Sweney 
PHILLIPS Notice of Appearance Steve Verby 
PHILLIPS Request for Entry of Default Steve Verby 
PHILLIPS Affidavit of John E Miller in Support of Request for Steve Verby 
Entry of Default 
PHILLIPS Order for Entry of Default Charles Hosack 
PHILLIPS Civil Disposition entered for: Montaheno Steve Verby 
Investments LLC, a Nevada limited liabil, 
Defendant; Pend Oreilie Bonner Deveiopment 
Holdings, Inc., Defendant; Pend Oreille Bonner 
Development, LLC, Defendant; Reeves, Ann B, 
Defendant; Reeves, Charles W, Defendant; 
Toyon ;nvestments LLC, Defendant; Pacific 
Capital Bank, N.A., Plaintiff. Filing date: 
3/14/2011 
























First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 




PHILLIPS Filing: 11 - Initial Appearance by persons other Steve Verby 
than the plaintiff or petitioner Paid by: Ramsden 
& Lyons LLP Receipt number: 0453868 Dated: 
3/22/2011 Amount: $58.00 (Check) For: B-K 
Lighting Inc (defendant) 
PHILLIPS Defendant: B-K Lighting Inc Appearance Douglas Steve Verby 
S. Marfice 
PHILLIPS Notice Of Appearance Steve Verby 
PHILLIPS Filing: 11 - Initial Appearance by persons other Steve Verby 
than the plaintiff or petitioner Paid by: Elsaesser 
Jarzabek et al Receipt number: 0453878 Dated: 
3/22/2011 Amount: $58.00 (Check) For: 
Jacobson, Dan S (defendant), Lazar, Steven G 
(defendant) and Sage Holdings LLC (defendant) 
PHILLIPS Defendant: Jacobson, Dan S Appearance Bruce Steve Verby 
Anderson 
PHILLIPS Defendant: Sage Holdings LLC Appearance Steve Verby 
Bruce Anderson 
PHILLIPS Defendant: Lazar, Steven G Appearance Bruce Steve Verby 
Anderson 
PHILLIPS Notice Of Appearance Steve Verby 
PHILLIPS Summons Returned Steve Verby 
PHILLIPS Summons Issued - First Amended Complaint Steve Verby 
PHILLIPS First Amended Complaint Filed for: 1. Steve Verby 
Reformation of Legal Description Contained in 
Mortgage (Scrivener's Error); and 2. Mortgage 
Foreclosure 
PHILLIPS Amended Notice of Appearance for JV LLC SteveVerby 
PHILLIPS Amended Disclaimer- Idaho State Tax Steve Verby 
Commission 
PHILLIPS Substitution Of Counsel - Steven Wetzel of Steve Verby 
Wetzel, Wetzel & Holt out; Steven Wetzel of 
James Vernon & Weeks in for North Idaho 
Resorts 
PHILLIPS Notice Of Intent To Take Default Steve Verby 
PHILLIPS Request for Entry of Default Steve Verby 
PHILLIPS Affidavit of John E Miller in Support of Request for Steve Verby 
Entry of Default 
PHILLIPS Request for Dismissal Without Prejudice of Steve Verby 
Defendant Amy Korengut Only 
PHiLUPS Order for Entry of Defauit (re First Amended Steve Verby 
Complaint against certain defendants) 
245 
























First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank NA vs. Pend Oreille Bonner Development, LLC, etal. 
User 
PHILLIPS Civil Disposition entered for: Pacific Capital Bank, 
NA, Plaintiff; Pend Oreille Bonner Development 
Holdings, Inc., Defendant; Montaheno 
Investments LLC, a Nevada limited liabil, 
Defendant; Toyon Investments LLC, Defendant; 
Reeves, Ann B, Defendant; Reeves, Charles W, 
Defendant. Filing date: 7/21/2011 
PHILLIPS no copies or envelopes provided for mailing of 
Order of Default to other parties 
PHILLIPS Order Re Dismissal Without Prejudice of 
Defendant Amy Korengut Only 
PHILLIPS no copies or envelopes provided for mailing of 
above dismissal 
PHILLIPS Civil Disposition entered for: Korengut, Amy, 
Defendant; Pacific Capital Bank, NA, Plaintiff. 
Filing date: 7/26/2011 
PHILLIPS Notice Of Intent To Take Default 
PHILLIPS Affidavit Of Service of First Amended Complaint 
KELSO Filing: K4 - Cross Claim (defendant v defendant 
or plaintiff v. plaintiff) This fee is in addition to any 
fee filed as a plaintiff to initiate the case or as a 
defendant appearing in the case Paid by: 
Finney, Finney, Finney, P.A. Receipt number: 
0462151 Dated: 8/29/2011 Amount: $14.00 
(Check) For: JV L.L.C. (defendant) 
PHILLIPS Ex-parte Motion for Order Allowing Service of 
Summons by Publication 
PHILLIPS Affidavit in Support of Ex Parte Motion for Order 
Allowing Service of Summons by Publication 
PHILLIPS JV, LLC Answer to First Amended Complaint, 
Counterclaim and Cross Claim 
PHILLIPS Order Allowing Service of Summons by 
Publication 
ADLER Affidavit Of Mailing pursuant to order for 
publication of summons 
PHILLIPS Affidavit Of Service - Curt Hecker, Registered 
Agent, served for Panhandle State Bank 6/27/11 
PHILLIPS Affidavit Of Service - Robert Myers, agent for 
Timberline Investments LLC served 6/27/11 
PHILLIPS Affidavit Of Service - Corporations Services, 
Registered Agent, served for Wells Fargo Capital 
finance L LC on 6/23/11 
PHILLIPS Affidavit Of Service - Chelsea Stephens, 
authorized person, served for Bailey Law Group 
for HL T Real Estate LLC on 6/22/11 
PHILLIPS Affidavit Of Service - Statutory Agent served for 
Russ Capital Group, LLC, on 6/29/11 












































First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
PHILLIPS - Certificate of Service - Philip Dimatteo served Steve Verby 
for Russ Capital 6/28/11 ; no longer statutory 
agent 
PHILLIPS Proof Of Service - Selena Thai of Accoutning Steve Verby 
served for Mortgage Fund '08 LLC on 6/22/11 
PHILLIPS ACI Northwest, Inc's Answer to First Amended Steve Verby 
Complaint 
PHILLIPS Request for Entry of Default Steve Verby 
PHILLIPS Affidavit in Support of Request for Entry of Default Steve Verby 
(re Panhandle State Bank, Timberline 
Investments, Wells Fargo Capital Finance, HL T 
Real Estate, Russ Capital Group and mortgage 
Fund '08) 
PHILLIPS Affidavit of John E Miller in Support of Request for Steve Verby 
Entry of Default 
PHILLIPS Ex-parte Motion for Order Allowing Service of Steve Verby 
Summons by Publication 
PHILLIPS Affidavit in Support of Ex Parte Motion for Order Steve Verby 
Allowing Service of Summons by Publication 
PHILLIPS Request for Entry of Default (re B-K Lighting) Steve Yerby 
PHILLIPS Affidavit of John E Miller in Support of Request for Steve Yerby 
Entry of Default 
HENDRICKSO *****END OF FILE 1******BEGIN FILE 2****** Michael J Griffin 
PHILLIPS Order for Entry of Default (re B-K Lighting, Inc) George R. Reinhardt Ill 
PHILLIPS Civil Disposition entered for: B-K Lighting Inc, Steve Yerby 
Defendant; Pacific Capital Bank, N.A., Plaintiff. 
Filing date: 9/22/2011 
PHILLIPS Order for Entry of Default against Panhandle George R. Reinhardt Ill 
State Bank, Timberline Investments LLC, Wells 
Fargo Capital Finance, LLC, HLT Real Estate 
LLC, Russ Capital Group, LLC, and Mortgage 
Fund'08, LLC 
PHILLIPS Civil Disposition entered for: HL T Real Estate Steve Yerby 
LLC, Defendant; Mortgage Fund '08 LLC, 
Defendant; Panhandle State Bank, an Idaho 
corporation, Defendant; Russ Capital Group LLC, 
Defendant; Timberline Investments, LLC, an 
Idaho limited liab, Defendant; Wells Fargo Capital 
Finance LLC a Delaware LL Co., Defendant; 
Pacific Capital Bank, N.A., Plaintiff. Filing date: 
9/22/2011 
PH!LL!PS Order A!low!r.g Service of S!.irnmons by Steve Yerby 
Publication 
PHILLIPS Affidavit of Dana L Rayborn Wetzel Re Automatic Steve Yerby 
Stay 



























First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank NA vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
OPPELT Change Assigned Judge Jeff Brudie 
PHILLIPS Stay Order (re Mortgage Fund '08, LLC) Steve Verby 
PHILLIPS Stay Order (re R.E. Loans, LLC) Steve Verby 
PHILLIPS Civil Disposition entered for: Mortgage Fund '08 Jeff Brudie 
LLC, Defendant; R.E. Loans LLC, a California 
Limited Liability Co, Defendant; Pacific Capital 
Bank, NA, Plaintiff. Filing date: 9/28/2011 
PHILLIPS Clerk Information - file being returned to Sylvia Jeff Brudie 
OPPELT Order of Reasssignment Jeff Brudie 
OPPELT Change Assigned Judge John Stegner 
OPPELT Notice John Stegner 
PHILLIPS Motion To Disqualify (re Judge Stegner) John Stegner 
OPPELT Order Granting Motion to Disqualify (Judge John Stegner 
Stegner) 
OPPELT Disqualification Of Judge - Automatic - Judge John Stegner 
Stegner 
OPPELT Change Assigned Judge District Court Clerks 
OPPELT Order of Reassignment Jeff Brudie 
OPPELT Change Assigned Judge Michael J Griffin 
BOWERS Miscellaneous Payment: For Making Copy Of Any District Court Clerks 
File Or Record By The Clerk, Per Page Paid by: 
Smith Research Receipt number: 0465690 
Dated: 11/16/2011 Amount: $73.00 (Check) 
OPPELT Copy of Entire File and ROA's Sent to Judge Michael J Griffin 
Griffin. (Except Affidavit in Support of Request for 
Entry of Default (re Panhandle State Bank, 
Timberline Investments, Wells Fargo Capital 
Finance, HL T Real Estate, Russ Capital Group 
and mortgage Fund '08) - Filed on 09-14-11 
Unable to Locate 
HENDRICKSO Filing: 11 - Initial Appearance by persons other Michael J Griffin 
than the plaintiff or petitioner Paid by: Meuleman 
Mollerup Receipt number: 0470791 Dated: 
3/13/2012 Amount: $58.00 (Check) For: RE. 
Loans LLC, a California Limited Liability Co 
(defendant) 
HENUKIL;K:::;u Defendant: R.E. Loans LLC, a Caiifornia Limited Michaei j Griffin 
Liability Co Appearance Richard L Stacey 
DRIVER Request for copy of entire file from Stephanie Michael J Griffin 
Wright of Idaho Transportation Department 
HENDRICKSO Notice of Status and Entry of an Order for Relief Michael J Griffin 
from Automatice Stay Northern District of Texas 
























First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
DRIVER Miscellaneous Payment: For Making Copy Of Any Michael J Griffin 
File Or Record By The Clerk, Per Page Paid by: 
State Controller's Warrant Ron G. Crane Receipt 
number: 0470993 Dated: 3/16/2012 Amount: 
$348.00 (Check) 
DRIVER Letter from Stephanie Wright with check for copy Michael J Griffin 
of entire file. Copy of entire file mailed. 
OPPELT Notice of Status; Entry of an Order for Relief from Michael J Griffin 
Automatic Stay Northern District of California; and 
Request to Lift the Stay Order of September 28, 
2011 
OPPELT Faxed to Judge Griffin -"Notice of Status; Entry of Michael J Griffin 
an Order for Relief from Automatic Stay Northern 
District of California; and Request to Lift the Stay 
Order of September 28, 2011" 
HENDRICKSO R.E. Loans, LLC's Motion for Telephonic Michael J Griffin 
Appearance 
HENDRICKSO Notice of Hearing re: Plaintiffs Request to Lift the Michael J Griffin 
Stay Order of September 28, 2011 
HENDRICKSO Hearing Scheduled (Hearing Scheduled Michael J Griffin 
05/31/2012 10:00 AM) Idaho County Court 
HENDRICKSO No Objection to Lifting Stay Michael J Griffin 
OPPELT Faxed to Judge Griffin - "No Objection to Lifting Michael J Griffin 
Stay" 
OPPELT Order Granting R.E. Loans, LLC's Motion for Michael J Griffin 
Telephonic Appearance 
OPPELT R. E. Loans, LL C's Conditional Objection to Pacific Michael J Griffin 
Capital Bank, N.A. 's Request to Lift the Stay 
Order 
HENDRICKSO Pend Oreille Bonner Development, LLC's Motion Michael J Griffin 
for Telephonic Appearance 
HENDRICKSO Fax cover: documents faxed to Judge Griffin Michael J Griffin 
HENDRICKSO Order Granting Pend Oreille Bonner Michael J Griffin 
Development, LLC's Motion For Telephonic 
Appearance 
OPPELT North Idaho Resorts' Notice of Intent to Michael J Griffin 
Participate by Telephone at Hearing on May 31, 
2012 
OPPELT Objection to the Requested Appearance by Pend Michael J Griffin 
Oreille Bonner Development, LLC 
OPPELT Court Log- - From Idaho County - No CD Michael J Griffin 
2 4 ~l 
Date: 4/29/2015 





























First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank NA vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
OPPELT Hearing result for Hearing Scheduled scheduled Michael J Griffin 
on 05/31/2012 10:00 AM: District Court Hearing 
Held 
Court Reporter: Keith Evans 
Number of Transcript Pages for this hearing 
estimated: Idaho County Court 
Richard L. Stacey/Anna E. Eberlin/John Layman, 
and Steven Wetzel Appearing Telephonically-
Less Than 100 Pages 
CMOORE Order Lifting Stay Michael J Griffin 
HENDRICKSO JV's Demand for Jury Trial Michael J Griffin 
HENDRICKSO Filing: K4 - Cross Claim (defendant v defendant Michael J Griffin 
or plaintiff v. plaintiff) This fee is in addition to any 
fee filed as a plaintiff to initiate the case or as a 
defendant appearing in the case Paid by: James 
Vernon & Weeks Receipt number: 0475330 
Dated: 6/19/2012 Amount: $14.00 (Check) For: 
North Idaho Resorts LLC, an Idaho limited liabilit 
( defendant) 
HENDRICKSO North Idaho Resorts, LLC's Answer to First Michael J Griffin 
Pacific Capital Bank, NA's Amended Complaint, 
Counter Claim and Cross Claim 
OPPELT Defendant JV LLC's Response to Plaintiff's Michael J Griffin 
Request for Admissions of Fact and Genuineness 
of Documents 
OPPELT Pacific Capital Bank, NA's Reply to Counter Michael J Griffin 
Claim by North Idaho Resorts, LLC 
HENDRICKSO Notice of Name Change 
HENDRICKSO Pacific Capital Bank, NA's Reply to Counter 
Claim by JV, LLC 
HENDRICKSO Faxed copies of Notice of Name Change to 
Judge Griffin for review 
OPPELT Notice Of Service 
HENDRICKSO *****END OF FILE #2*** BEGIN FILE #3****** 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
HENDRICKSO Stipulation re: Priorities Between Pacific Capital Michael J Griffin 
Bank NA and R.E. Loans, LLC 
HENDRICKSO Defendant: Grant, Frederick J Appearance John Michael J Griffin 
E. Miller 
HENDRICKSO Defendant: Grant, Christine Appearance John E. Michael J Griffin 
Miller 
HENDRICKSO Filing: 11 - Initial Appearance by persons other Michael J Griffin 
than the p!aintiff or petitioner Paid by: The Law 
Office of John E Miller Receipt number: 0478034 
Dated: 8/14/2012 Amount: $66.00 (Check) For: 
Grant, Christine (defendant) and Grant, Frederick 
J ( defendant) 
HENDRICKSO Disclaimer Michael J Griffin 
Date: 4/29/2015 




























First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User 
HENDRICKSO Certificate Of Service of Disclaimer by Grants 
HENDRICKSO Document faxed to Judge Griffin 
HENDRICKSO Affidavit Of Service - Joseph Hussich on 
06-28-2012 
HENDRICKSO Request for Entry of Default 
HENDRICKSO Affidaviti of John E. Miller in Support of Request 
for Entry of Default 
HENDRICKSO Request for Entry of Default 
HENDRICKSO Affidavit of John E. Miller in Support of Request 
for Entry of Default 
HENDRICKSO Affidavit Of Publication Pensco Trust Co. 
custodian f/b/a Barney Ng 
HENDRICKSO Fax cover- documents faxed to Judge for review 
HENDRICKSO paperwork is at Jo's desk in pending 
HENDRICKSO Documents faxed to Judge for review 
HENDRICKSO Stipulation re: Priorities Between Pacific Capital 
Bank N.A. and Dan S. Jacobson, Sage HOidings, 
LLC and Steven G. Lazar 
HENDRICKSO Stipulation re: Priorities Between Pacific Capital 
Bank, N.A. and Mountain West Bank 
HENDRICKSO Order for Entry of Default (Dussich Joseph 
ONLY) 
HENDRICKSO Order for Entry of Default 
HENDRICKSO Notice of Heaing re: Plaintiffs Motion to Amend 
Caption and Reference to Plaintiff 
HENDRICKSO Hearing Scheduled (Motion 09/20/2012 04:00 
PM) Idaho County Court 
Attorney J. Miller by telephone 
HENDRICKSO Notice of Withdrawal and Substitution 




Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
HENDRICKSO Defendant: Reeves, Ann B Appearance Bradley C Michael J Griffin 
Crockett 
HENDRICKSO Defendant: Reeves, Charles W Appearance John Michael J Griffin 
R Layman 
HENDRICKSO Defendant: Reeves, Charles W Appearance Michael J Griffin 
Bradley C Crockett 
HENDRICKSO Defendant: Toyon Investments LLC Appearance Michael J Griffin 
Rradli:>y r. r.mrl<..-tt 
HENDRICKSO Defendant: Montaheno Investments LLC, a Michael J Griffin 
Nevada limited liabil Appearance Bradley C 
Crockett 
HENDRICKSO Defendant: Pend Oreille Bonner Development Michael J Griffin 
























First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
HENDRICKSO Defendant: Pend Oreille Bonner Development, Michael J Griffin 
LLC Appearance Bradley C Crockett 
HENDRICKSO Plaintiffs Motion to Amend the Caption and Michael J Griffin 
Reference to Plaintiff in the First Amended 
Complaint by Virtue of Name Change 
HENDRICKSO Affidavit of Counsel in Support of Plaintiffs Motion Michael J Griffin 
to Amend The Caption and Reference to Plaintiff 
in the First Amended Complaint by Virtue of 
Name Change 
HENDRICKSO Notice of Hearing re: Plaintiffs Motion To Amend Michael J Griffin 
Caption and Reference to Plaintiff 
HENDRICKSO Hearing Scheduled (Motion 09/20/2012 04:00 Michael J Griffin 
PM) Plaintiffs Motion to Amend Caption and 
Reference to Plaintiff 
HENDRICKSO Plaintiffs Motion To Allow the Parties to Appear Michael J Griffin 
Telephonically at Plaintiffs Motion Calendared for 
Hearing on September 20, 2012 4:00 pm 
HENDRICKSO Order Granting Plaintiffs Motion To Appear Michael J Griffin 
Telephonically at its Motions Calendared for 
Hearing on September 20, 2012 at 4:00 pm 
HENDRICKSO Plaintiffs Motin To Strike Demand for Jury Trial Michael J Griffin 
by Counterclaimant, JV. LLC 
HENDRICKSO Memorandum in Support of Plaintiff;s Motion To Michael J Griffin 
Strike Demand for Jury Trial By Counterclaimant, 
JVLLC 
HENDRICKSO Notice of Hearing re: Plaintiffs Motion to Strike Michael J Griffin 
Demand For Jury Trial 
HENDRICKSO Hearing Scheduled (Motion 09/20/2012 04:00 Michael J Griffin 
PM) Plaintiffs Motin to Strike Demand for Jury 
Trial 
HENDRICKSO North Idaho Resorts' Notice of Intent to Michael J Griffin 
Participate by Telephone in Hearing on 
September 20, 2012 
HENDRICKSO Notice of Intent to Participate by phone faxed to Michael J Griffin 
Judge Griffin 
OPPELT Notice Of Service of Plaintiffs Response to North Michael J Griffin 
Idaho Resorts, LLC's First Set of Requests for 
Admissions 
HENDRICKSO Hearing result for Motion scheduled on Michael J Griffin 
10/04/2012 08:30 AM: Hearing Vacated 
Plaintiffs Motin to Strike Demand for Jury Trial -
by telephone 
HENDRICKSO Amended Notice of Hearing - (Changing from Michael J Griffin 
September 9, 2012) 
and 
JV, LLC's Consent to Plaintiffs Motions and JV, 
LLC's Withdrawal of Demand for Jury 
t) ~ 2 
,..,, ;) ·.-A 
Date: 4/29/2015 
Time: 12:41 PM 
















First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User 
HENDRICKSO Hearing Scheduled (Motion 10/04/2012 08:30 
AM) Plaintiff's Matin to Strike Demand for Jury 
Trial - by telephone 
HENDRICKSO Hearing Scheduled (Motion 10/04/2012 08:30 
AM) Plaintiff's Motion to Strike Demand for Jury 
Trial - by telephone 
HENDRICKSO Hearing result for Motion scheduled on 
09/20/2012 04:00 PM: Hearing Vacated 
Plaintiff's Motion to Amend Caption and 
Reference to Plaintiff 
HENDRICKSO Hearing Scheduled (Motion 10/04/2012 08:30 
AM) Plaintiff's Motion to Amend Caption and 
Reference to Plaintiff 
HENDRICKSO Hearing result for Motion scheduled on 
09/20/2012 04:00 PM: Hearing Vacated Idaho 
County Court 
Attorney J. Miller by telephone 
Attorney S. Wetzel by telephone 
HENDRICKSO Hearing Scheduled (Motion 10/04/2012 08:30 
AM) Idaho County Court 
Attorney J. Miller by telephone 
Attorney S. Wetzel by telephone 
HENDRICKSO Hearing result for Motion scheduled on 
09/20/2012 04:00 PM: Hearing Vacated 
Plaintiff's Matin to Strike Demand for Jury Trial 
HENDRICKSO Defendants Dan S. Jacobson, Sage HOidings, 
LLC and Steven G. Lazar's Notice of 
Non-Opposition re: October 4, 2012 
HENDRICKSO R. E. Loans, LLC's Notice of Non-Opposition 
[re: October 4, 2012, Hearings] 
HENDRICKSO Hearing result for Motion scheduled on 
10/04/2012 08:30 AM: Withdrawn Plaintiff's 
Motion to Strike Demand for Jury Trial - by 
telephone 
HENDRICKSO Hearing result for Motion scheduled on 
10/04/2012 08:30 AM: Motion Granted Plaintiff's 
Motion to Amend Caption and Reference to 
Plaintiff 
HENDRICKSO Hearing result for Motion scheduled on 
10i04i2012 08:30 AM: Motion Granted idaho 
County Court 
Attorney J. Miller by telephone 
Attorney S. Wetzel by telephone 
OPPELT Order Granting Motion to Strike Demand for Jury 
OPPELT Order Granting Motion to Amend the Caption and 
Reference to Plaintiff in the First Amended 






Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Date: 4/29/2015 

















First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank NA vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
HENDRICKSO Hearing result for Motion scheduled on Michael J Griffin 
10/04/2012 08:30 AM: District Court Hearing 
Held - By Phone Grangeville Idaho 
Court Reporter: K. Evans 
Number of Transcript Pages for this hearing 
estimated: Plaintiffs Motion to Amend Caption 
and Reference to Plaintiff 
JACKSON Request from Judge's clerk for copy of 8-27-12 Michael J Griffin 
stipulation 
JACKSON Clerk Information - Copy of Stipulation sent to Michael J Griffin 
Judge's Clerk per request 
HENDRICKSO Order Granting Second Motion to Amend the Michael J Griffin 
Caption and Reference to Plaintiff in the First 
Amended Complaint by Virtue of Name Change 
HENDRICKSO Plaintiffs Motion to Allow the Parties to Appear Michael J Griffin 
Telephonically at Plaintiffs Motion Calendared for 
Hearing on January 31, 2013 at 10:30am 
HENDRICKSO Notice of Hearing re: Plaintiffs Second Motion to Michael J Griffin 
Amend Caption and Reference to Plaintiff; and 
Notice of Trial Setting and Scheduling 
Conference 
HENDRICKSO Hearing Scheduled (Motion 01/31/2013 10:30 Michael J Griffin 
PM) By telephone 
Second Motion to Amend Caption and Reference 
to Plaintiff 
HENDRICKSO Plaintiffs Motion to Amend the Caption and Michael J Griffin 
Reference to Plaintiff in the First Amended 
Complaint by Virtue of Name Change 
HENDRICKSO Affidavit of Counsel in Support of Plaintiffs Michael J Griffin 
Second Motion to Amend the Caption and 
Reference to Plaintiff in The First Amended 
Complaint by Virtue of Name Change 
HENDRICKSO Order Granting Plaintiffs Motion to Appear Michael J Griffin 
Telephonically at its Motions Calendared for 
Hearing on January 31, 2013 at 10:30am 
HENDRICKSO R.E. Loans, LLC's Notice of lntenet to Appear by Michael J Griffin 
Telephone 
[January 31st, 2013 Hearings] 
HENDRICKSO Defendants Dan S, Jacobson, Sage Holdings, Michael J Griffin 
LLC and Steven G. Lazar's Notice of 
NonOOpposition and Intent to Appear by 
Telephone- re: January 31, 2013 Hearing 
HENDRICKSO Defendant North Idaho Resorts, LLC Response to Michael J Griffin 
Plaintiff's Motion to Amend the Caption and 
Reference to Plaintiff in the First Amended 
Complaint by Virtue of Name Change 
HENDRICKSO R. E. Loans, LL C's Notice of Non-Opposition Michael J Griffin 
[RE: January 31, 2013 Hearing] 
•) ~ 4 
fw ~ -·· 
Date: 4/29/2015 



















First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
HENDRICKSO Defendant North Idaho Resorts, LLC's Notice of Michael J Griffin 
Intent to Appear Telephonically 
OPPELT Court Log- From Grangeville, Idaho Michael J Griffin 
OPPELT Hearing result for Motion scheduled on Michael J Griffin 
01/31/2013 10:30 PM: District Court Hearing Heh 
Court Reporter: Keith Evans 
Number of Transcript Pages for this hearing 
estimated: Attorney J. Miller and Plaintiff's By 
telephone / Defendant Attorney Weeks by 
telephone - Less Than 100 Pages 
Second Motion to Amend Caption and Reference 
to Plaintiff 
OPPELT Order Scheduling Case for Trial Michael J Griffin 
OPPELT Hearing Scheduled (Court Trial - 3 Days Michael J Griffin 
10/30/2013 09:00 AM) In Bonner County 
OPPELT Hearing Scheduled (Pretrial Conference Michael J Griffin 
10/08/2013 09:00 AM) In Idaho County 
HENDRICKSO Notice of Change of Address - Attorney Anderson Michael J Griffin 
BOWERS Application For Entry Of Default Judgment as to Michael J Griffin 
Defendant Pend Oreille Bonner Development, 
LLC 
BOWERS Affidavit of Kim Von Disterlo in Support of Michael J Griffin 
Request for Entry of Default Judgment as to 
Defendant Pend Oreille Bonner Development, 
LLC 
HENDRICKSO Notice of Hearing re: Plaintiff's Motion for Partial Michael J Griffin 
Summary Judgments as to Defendants North 
Idaho Resorts, LLC and JV, LLC: RE Proirity 
HENDRICKSO Hearing Scheduled (Motion for Partial Summary Michael J Griffin 
Judgment 04/19/2013 11 :00 AM) 
HENDRICKSO Motion for Judgment on the Pleadings (IRCP Michael J Griffin 
12(c}} by Defendant JV, LLC and 
Notice of Hearing 
HENDRICKSO Hearing Scheduled (Motion 04/19/2013 11 :00 Michael J Griffin 
AM} Bonner County 
HENDRICKSO JV, LLC's Memorandum - In SUpport of its Motion Michael J Griffin 
for Judgment on the Pleadings (IRCP 12(c}} 
BOWERS Notice Of Withdrawal of Hearing Re Plaintiff's Michael J Griffin 
Motions for Partial Summary Judgments as to 
Defendants North Idaho Resorts, LLC and JV, 
LLC: Re Priority 
BOWERS Notice Of Hearing Re Plaintiff's Motions for Partial Michael J Griffin 
Summary Judgments as to Defendants North 
























First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank NA vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
BOWERS Hearing Scheduled (Motion for Partial Summary Michael J Griffin 
Judgment 04/19/2013 11 :00 AM) Plaintiff's 
Motions for Partial Summary Judgments as to 
Defendants North Idaho Resorts, LLC and JV, 
LLC Re: Priority 
BOWERS Hearing result for Motion for Partial Summary Michael J Griffin 
Judgment scheduled on 04/19/2013 11:00 AM: 
Hearing Vacated Plaintiff's Motions for Partial 
Summary Judgments as to Defendants North 
Idaho Resorts, LLC and JV, LLC Re: Priority 
JACKSON Order for Default Judgment and Decree of Michael J Griffin 
Foreclosure as to Defendant Pend Oreille Bonner 
Development, LLC 
JACKSON Notice of Compliance / Disclosure of Plaintiff's Michael J Griffin 
Expert Witnesses 
JACKSON JV, LLC'S Supplemental Memorandum - In Michael J Griffin 
Support of Its Motion for Judgment on the 
Pleadings and Correction to Paragraph VII, 5 and 
Waiver of Oral Argument 
JACKSON Supplemental Plaintiff's Expert Witness Michael J Griffin 
Disclosure 
BOWERS Memorandum in Support of Plaintiff's Opposition Michael J Griffin 
to Motion for Judgment on the Pleadings by JV, 
LLC 
BOWERS Affidavit of John E. Miller in Support of Opposition Michael J Griffin 
to JV, LLC's Motion for Judgment on the 
Pleadings 
BOWERS Plaintiff's Motion to Allow the Parties to Appear Michael J Griffin 
Telephonically at JV, LLC's Motions Calendared 
for Hearing on April 19, 2013 at 11:00 AM 
BOWERS Civil Disposition entered for: Pend Oreille Bonner Michael J Griffin 
Development, LLC, Defendant; Lazar, Steven G, 
Defendant; Union Bank, National Association, 
Plaintiff. Filing date: 4/9/2013 
JACKSON North Idaho Resort's Notice of Intent to Michael J Griffin 
Participate by Telephone in Hearings on April 19, 
2013 
BOWERS Defendants Dan S. Jacobson, Sage Holdings, Michael J Griffin 
LLC, and Steven G. Lazar's Notice of Intent to 
Appear by Teiephone Re: April 19, 2013 Hearing 
JACKSON Affidavit of Terrilyn S. Baron in Support of Michael J Griffin 
Opposition to JV, LLC's Motion for Judgment on 
the Pleadings (hrg 4-19) 
JACKSON FAX sheet Michael J Griffin 
JACKSON FAX sheet - fax'd Order Granting Plaintiff's Motion Michael J Griffin 
re hearing 
HENDRICKSO R.E. Loans, LLC's Notice of Intent to Appear by Michael J Griffin 
Telephone 
~· 5 ,~ ~ , 
Date: 4/29/2015 



















First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 




HENDRICKSO Order Granting Plaintiffs Motion to Appear Michael J Griffin 
Telephonically at JV,LLVs Motion Calendared for 
Hearing on April 19th, 2012 at 11 :00 am 
HENDRICKSO JV, LLC's Reply to Plaintiff's Memorandum in Michael J Griffin 
Support of Plaintiff's Opposition to Motion for 
Judgment on the Pleadings by JV, LLC 
and ........ 
HENDRICKSO JV, LLC's Motion to Strike Bank's Memorandum Michael J Griffin 
and the Supporting Affidavit of Terrilyn S. Baron 
HENDRICKSO ****END OF FILE #3****BEGIN FILE #4******* Michael J Griffin 
OPPELT Court Log- From Idaho County - No CD Michael J Griffin 
Received 
OPPELT Hearing result for Motion scheduled on Michael J Griffin 
04/19/201311:00AM: District Court Hearing Helt 
Court Reporter: Keith Evans 
Number of Transcript Pages for this hearing 
estimated: Less Than 100 Pages 
OPPELT Hearing result for Motion for Partial Summary Michael J Griffin 
Judgment scheduled on 04/19/2013 11 :00 AM: 
District Court Hearing Held 
Court Reporter: Keith Evans 
Number of Transcript Pages for this hearing 
estimated: Attorney Miller by phone - Less Than 
100 Pages 
HENDRICKSO R.E. Loans, LLC's Answer to JV LLC's Michael J Griffin 
Cross-Claim 
HENDRICKSO Filing: K4 - Cross Claim (defendant v defendant Michael J Griffin 
or plaintiff v. plaintiff) This fee is in addition to any 
fee filed as a plaintiff to initiate the case or as a 
defendant appearing in the case Paid by: 
Meuleman Mollerup Receipt number: 0489878 
Dated: 5/2/2013 Amount: $14.00 (Check) For: 
R.E. Loans LLC, a California Limited Liability Co 
( defendant) 
HENDRICKSO R. E. Loans, LL C's Answer to North Idaho Michael J Griffin 
Resorts, LLC's Cross-Claim and Cross-Claim 
Against North Idaho Resorts, LLc 
HUMRICH Order Denying Motion for Judgment on the Michael J Griffin 
Pleadings 
HENDRiCKSO Appiication for Entry of Defauit Judgment as to Michael J Griffin 
the Defaulted Defendants 
HENDRICKSO Notice of Service of Discovery Michael J Griffin 
HENDR!CKSO Order fer Defau!t Judgrner.t ar.d Decree cf Michael J Griffir. 
Foreclosure as to Other Defealted Defendants (6 
pgs) 
HENDRICKSO R.E. Loans, LLC's Expert Witness Disclosure Michael J Griffin 






















First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
HENDRICKSO North Idaho Resport's Expert Witness Disclosure Michael J Griffin 
HENDRICKSO Stipulation re: Priorities Between Union Bank, Michael J Griffin 
N.A. and ACI Northwest, Inc 
HENDRICKSO Notice of Change of Address - Attorney J. E. Mille1 Michael J Griffin 
HENDRICKSO Notice of Hearing re: Plaintiff's Motion for Partial Michael J Griffin 
Summary Judgments as to Defendants North 
Idaho Resorts, LLC and JV, LLC: RE Priority 
HENDRICKSO Hearing Scheduled (Motion for Partial Summary Michael J Griffin 
Judgment 07/08/2013 09:00 AM) Attorney J. 
Miller by phone 
HENDRICKSO Amended Notice of Hearing re: Plaintiff's Motion Michael J Griffin 
for Partial Summary Judgments as to Defendants 
North Idaho Resports, LLC and JV, LLC: Re: 
Priority 
HENDRICKSO Continued (Motion for Partial Summary Michael J Griffin 
Judgment 07/29/2013 09:30 AM) Attorney J. 
Miller by phone 
HENDRICKSO JV, LLC's Notice of Serving Answers to R. E. Michael J Griffin 
Loans, LLC's First Set of Discovery Requests to 
JV, LLC 
HENDRICKSO Notice of Service Michael J Griffin 
Defendant North Idaho Resports, LLC's Answer 
and Responses to RE. Loans, LLc's First Set of 
Discovery Request to North Idaho Resorts, LLC 
HENDRICKSO ******END OF FILE #4*****BEGIN FILE #5**** Michael J Griffin 
EXPAND0#2 
OPPELT Plaintiff's Motions for Partial Summary Judgments Michael J Griffin 
as to Defendants North Idaho Resorts, LLC and 
JV, LLC: Re Reformation and Priority 
OPPELT Plaintiff's Memorandumin Support of Motions for Michael J Griffin 
Partial Summary Judgments as to Defendants 
North Idaho Resorts, LLC and JV, LLC: Re 
Reformation and Priortiy 
OPPELT Affidavit of John E. Miller in Support of Motions Michael J Griffin 
for Partial Summary Judgment Re Reformation 
and Priority 
OPPELT Affidavit of Terrilyn S. Baron in Support of Moitons Michael J Griffin 
for Partial Summary Judgments as to Defendants 
North idaho Resorts, LLC and JV, LLC: Re 
Reformation and Priority 
OPPELT Affidavit of Rick Lynskey in Support of Motions for Michael J Griffin 
Partial Summary Judgments as to Defendants 
North Idaho Resorts, LLC and JV, LLC: Re 
Reformation and Priority 
OPPELT Supplemental Affidavit of Rick Lynskey in Support Michael J Griffin 
of Motions for Partial Summary Judgments ans to 
Defendants North Idaho Resorts, LLC and JV, 

























First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User 
OPPELT Request for Judicial Notice (Idaho Rules of 
Evidence, Rule 201(b)(d)) 
OPPELT Plaintiffs Motion to Allow the Parties to Appear 
Telephonically at Plaintiff's Motions for Partial 
Summary Judgment Calendared for Hearing on 
July 29, 2013 at 9:30 AM 
OPPELT Corrected Plaintiffs Motion to Allow the Parties to 
Appear Telephonically at Plaintiff's Motions for 
Partial Summary Judgment Calendared for 
Hearing on July 29, 2013 at 9:30 AM 
OPPELT Order Granting Plaintiffs Motion to Appear 
Telephonically at Plaintiff's Motions for Partial 
Summary Judgment Calendared for Hearing on 
July 29, 2013 at 9:30 AM 
User: HUMRICH 
Judge 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
HENDRICKSO R. E. Loans, LL C's Amended Cross-Claim Against Michael J Griffin 
North Idaho Resorts, LLC 
HENDRICKSO Defendant North Idaho Resport, LLC's Motion for Michael J Griffin 
Enlargement of Time 
HENDRICKSO JV, LLC's Affidavit of James W. Berry in Michael J Griffin 
Opposition to Plaintiff's Motion for Partial 
Summary Judgment 
HENDRICKSO JV, LLC's Memorandum in Opposition to Michael J Griffin 
Plaintiff's Motion for Partial Summary Judgment 
HENDRICKSO Defendant North Idaho Resort, LLC's Michael J Griffin 
Memorandum in Opposition to Plaintiff's Motion 
for Summary Judgment 
HENDRICKSO Affidavit of Weeks in Opposition to Plaintiff's Michael J Griffin 
Motion for Summary Judgment 
HENDRICKSO ******END OF FILE #S*****BEGIN FILE #6******** Michael J Griffin 
HENDRICKSO Affidavit of Richard Villelli in Opposition to Michael J Griffin 
Plaintiff's Motion for Summary Judgment 
OPPELT R. E. Loans, LL C's Motion for Partial Summary Michael J Griffin 
Judgment Against North Idaho Resorts, LLC 
OPPELT R.E. Loans, LLC's Memorandum in Support of Michael J Griffin 
Motion for Partial Summary Judgment 
OPPELT Affidavit of Chad M. Nicholson in Support of R.E. Michael J Griffin 
Loans, LLC's Motion for Partial Summary 
Judgment Against North Idaho Resorts, LLC 
OPPELT R.E. Loans, LLC's Request for Judicial Notice Michael J Griffin 
Pursuant to I.RE. 201(b) 
OPPELT Notice Of Telephonic Hearing on R.E. Loans, Michael J Griffin 
LLC's t"1otioii foi Partial Summa1y Judgment 
Against North Idaho Resorts, LLC 
OPPELT Hearing Scheduled (Motion for Partial Summary Michael J Griffin 
Judgment 08/26/2013 03:00 PM) In Idaho 
County- Telephonic 






















First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
BOWERS Defendants Dan S. Jacobson, Sage Holdings, Michael J Griffin 
LLC, and Steven G. Lazar's Notice of Intent to 
Appear by Telephone 
BOWERS Plaintiff's Reply Memorandum to Defendant JV, Michael J Griffin 
LLC's Opposition to Plaintiff's Motion for Partrial 
Summary Judgment 
BOWERS Plaintiff's Reply Memorandum to Defendant North Michael J Griffin 
Idaho Resorts, LLC's Opposition to Plaintiff's 
Motion for Partial Summary Judgment 
BOWERS RE. Loans, LLC's Notice of Intent to Appear Michael J Griffin 
Telephonically 
OPPELT Defendant's North Idaho Resort. LLC's Notice of Michael J Griffin 
Intent to Appear by Phone 
HENDRICKSO *****END OF FILE #6***BEGIN FILE #7****** Michael J Griffin 
HENDRICKSO Hearing result for Motion for Partial Summary Michael J Griffin 
Judgment scheduled on 07/29/2013 09:30 AM: 
District Court Hearing Held 
Court Reporter: Keith Evans 
Number of Transcript Pages for this hearing 
estimated: (To be heard in Idaho County} -
Susan Weeks telephonic 
HENDRICKSO Notice of Service of Plaintiff's First Set of Michael J Griffin 
Interrogatories and Requests for Prodcution to 
North Idaho Resorts 
HENDRICKSO Amended Certificate of Service Michael J Griffin 
re: Defendant North Idaho Resport, LLC's 
Memorandum in Opposition to RE Loans Motion 
for Partial Summary Judgment 
HENDRICKSO Notice of Service of Plaintiff's First Set of Michael J Griffin 
Interrogatories and Requests for Production to 
JV, LLC 
HENDRICKSO James W. Berry's Affidavit in Opposition to RE. Michael J Griffin 
Loans's Motion for Partial Summary Judgment 
HENDRICKSO Defendant North Idaho Resort, LLC's Michael J Griffin 
Memorandum in Opposition to RE. Loan's Motion 
for Partial Summary Judgment 
HENDRICKSO Notice of Service of Plaintiff's Second Set of Michael J Griffin 
Interrogatories and Requests for Production to 
JV, LLC 
HENDRICKSO Notice Vacating Hearing on R.E. Loans, LLC's Michael J Griffin 
Motion for Partial Summary Judgment Against 
North Idaho Resports, LLC 
HENDRICKSO Stipulation as to C1a1ms ot North Idaho Resorts, Michael J Griffin 
LLC Against R. E. Loans, LLC 
HENDRICKSO RE. Loans, LLC Disclaimer of Interest In Trestle Michael J Griffin 
Creek 
'}~0 - V. 
Date: 4/29/2015 




















First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
HENDRICKSO Hearing result for Motion for Partial Summary Michael J Griffin 
Judgment scheduled on 08/26/2013 03:00 PM: 
Hearing Vacated In Idaho County-Telephonic 
HENDRICKSO Hearing result for Motion for Partial Summary Michael J Griffin 
Judgment scheduled on 08/26/2013 03:00 PM: 
Hearing Vacated In Idaho County - Telephonic -
Per Judge Griffin by phone 8-22-2013 / 924am 
HENDRICKSO Memorandum on Partial Summary Judgment RE Michael J Griffin 
JV, LLC 
HENDRICKSO Order Granting Partial Summary Judgment RE Michael J Griffin 
JV,LLC 
HENDRICKSO Memorandum on Partial Sumary Judgment RE Michael J Griffin 
NIR 
HENDRICKSO Order Granting Partial Summary Judgment RE Michael J Griffin 
NIR in Part 
HENDRICKSO JV, LLC's Request to Charles Reeves - For Michael J Griffin 
Docuemtns re: His Deposition of August 19, 13 
HENDRICKSO M&M Court Reporting Service, Inc Michael J Griffin 
re: Deponent: James W. Berry 
HENDRICKSO M&M Court Reporting Service, Inc Michael J Griffin 
re: Deponent: Gary A. Finney, Esq. 
HENDRICKSO M&M Court Reporting Service, Inc Michael J Griffin 
re: Deponent: Clarles Reeves 
HENDRICKSO Stipulation as to Claims of JV, LLC Against R.E. Michael J Griffin 
Loands, LLC 
HENDRICKSO M&M Court Reporting Service, Inc Michael J Griffin 
re: Deponent Richard A. Villelli 
BRACKETT Miscellaneous Payment: For Making Copy Of Any Michael J Griffin 
File Or Record By The Clerk, Per Page Paid by: 
North Idaho Title Receipt number: 0496919 
Dated: 9/16/2013 Amount: $22.00 (Check) 
BRACKETT Miscellaneous Payment: For Certifying The Same Michael J Griffin 
Additional Fee For Certificate And Seal Paid by: 
North Idaho Title Receipt number: 0496919 
Dated: 9/16/2013 Amount: $6.00 (Check) 
BOWERS Miscellaneous Payment: For Making Copy Of Any Michael J Griffin 
File Or Record By The Clerk, Per Page Paid by: 
Bonner Comm Golf & Recreation Receipt 
number: 0497073 Dated: 9/18/2013 Amount: 
$10.00 (Check) 
HENDRICKSO R.E. Loans, LLC's Request for Documents form Michael J Griffin 
Deponent Clarkes Reeves 
[Re: August 19, 2013 Deposition] 
HENDRICKSO JV, LLC's Motion to Alter and Amend Order Michael J Griffin 
Granting Partial Summary Judgment 
RE: JV, LLC, and Motion to Reconsider 
HENDRICKSO Stipulation to Continue Trial Michael J Griffin 
n~1 "'0 . 
C) 
Date: 4/29/2015 



















First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User 
HENDRICKSO Order to Continue Trial - Granted 
HENDRICKSO Hearing result for Court Trial - 3 Days scheduled 
on 10/30/2013 09:00 AM: Continued In Bonner 
County - By Stipulated Order 
User: HUMRICH 
Judge 
Michael J Griffin 
Michael J Griffin 
HENDRICKSO Plaintiffs Preliminary Opposition to Motion to Alter Michael J Griffin 
and Amend Order Granting Partial Summary 
Judgment and Motio to Reconsider by JV, LLC 
HENDRICKSO At the time the above Plaintiffs Preliminary Michael J Griffin 
Opposition was file, no notice of hearing filed. 
waiting for dee court calendar. email to Jane 
(Judge Griffin's clerk) to advise. I will contact her 
again on Monday 10-7 
HENDRICKSO Hearing result for Pretrial Conference scheduled Michael J Griffin 
on 10/08/2013 09:00 AM: Hearing Vacated In 
Idaho County - Per Judge Griffin 
HENDRICKSO Hearing Scheduled (Motion 12/20/2013 10:30 Michael J Griffin 
AM) Re: JV, LLC's Motion to Alter/Reconsider 
HENDRICKSO Notice of Service of Defendant North Idaho Michael J Griffin 
Resorts, LLC's Answer and Responses to 
Plaintiffs First Set of lnterrogatoreis and 
Requests for Production of Documents to North 
Idaho Resports, LLC 
HENDRICKSO Plaintiffs Response to Defendant's Objection and Michael J Griffin 
Reply in Support of Motion for Leave to Amend 
Complaint and Add Defendant's 
HENDRICKSO JV, LLC's Notice of Serving Answers to Union Michael J Griffin 
Bank's First and Second Set of Discovery 
Requests to JV, LLC 
HENDRICKSO M&M Court Reporting Service, Inc Michael J Griffin 
Deponent: Charles Reeves 
HENDRICKSO M&M Cousrt Reporting Service, Inc Michael J Griffin 
Deponent: Richard A. Villelli 
HENDRICKSO Request For Trial Setting Michael J Griffin 
HENDRICKSO Second Amended Notice of Hearing on Motion to Michael J Griffin 
Enter Judgment 
HENDRICKSO Hearing Scheduled (Hearing Scheduled Michael J Griffin 
12/06/2013 11: 00 AM) Telephone Conference 
HENDRICKSO Notice Of Hearing Michael J Griffin 
HENDRICKSO R. E. Loans, LLC's Response to Request for Trial Michael J Griffin 
Setting 
HENDRICKSO Continued (Hearing Scheduled 12/06/2013 Michael J Griffin 
01 :00 PM) Telephuiie Conference - Attorney's to 
contact court 






















First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
HENDRICKSO Hearing result for Hearing Scheduled scheduled Michael J Griffin 
on 12/06/2013 01:00 PM: District Court Hearing 
Held 
Court Reporter: Keith Evans 
Number of Transcript Pages for this hearing 
estimated: Telephone Conference -Attorney's to 
contact court 
HENDRICKSO Order for Hearing Michael J Griffin 
re: Trial Setting 
HENDRICKSO Order for Hearing Michael J Griffin 
re: JV, LLC's Motion to Alter/Reconsider 
HENDRICKSO Hearing Scheduled {Hearing Scheduled Michael J Griffin 
12/09/2013 10:30 AM) re: Trial Setting 
OPPELT Hearing result for Hearing Scheduled scheduled Michael J Griffin 
on 12/09/2013 10:30 AM: Continued re: Trial 
Setting -To 12-20-13 
HENDRICKSO Acknowledgment Pursuant to Rule 16{k)(7) IRCP Michael J Griffin 
Regarding Case Status/Mediation - Mediation did 
not result in a resolution of the case 
HENDRICKSO R. E. Loans, LL C's Notice Michael J Griffin 
re: Order for Hearing re: JV, LLC's Motion to 
Alter/Reconsider 
HENDRICKSO Plaintiff's Written Objections to Presented Michael J Griffin 
Evidence by JV, LLC 
HENDRICKSO Plaintiff's Memorandum in Opposition to Matin to Michael J Griffin 
Alter and Amend Order Granting Partial Summary 
Judgment and Motion to Reconsider by JV, LLC 
RASOR Court Minutes Michael J Griffin 
Hearing type: Motion 
Hearing date: 12/20/2013 
Time: 10:17 am 
Courtroom: 
Court reporter: 
Minutes Clerk: Sandra Rasor 
Tape Number: 1 
OPPELT Hearing result for Motion scheduled on Michael J Griffin 
12/20/2013 10:30 AM: District Court Hearing Hele 
Court Reporter: None 
Number of Transcript Pages for this hearing 
estimated: Re: JV, LLC's Motion to 
Alter/Reconsider - More Than 100 Pages 
HENDRICKSO Amended Finding and Conclusions Michael J Griffin 
HENDRICKSO Order Affirming Partial Summary Judgment Re: Michael J Griffin 
JV, LLC 
OPPELT Hearing Scheduled {Court Trial - 5 Days Michael J Griffin 
05/12/2014 09:00 AM) In Bonner County 
OPPELT Amended Notice Of Trial Michael J Griffin 
HENDRICKSO Notice of Substitution of Handling Attorney Michael J Griffin 
') 6 9 "" •. J 
Date: 4/29/2015 
















First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank NA vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
HENDRICKSO Defendant: North Idaho Resorts LLC, an Idaho Michael J Griffin 
limited liabilit Appearance Susan P. Weeks 
HENDRICKSO Plaintiff's Motion for Enlargement of Time for Michael J Griffin 
Filing of Affidavit in Support of Memorandum of 
Attorney's Fees and Costs as to Defendant JV, 
LLC 
HENDRICKSO Plaintiff's Memorandum of Attorney's Fees and Michael J Griffin 
Costs as to Defendant JV, LLC 
HENDRICKSO Documents faxed to Judge Griffin Michael J Griffin 
HENDRICKSO JV, LLC's Motion to Deny Plaintiff's Motion for Michael J Griffin 
Enlargement of Time, and JV, LLC's Objection 
and Motion to Disallow Plaintiff's Memorandum of 
Attorney's Fees and Costs as Related to JV, LLC 
HENDRICKSO Plaintiff's Supplemental Memorandum of Michael J Griffin 
Attorney's Fees and Costs as to Defendant JV, 
LLC; and Reply to Opposition Submitted by JV, 
LLC 
HENDRICKSO Affidavit of John E. Miller in Support of Plaintiff's Michael J Griffin 
Memorandum of Attorney's Fees and Costs as to 
Defendant JV, LLC 
OPPELT JV, LLC's Motion to Deny Plaintiff's Supplemental Michael J Griffin 
Memorandum of Attorney's Fees and Costs as to 
Defendant, JV, LLC, and JV, LLS's Objection and 
Motion to Disallow Plaintiff's Supplemental 
Memorandum of Attorney's Fees and Costs as 
Related to JV, LLC 
OPPELT Plaintiff's Reply to Motion and Objection Michael J Griffin 
Submitted by JV, LLC on February 18, 2014 
Request for Telephonic Hearing 
OPPELT Notice Of Hearing Michael J Griffin 
OPPELT Hearing Scheduled (Motion for Attorney fees and Michael J Griffin 
Costs 03/26/2014 09:00 AM) (Pacific Standard 
Time) - To be held in Idaho County 
OPPELT Letter From John E. Miller Michael J Griffin 
KRAMES Miscellaneous Payment: Tape/copy Time Fee Michael J Griffin 
Paid by: Finney, Finney & Finney Receipt number: 
0004457 Dated: 3/18/2014 Amount: $5.00 
(Check) 
KRAMES Miscellaneous Payment: Court Tape Fee Paid by: Michael J Griffin 
Finney, Finney & Finney Receipt number: 
0004457 Dated: 3/18/2014 Amount: $1.25 
(Check) 
KRAMES Misceiianeous Payment: Coun Tape Saies Tax Michaei j Griffin 
Paid by: Finney, Finney & Finney Receipt number: 






















First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank NA vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
HUMRICH Miscellaneous Payment: For Making Copy Of Any Michael J Griffin 
File Or Record By The Clerk, Per Page Paid by: 
Finney, Finney & Finney Receipt number: 
0004569 Dated: 3/19/2014 Amount: $3.00 
(Check) 
HENDRICKSO JV, LLC's Motion to Compel the Union Bank Michael J Griffin 
Plaintiff to Produce Docuemtns, Motion to Vacate 
and Continue Trial, and Request for Expedited 
Telephone Hearing 
HENDRICKSO JV, LLC's Supplement to Motion to Compel the Michael J Griffin 
Union Bank Plaintiff to Produce Documents (The 
Court Record of the Hearing 12-20-2013) 
HENDRICKSO Hearing result for Motion for Attorney fees and Michael J Griffin 
Costs scheduled on 03/26/2014 09:00 AM: 
District Court Hearing Held 
Court Reporter: Keith Evans 
Number of Transcript Pages for this hearing 
estimated: (Pacific Standard Time) - To be held 
in Idaho County 
HENDRICKSO Plaintiff's Memorandum in Opposition to Motion to Michael J Griffin 
Compel and to Vacate and Continue Trial by JV, 
LLC: and 
Motion for Proitective Order 
HENDRICKSO Affidavit of John E. Miller in Support of Opposition Michael J Griffin 
to JV, LLC's Motion to Compel and Continue 
Trial; and in Support of Motion For Protection 
Order 
HENDRICKSO Errata Michael J Griffin 
Attachment to Affidavit of John E. Miller in 
Support of Opposition to JV, LLC's Moton to 
Compel and Continue Trial; and in Support of 
Motion for Protective Order 
HENDRICKSO Plaintiff's Request for Pretrial Conference Michael J Griffin 
HENDRICKSO Supplemental Plaintiff's Expert Witness Michael J Griffin 
Disclosure 
HENDRICKSO Plaintiff's Request for Pretrial Conference faxed Michael J Griffin 
to Judge for review 
HENDRICKSO IRCP 30(b)(6) Notice of Taking Deposition Duces Michael J Griffin 
Tecum of Union Bank 
HENDRiCKSO Plaintiffs Objection to North idaho Resorts, LLC;s Michaei J Griffin 
Notice of Taking Deposition Duces Tecum of 
Union Bank 
HENDRICKSO Defendants Dan S. Jacobson, Sage Holdings, Michael J Griffin 
LLC, and Steven G. Lazar's Answer to North 
Idaho Resorts, LLC's Cross-Claim 
HENDRICKSO Order re: Discovery Michael J Griffin 
~6r;: ,,., ~, 
Date: 4/29/2015 






















First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
HENDRICKSO District Court Hearing Held Michael J Griffin 
Court Reporter: Christy Gering 
Number of Transcript Pages for this hearing 
estimated: 
HENDRICKSO Court Log- Telephonic Final Pretrial Conference Michael J Griffin 
HENDRICKSO Amended Certificate of Service Michael J Griffin 
re: Defendant North Idaho Resort, LLC's Witness 
List and Exhibits List 
HENDRICKSO Exhibit List Michael J Griffin 
(Defendant North Idaho Resort, LLC) 
HENDRICKSO Witness List Michael J Griffin 
(Defendant North Idaho Resort, LLC) 
HENDRICKSO JV, LLC's Pre-Trial Memorandum Witnesses and Michael J Griffin 
Exhibits 
HENDRICKSO JV, LLC's Amended Exhibit List Michael J Griffin 
HENDRICKSO Defendants Dan S. Jacobson, Sage Holdings, Michael J Griffin 
LLC and Steven G. Lazar's Designation of 
Witnesses and Exhibits 
OPPELT ******************Begin File No. 8********************* Michael J Griffin 
OPPELT Plaintiff's Motion in Limine for Evidence Exclusion Michael J Griffin 
Order 
OPPELT Hearing Scheduled (Motion in Limine Michael J Griffin 
05/12/2014 09:00 AM) 
HENDRICKSO Amendment to Mailing of JV, LLC's Exhibits Michael J Griffin 
HENDRICKSO Letter from Court to all Parties Michael J Griffin 
HENDRICKSO Motion Approving Stipulation Michael J Griffin 
HENDRICKSO Docuemnts sent to Judge Griffin Michael J Griffin 
re: Motion Approving Stipulation 
Order Approving Stipulation 
Order in jo's pending no sase 
Original Motion to file 
HUMRICH Miscellaneous Payment: For Making Copy Of Any Michael J Griffin 
File Or Record By The Clerk, Per Page Paid by: 
Featherston Law Firm, CHTD. Receipt number: 
0007265 Dated: 5/5/2014 Amount: $41.00 
(Check) 
HENDRICKSO Order Approving Stipulation Michael J Griffin 
HENDRICKSO Original deposition transcript for the depoisiton of Michael J Griffin 
Richard Villelli of North Idaho Resors, LLC 
HENDRICKSO Plaintiff's Exhibit List Michael J Griffin 
HENDRICKSO IRCP 30(b)(6) Notice of Taking deposition DUces Michael J Griffin 
Tecum of Union Bank 
,Date: 4/29/2015 

















First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User 
HUMRICH Filing: 11 - Initial Appearance by persons other 
than the plaintiff or petitioner Paid by: 
Featherston Law Firm, CHTD Receipt number: 
0007549 Dated: 5/8/2014 Amount: $66.00 
(Check) For: Pensco Trust Co. (defendant) 
HENDRICKSO Defendant: Pensco Trust Co. Appearance Brent 
Featherston 
HENDRICKSO Special Appearance on Behalf of Defendant 
Pensco Trust Co., custodian FBO Barney NG 
HENDRICKSO Motion to Set Aside Default, Motion to Shorten 
Time and Notice of Hearing 
HENDRICKSO Affidavit of Counsel 
HENDRICKSO Hearing Scheduled (Motion to Set Aside Default 
05/12/2014 09:00 AM) Defendant Pensco Trusts' 
Motion 
HENDRICKSO JV L.L.C. 'S Answer to North Idaho Resorts, 
LLC's Cross-Claim 
HENDRICKSO Affidavit of Barney NG 
HENDRICKSO JV LLC's Objection and Motionj to Set Aside the 
Court's Letter to Counsel, Dated April 30, 2014 
and Motion to Reconsider 
HENDRICKSO Request for Judicial Notice 
HENDRICKSO Trial Subpoena Duces Tecum - Rick Lynskey 
HENDRICKSO Affidavit Of Service -
re: Trial Subpoena Duces Tecum served upon 
Rick Lynskey 5-08-2014 
HENDRICKSO JV L.L.C. 'S Request for Clerk's Recording and 
Reporter's Typed Transcript of the District Court's 
Remarks and Rulings in Open Court on May 12, 
2014 Prior to Actual Trial Commencement 
AYERLE Court Minutes 
Hearing type: Court Trial - Day 1 and Mtn Set 
Aside Default 
Hearing date: 5/12/2014 
Time: 9:05 am 
Courtroom: 
Court reporter: Keith Evans 
Minutes Clerk: Susan Ayerle 
Tape Number: 1 
Pl Union Bank by Terrilyn Baron with John Miller 
Def North Idaho Resorts by Richard Villelli with 
Susan Weeks 




Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Date: 4/29/2015 
















First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User 
OPPELT Hearing result for Motion to Set Aside Default 
scheduled on 05/12/2014 09:00 AM: District 
Court Hearing Held 
Court Reporter: Keith Evans 
Number of Transcript Pages for this hearing 
estimated: Defendant Pensco Trusts' Motion -
375 Pages 
OPPELT Hearing result for Motion to Set Aside Default 
scheduled on 05/12/2014 09:00 AM: Motion 
Denied 
OPPELT Hearing result for Motion in Limine scheduled on 
05/12/2014 09:00 AM: Hearing Vacated - Not 
Addressed 
OPPELT Hearing result for Court Trial - 5 Days scheduled 
on 05/12/2014 09:00 AM: Court Trial Started (in 
Bonner County) 
Day 1 
OPPELT Exhibit List - Norith Idaho Resort LLC's 
OPPELT Exhibit List - Union Bank, N.A. 
OPPELT Exhibit List - JV, LLC 
AYERLE Court Minutes 
Hearing type: Court Trial - Day 2 
Hearing date: 5/13/2014 
Time: 9:01 am 
Courtroom: 
Court reporter: Keith Evans 
Minutes Clerk: Susan Ayerle 
Tape Number: 1 
Pl Union Bank by Terrilyn Baron with John Miller 
Def North Idaho Resorts by Richard Villelli with 
Susan Weeks 
OPPELT Hearing result for Court Trial (Day 2) scheduled 
on 05/13/2014 09:00 AM: District Court Hearing 
Held 
Court Reporter: Keith Evans 
Number of Transcript Pages for this hearing 
estimated: Day 2 - 375 Pages 
HUMRICH Clerk Information - Spoke w/ Tiffany @ Finney's 
regarding request for District Court transcript 
request. They have to go through court reporter 
HENDRICKSO Letter from Court to Parties 
HENDRICKSO Findings 
HENDRICKSO Returned/undeliverable Mail - sent to correct 
address/ (Findings) sent to Attorney J. Miller 
User: HUMRICH 
Judge 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
Michael J Griffin 
~ 
Date: 4/29/2015 



















First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 




HUMRICH Miscellaneous Payment: For Making Copy Of Any Michael J Griffin 
File Or Record By The Clerk, Per Page Paid by: 
Sandpoint Title Insurance Receipt number: 
0009962 Dated: 6/17/2014 Amount: $5.00 
(Cash) 
KRAMES Notice Of Change Of Address (John E. Miller) Michael J Griffin 
CMOORE Judgment and Decree of Foreclosure as to all Michael J Griffin 
Defendants (8 pages) 
OPPELT Minute Entry - Regarding Clock in Date of Michael J Griffin 
Judgment 
HENDRICKSO Order Denying Attorney Fee Michael J Griffin 
HENDRICKSO Plaintiff's Motion for Enlargement of Time for Michael J Griffin 
Filing of Affidavit in Support of Memorandum of 
Attorney's Fees and Costs as to Defendant North 
Idaho Resorts, LLC 
HENDRICKSO Plaintiff's Memorandum of Attorney's Fees and Michael J Griffin 
Costs as to Defendant North Idaho Resorts, LLC 
HENDRICKSO Plaintiff's Supplemental Memorandum of Michael J Griffin 
Attorney's Fees and Costs as to Defendant North 
Idaho Resorts, LLC 
HENDRICKSO Affidavit of John E. Miller in Support of Plaintiff's Michael J Griffin 
Memorandum of Attorney's Fees and Costs as to 
Defendant North Idaho Resports, LLC 
HENDRICKSO Notice of Change of Firm Affiliation Michael J Griffin 
HENDRICKSO Returned/undeliverable Mail - Conformed copy for Michael J Griffin 
Attorney J. Miller- re sent to correct address 
HENDRICKSO Plaintiff's Motion for Enlargement of Time, Michael J Griffin 
Memorand of Attorney's Fees and Order emailed 
to Judge Griffin 
conforming copies in JO's pending. Doc's to file 
HENDRICKSO Order for Enlargement of Time for Filing of Michael J Griffin 
Affidavit in Support of Memorandum of Attorney's 
Fees and Costs as to Defendant North Idaho 
Resorts, LLC 
HENDRICKSO Defendant North Idaho Resort, LLC's Motion for Idaho Supreme Court 
Enlargment of Time 
HENDRICKSO Objection to Memrandum of Attorney's Fees and Idaho Supreme Court 
Costs Requested By Union Bank Against North 
Idaho Resorts, LLC and Motion for Enlargement 
of Time 
HENDRICKSO Memorandum Supporting Objection to Idaho Supreme Court 
Memorandum of Attorney's Fees and Costs 
Requested by Union Bank Against North Idaho 
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First Judicial District Court - Bonner County 
ROA Report 
User: HUMRICH 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank NA vs. Pend Oreille Bonner Development, LLC, etal. 
User Judge 
HENDRICKSO Plaintiffs Reply to Objection Submitted by North Idaho Supreme Court 
Idaho Resorts, LLC to Plaintiffs Memorandum of 
Fees/Costs 
HUMRICH Filing: L4 - Appeal, Civil appeal or cross-appeal to Michael J Griffin 
Supreme Court Paid by: Weeks, Susan P. 
(attorney for North Idaho Resorts LLC, an Idaho 
limited liabilit) Receipt number: 0012834 Dated: 
8/6/2014 Amount: $129.00 (Check) For: North 
Idaho Resorts LLC, an Idaho limited liabilit 
( defendant) 
HUMRICH Bond Posted - Cash (Receipt 12835 Dated Michael J Griffin 
8/6/2014 for 100.00) 
HUMRICH Bond Posted - Cash (Receipt 12836 Dated Michael J Griffin 
8/6/2014 for 200.00) 
HUMRICH Appealed To The Supreme Court Michael J Griffin 
HUMRICH NOTICE OF APPEAL (North Idaho Resort) Michael J Griffin 
HUMRICH Change Assigned Judge Idaho Supreme Court 
HUMRICH Filing: L4 - Appeal, Civil appeal or cross-appeal to Michael J Griffin 
Supreme Court Paid by: Finney, Finney & 
Finney, PA Receipt number: 0012981 Dated: 
8/8/2014 Amount: $129.00 (Check) For: JV 
L.L.C. (defendant) 
HUMRICH Bond Posted - Cash (Receipt 12982 Dated Michael J Griffin 
8/8/2014 for 100.00) 
HUMRICH Bond Posted - Cash (Receipt 12984 Dated Michael J Griffin 
8/8/2014 for 200.00) 
HUMRICH NOTICE OF APPEAL - (JV LLC) Idaho Supreme Court 
HENDRICKSO Notice Of Hearing Idaho Supreme Court 
re: Plaintiffs Motion for Attorney Fees and Costs 
as to Defendant North Idaho Resorts, LLC and all 
Objection 
to be heard telephonically on September 8, 2014 
08:30am 
HENDRICKSO Hearing Scheduled {Motion for Attorney fees and Michael J Griffin 
Costs 09/08/2014 08:30 AM) Plaintiff's Motion 
for Attorney Fees and Costs as to Defendant 
North Idaho Resorts, LLC and all objections will 
be heard telephonically 
HUiviRICH First Amended Notice of Appeal - North Idaho Idaho Supreme Court 
Resorts, Inc. 
HENDRICKSO Stipulation to Continue Hearing Idaho Supreme Court 
BOWERS Order to Continue Plaintiff's Motion for Attorney's Michael J Griffin 
Fees and Costs as to Defendant North Idaho 
Resorts, LLC 
i.: 7 n 
0 
Date: 4/29/2015 
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First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User 
BOWERS Hearing result for Motion for Attorney fees and 
Costs scheduled on 09/08/2014 08:30 AM: 
Continued Plaintiff's Motion for Attorney Fees 
and Costs as to Defendant North Idaho Resorts, 
LLC and all objections will be heard telephonically 
HUMRICH Clerk's Certificate Of Appeal 
HENDRICKSO Plaintiff's Third Motion to Amend the Caption and 
Reference to Plaintiff in the First Amended 
Complaint by Virtue of Name 
HENDRICKSO Affidavit of Counsel in Support of Plaintiff's Third 
Motion to Amend the Caption and Reference to 
Plaintiff in The First Amended Complaint and 
Subsequent Judgment by Virtue of Name Change 
HENDRICKSO Notice of Hearing re: Plaintiff's Third Motion to 
Amend Caption and Reference to Plaintiff 
HENDRICKSO Hearing Scheduled (Motion 09/29/2014 02:30 
PM) Plaintiff's Thrid Motion to Amend Caption and 
Reference to Plaintiff 
HENDRICKSO Corrected Notice of Hearing re: Plaintiff's Third 
Motion to Amend Caption and Reference to 
Plaintiff 
HENDRICKSO Order Granting Plaintiffs Request for All 
Interested Parties to Appear Telephonically at its 




Michael J Griffin 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Michael J Griffin 
Idaho Supreme Court 
Idaho Supreme Court 
HENDRICKSO Returned/undeliverable Mail - Order dated 9-10-1L Idaho Supreme Court 
for Attorney Anderson - resent to the correct 
address 
HENDRICKSO Defendant North Idaho Resort's Notice of No Idaho Supreme Court 
Objetion to Plaintiff's Third Motion to Amend the 
Caption and Reference to Plaintiff in the First 
Amended Complaint by Virtue of Name Change 
HENDRICKSO Fax cover sheet from Attorney Miller to all parties Idaho Supreme Court 
re: Hearing set for Septmeber 29, 2014 
HUMRICH Supreme Court Document Filed- "ORDER Idaho Supreme Court 
CONDITIONALLY DISMISSING APPEAL'; rec'd 
via email from ISC 
HENDRICKSO Summary Judgment as to JV, LLC Idaho Supreme Court 
Rule 54(b) Certificate 
HENDRICKSO Judgment and Decree of Foreclosure as to North Idaho Supreme Court 
Idaho Resorts, LLC 
Rule 54(b) Certificate 
8"'11,'r-"""'" vvvc:";::, JV L.L.C.'s Objectlon to Plaintlff's Third Motion to Idaho Supreme Court 
Amend Caption and Reference To Plaintiff Based 
on District Court Lack of Jurisdiction 
HENDRICKSO Statement of No Objection Idaho Supreme Court 
271 
Date: 4/29/2015 


















First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 




HENDRICKSO Hearing result for Motion scheduled on Michael J Griffin 
09/29/2014 02:30 PM: District Court Hearing Hel< 
Court Reporter: Keith Evans 
Number of Transcript Pages for this hearing 
estimated: Parties to Appear Telephonically 
Plaintiff's Thrid Motion to Amend Caption and 
Reference to Plaintiff 
HENDRICKSO Hearing result for Motion scheduled on Michael J Griffin 
09/29/2014 02:30 PM: Motion Granted Parties 
to Appear Telephonically 
Plaintiff's Thrid Motion to Amend Caption and 
Reference to Plaintiff 
OPPELT Notice Of Hearing Idaho Supreme Court 
OPPELT Hearing Scheduled (Motion for Attorney fees and Michael J Griffin 
Costs 10/20/2014 09:45 AM) Telephonic in 
Idaho County. 
HENDRICKSO Hearing result for Motion for Attorney fees and Michael J Griffin 
Costs scheduled on 10/20/2014 09:45 AM: 
District Court Hearing Held 
Court Reporter: none 
Number of Transcript Pages for this hearing 
estimated: Telephonic in Idaho County. 
OPPELT Order Denying Attorney Fees Idaho Supreme Court 
OPPELT Findings Idaho Supreme Court 
HUMRICH Supreme Court Document Filed- "SECOND Idaho Supreme Court 
ORDER CONDITIONALLY DISMISSING 
APPEAL" 
HENDRICKSO Final Judgment as to JV, LLC Idaho Supreme Court 
Rule 54(b) Certificate 
HENDRICKSO Civil Disposition entered for: JV L.L.C., Idaho Supreme Court 
Defendant; Union Bank, National Association, 
Plaintiff. Filing date: 10/27/2014 
OPPELT Returned/undeliverable Mail - Findings and Order Idaho Supreme Court 
Denying Attorney Fees Sent to John Miller -
Resent to Corrected Address on 11-4-14 
HUMRICH Miscellaneous Payment: For Comparing And Idaho Supreme Court 
Conforming A Prepared Record, Per Page Paid 
by: Finney & Finney Receipt number: 0017476 
Dated: 11/3/2014 Amount: $2.00 (Check) 
HUMRICH Miscellaneous Payment: For Certifying The Same Idaho Supreme Court 
Additional Fee For Certificate And Seal Paid by: 
Finney & Finney Receipt number: 0017476 
Dated: 11/3/2014 Amount: $1.00 (Check) 
HENDRICKSO JVs Notice of Obtaining Final Judgment from the Idaho Supreme Court 
District Court 
HUMRICH Supreme Court Document Filed- "JV's Notice of Idaho Supreme Court 
Obtaining Final Judgment from the District Court"; 
rec'd via email 

























First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User 
HUMRICH Docket#42479-2014 - Clerk's Records due 
1/12/2015 
HUMRICH ******************Begin File No. 9********************* 
HUMRICH AMENDED NOTICE OF APPEAL 
HENDRICKSO Order Granting Third Motion to Amend the 
Caption and Reference to Plaintiff in the First 
Amended Complaint and Judgment by Virtue of 
Name Change 
HENDRICKSO Final Judgment as to Pend Oreille Bonner 
Development, LLC 
Rule 54(b) Certificate 
HENDRICKSO Plaintiff's Request for Issuance of Rule 54(b) 
Certificate 
HENDRICKSO Returned/undeliverable Mail - re-sent to the 
correct address 
HUMRICH Supreme Court Document Filed- Amended Notice 
of Appeal (Due date remains for 1/12/2015) 
HENDRICKSO Application and Affidavit for Writ of Execution -
HENDRICKSO Writ of Execution - Mortgage Foreclosure - copy 
to file 
HENDRICKSO Miscellaneous Payment: Writs Of Execution Paid 
by: The Law Office of John E Miller Receipt 
number: 0019877 Dated: 12/24/2014 Amount: 
$2.00 (Check) 
HUMRICH Supreme Court Document Filed- (Docket #42467) 
ORDER GRANTING COURT REPORTER'S 
MOTION FOR EXTENSION OF TIME FOR 
TRANSCRIPT OVER 500 PAGES - RESET DUE 
DATES, DUE 2/24/2015 
HUMRICH Supreme Court Document Filed (Docket #42479) 
- ORDER GRANTING COURT REPORTER'S 
MOTION FOR EXTENSION OF TIME FOR 
TRANSCRIPT OVER 500 PAGES - RESET DUE 
DATES, DUE 2/24/2015 
HUMRICH Supreme Court Document Filed- Order 
Consolidating Appeals for Clerk's Record & 
Reporter's Transcript ONLY 
HUMRICH Supreme Court Document Filed- Court Reporter's 
Motion for time to File a Transcript Estimated to 
be over 500 Pages 
HUMRICH Supreme Court Document Filed- Notice of 
Appearance 
HUMRICH Notice of Appearance - Christopher Pooser for 
Union Bank, in appeal Docket #42467 






Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Michael J Griffin 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
--'-' 
Date: 4/29/2015 






















First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User 
HUMRICH Notice of Appearance - Christopher Pooser for 
Union Bank, in appeal Docket#42479 
HUMRICH Supreme Court Document Filed- Notice of 
Appearance 
HUMRICH Supreme Court Document Filed- Court Reporter's 
Motion for Time to File a Transcript Estimated to 
be over 500 Pages - Granted due 2/20/2015 
ROSS Miscellaneous Payment: Writs Of Execution Paid 
by: John Miller Receipt number: 0001565 Dated: 
2/3/2015 Amount: $2.00 (Check) 
User: HUMRICH 
Judge 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
Idaho Supreme Court 
HENDRICKSO Writ of Execution Returned - Mortgage Foreclosur Idaho Supreme Court 
original to file 
HENDRICKSO Writ of Execution Issued - Mortgage Foreclosure - Idaho Supreme Court 
copy to file 
HUMRICH Notice of Lodging - by Keith Evans for transcripts Idaho Supreme Court 
of Motion Hearing held on 4/19/2013, Motion 
Hearing held on 7/29/2013, Motion Hearing held 
on 12/20/2013 and Court Trials held on 
5/12-5/13/2014 
HUMRICH Invoice dated 2/28/2015 from K & K Reporting for Idaho Supreme Court 
transcripts of Motion Hearing held on 4/19/2013, 
Motion Hearing held on 7/29/2013, Motion 
Hearing held on 12/20/2013 and Court Trials held 
on 5/12-5/13/2014-$1511.25 
HUMRICH Transcript Filed - by Keith Evans Motion Hearing Idaho Supreme Court 
held on 4/19/2013, Motion Hearing held on 
7/29/2013, Motion Hearing held on 12/20/2013 
and Court Trials held on 5/12-5/13/2014 
HUMRICH Re: Invoice for transcripts from K & K Reporting - Idaho Supreme Court 
needs billed to JV, LLC $1511.25 
HUMRICH Invoice dated 3/4/2015 from K & K Reporting for Idaho Supreme Court 
transcripts $465 
HUMRICH Disclaimer Idaho Supreme Court 
HUMRICH Letter to Finney's Office - Balance due on Idaho Supreme Court 
transcripts for appeal $1311.25 
HUMRICH Letter to Week's Office - Balance due on Idaho Supreme Court 
transcript for appeal $265.00 
ROSS Bond Posted - Cash (Receipt 4334 Dated Idaho Supreme Court 
3/24/20i 5 for 1311.25) 
HUMRICH Bond Posted - Cash (Receipt 4428 Dated Idaho Supreme Court 
3/26/2015 for 265. 00) 
HUl\.~R!CH Bond Converted (Transacticr. number 423 dated Idaho Supreme Court 
3/26/2015 amount 200.00) 
HUMRICH Bond Converted (Transaction number 424 dated Idaho Supreme Court 
3/26/2015 amount 1,311.25) 
HUMRICH Bond Converted (Transaction number 425 dated Idaho Supreme Court 
3/26/2015 amount 22014 
0 
Date: 4/29/2015 





First Judicial District Court - Bonner County 
ROA Report 
Case: CV-2011-0000135 Current Judge: Idaho Supreme Court 
MUFG Union Bank N.A. vs. Pend Oreille Bonner Development, LLC, etal. 
User 
HUMRICH Bond Converted (Transaction number 426 dated 
3/26/2015 amount 265.00) 
HUMRICH Motion for Extension of Time by Clerk of District 




Idaho Supreme Court 
Idaho Supreme Court 
0 
John E. Miller, Idaho State Bar No. 4676 
The Law Office of John E. Miller 
A Professional Corporation 
206 Indiana Avenue, Suite 200 
Coeur d'Alene, ID 83814 
Telephone: (208) 665-9464 
Facsimile: (208) 665-9176 
Email: jmillerlaw(@cda.twcbc.com 
Attorney for Plaintiff 
!DAHO 
BONNER 
SEP l W ,b. 11 
,.r-,:, 
Ui ::::JURT 
DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 
STATE OF IDAHO, COUNTY OF BONNER 




PEND OREILLE BONNER DEVELOPMENT, 
LLC, a Nevada limited liability company, et al 
Defendants. 




) EXP ARTE MOTION FOR ORDER 
) ALLOWING SERVICE OF SUMMONS 





COMES NOW the plaintiff, PACIFIC CAPITAL BANK, N.A., and moves the Clerk of this 
Court pursuant to Idaho Code §5-508 and IRCP Rule 1(e)(l) for an Order Allowing Publication of 
Service of Summons upon the following defendants: 
II I 
EX PARTE MOTION FOR ORDER ALLOWING 





FREDERICK J. GRANT, an individual 
CHRISTINE GRANT, an individual 
JOSEPH DUSSICH, an individual 
This Motion is based upon Idaho Code §5-508 and IRCP Rule 4(e)(l), the supporting affidavit of 
John E. Miller, and further upon the pleadings and records on file herein which pleadings are verified 
and state a cause or causes of action against said defendants making said defendants necessary parties to 
this suit. 
/3J-
DATED this __ day of September 2011. 
EX PARTE MOTION FOR ORDER ALLOWING 
SERVICE OF SUMMONS BY PUBLICATION 
E. Miller, Esq. 
Attorney for Plaintiff 




John E. Miller - ISB #4676 
The Law Office of John E. Miller 
A Professional Corporation 
206 E. Indiana Avenue, Suite 200 
Coeur d'Alene, ID 83814 
Telephone: (208) 665-9464 
Facsimile: (208) 665-9176 
Attorney for Plaintiff 
- - ·-- .-·- ~' .,.. 
Lll~ i h:!L i G~_.0;,. 1 
DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 
STATE OF IDAHO, COUNTY OF BONNER 
PACIFIC CAPITAL BANK, N.A., a 
national banking association 
Plaintiff, 
vs. 
PEND OREILLE BONNER 
DEVELOPMENT, LLC, a Nevada limited 
liability company, et al 
Defendants. 
) CASE NO. CV-2011-0135 
) 
) 









UPON THE REQUEST of the plaintiff, PACIFIC CAPITAL BANK, N.A., by and 
through its attorney of record, John E. Miller of The Law Office of John E. Miller, A 
Professional Corporation; and 
GOOD CAUSE APPEARING, IT IS HEREBY ORDERED that: 
Default is hereby entered as the First Amended Complaint against ONLY the 
defendant, B-K LIGHTING, INC., a California corporation, for failure to timely defend 
ORDER FOR ENTRY OF DEFAULT 278 PAGE-I-
n RI h I t\l A I 
( ~ 
despite due and proper demand for formal answer or other response to the Summons and 
First Amended Complaint following Notice of Appearance made by counsel for and on 
behalf of each ofthis defendant by Douglas S. Marfice, Esq. of Ramsden & Lyons, LLP. 
DATED: _£ __.~2-~2-·~L~I __ 
CLERK'S CERTIFICATE OF SERVICE 
I hereby certify that I caused the foregoing document to be: 
/m'ailed postage prepaid 
facsimile transmitted to ~,,.L 
~ s~~~ 
to the following addresses on this~ day of~2011: 
John E. Miller, Esq. 
The Law Office of John E. Miller 
A Professional Corporation 
206 E. Indiana Avenue, Suite 200 
Coeur d'Alene, ID 83814 
Douglas S. Marfice 
RAMSDEN & LYONS 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
Bruce Anderson 
ELSAESSER JARZABEK ANDERSON 
ELLIOTT &MACDONALD, CHTD 
1400 Northwood Center Court, Suite C 
Coeur d'Alene, ID 83814 
ORDER FOR ENTRY OF DEFAULT 
Facsimile: (208) 665-9176 
Fax (208) 664-5884 




Jonathon D. Hallin 
LUKINS & ANNIS, P.S. 
601 E. Front Ave., Suite 502 
Coeur d'Alene, ID 83814 
Steven C. Wetzel 
Attorney at Law 
1626 Lincoln Way 
Coeur d'Alene, ID 83814 
Gary A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
Old Power House Building 
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FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
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Fax (208) 664-6741 
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John E. Miller - ISB #4676 
The Law Office of John E. Miller 
A Professional Corporation 
206 E. Indiana Avenue, Suite 200 
Coeur d'Alene, ID 83814 
Telephone: (208) 665-9464 
Facsimile: (208) 665-9176 
Attorney for Plaintiff 
DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 
STATE OF IDAHO, COUNTY OF BONNER 
PACIFIC CAPITAL BANK, N.A., a 
national banking association 
) CASE NO. CV-2011-0135 
) 
) 
2/ P 3: I Y 
Plaintiff, ) ORDER FOR ENTRY OF DEF AULT 
vs. 
PEND OREILLE BONNER 
DEVELOPMENT, LLC, a Nevada limited 










UPON THE REQUEST of the plaintiff, PACIFIC CAPITAL BANK, N.A., by and 
through its attorney of record, John E. Miller of The Law Office of John E. Miller, A 
Professional Corporation; and 
GOOD CAUSE APPEARING, IT IS HEREBY ORDERED that: 
Default is hereby entered as the First Amended Complaint against ONLY the 
defendants, PANHANDLE STATE BANK, an Idaho corporation, TIMBERLINE 
ORDER FOR ENTRY OF DEF AULT 281 PAGE-I-
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( 
INVESTMENTS, LLC, an Idaho limited liability company, WELLS FARGO CAPITAL 
FINANCE, LLC, a Delaware limited liability company, HLT REAL ESTATE LLC, an Idaho 
limited liability company, RUSS CAPITAL GROUP, LLC, an Arizona limited liability 
company, and MORTGAGE FUND '08 LLC, a California limited liability company, for 
failure to timely defend despite due and proper service of the First Amended Summons and 
First Amended Complaint. 
DA TED: _ ___,<f'._____,· 7-."--2_· /_I _ 
-~-¥'"el=Y 
District Judge 
CLERK'S CERTIFICATE OF SERVICE 
I hereby certify that I caused the foregoing document to be: 
_x_ mailed postage prepaid 
facsimile transmitted to 
to the following addresses on this 4 day of $~4ltelJer 2011: 
John E. Miller, Esq. 
The Law Office of John E. Miller 
A Professional Corporation 
206 E. Indiana Avenue, Suite 200 
Coeur d'Alene, ID 83814 
Douglas S. Marfice 
RAMSDEN & LYONS 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
ORDER FOR ENTRY OF DEF AULT 
Facsimile: (208) 665-9176 





ELSAESSER JARZABEK ANDERSON 
ELLIOTT &MACDONALD, CHTD 
1400 Northwood Center Court, Suite C 
Coeur d'Alene, ID 83814 
R. Wayne Sweeney 
Jonathon D. Hallin 
LUKINS & ANNIS, P.S. 
601 E. Front Ave., Suite 502 
Coeur d'Alene, ID 83814 
Steven C. Wetzel 
Attorney at Law 
1626 Lincoln Way 
Coeur d'Alene, ID 83814-3021 
Gary A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
Old Power House Building 
120 East Lake Street, Suite 317 
Sandpoint, ID 83864 
John A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
Old Power House Building 
120 East Lake Street, Suite 317 
Sandpoint, ID 83864 
ORDER FOR ENTRY OF DEF AULT 
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John E. Miller, Idaho State Bar No. 4676 
The Law Office of John E. Mlller 
A Professional Corporation 
206 Indiana Avenue, Suite 200 
Coeur d'Alene, ID 83814 
Telephone: (208) 665-9464 
Facsimile: (208) 665-9176 
Email: imillerlaw<@cda.twcbc.com 
Attorney for Plaintiff 
< ~ 
L1..,;J 
DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 
STATE OF IDAHO, COUNTY OF BONNER 
PACIFIC CAPITAL BANK, N.A., a national 
banking association 
Plaintiff, 





,· '/ -- ~ -
vs. 
) ORDER ALLOWING SERVICE OF 
) SUMMONS BY PUBLICATION 
PEND OREILLE BONNER DEVELOPMENT, 







IT APPEARS to the satisfaction of the this Court upon reading the Ex Parte Motion for Order 
Allowing Service of Summons by Publication, the supporting Affidavit, and the First Amended 
Complaint filed in this action, that a cause of action exists as to defendants FREDERICK J. GRANT, an 
individual, CHRISTINE GRANT, an individual, and JOSEPH DUSSICH, an individual, and that said 
defendants are necessary and proper parties to the action. It further appears that said defendants are 
currently unavailable for service by other means. 
NOW THEREFORE, 
ORDER ALLOWING SERVICE OF 




IT IS HEREBY ORDERED, that service of the First Amended Summons and First Amended 
Complaint may be made upon the said defendants by publication of summons in accordance with Idaho 
Code §5-508 and IRCP Rule 4(e)(l) in a newspaper of general circulation, designated as most likely to 
give notice to the person to be served, at least once a week for four ( 4) consecutive weeks. 
As to the defendants, FREDERICK J. GRANT and CHRISTINE GRANT, publication should be 
undertaken in or around the city of Seattle, WA, i.e. the Seattle Times, and in Sandpoint, Idaho, i.e., the 
Bonner County Daily Bee. Plaintiff is directed to mail a copy of said documents to the last known 
business address of said defendants at Catherine L. Dullea, 101 N. Fourth, Suite 204, Sandpoint, ID 
83864 together with a copy of this Order. 
IT IS HEREBY FURTHER ORDERED, that as to the defendant JOSEPH DUSSICH, an 
individual, publication should be undertaken in or around the city of NY, NY, i.e. the New York Times, 
and in Sandpoint, Idaho, i.e., the Bonner County Daily Bee. Plaintiff is directed to mail a copy of said 
documents to the last known business address of said defendant at 2048 119th Street, College Court, NY, 
NY 11356 together with a copy of this Order. 
DATED this -i,Zday of September 2011. 
ORDER ALLOWING SERVICE OF 
SUMMONS BY PUBLICATION 
PAGE-2- ~85 
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Steven C. Wetzel, ISB #2988 
Kenneth Huitt, ISB# 8257 
JAMES, VERNON & WEEKS, PA 
1626 Lincoln Way 
Coeur d'Alene, Idaho 83814 
Telephone: (208) 667-0683 
Facsimile: (208) 664-1684 
swetzel@jvwlaw.net 
khuitt@jvwlaw.net 
Attorneys for Defendant NORTH IDAHO RESORTS, LLC. 
rr L.;r:: T 
CLERH DiSTi·!iC C:}t;RT 
IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF BONNER 
PACIFIC CAPITAL BANK, N.A., a national Case No. CV-2011-0135 
banking association, 
vs. 
Plaintiff, AFFIDAVIT OF DANA L. RAYBORN 
WETZEL RE AUTOMATIC STAY 
PEND OREILLE BONNER 
DEVELOPl\IBNT, LLC a Nevada limited 
liability company, N L.L.C., an Idaho 
limited liability company, DAN 
JACOBSON, an individual, SAGE 
HOLDINGS LLC, an Idaho limited liability 
company, TIMBERLINE 
INVESTl\IBNTS,LLC, an Idaho limited 
liability company, STEVEN G. LAZAR, an 
individual, AMY KORENGUT, an 
individual, HLT REAL ESTATE LLC, 
PANHANDLE STATE BANK, an Idaho 
corporation, R.E. LOANS, LLC, a California 
limited liability company, WELLS FARGO 
FOOTHILL, INC., a Delaware corporation, 
NORTH IDAHO RESORTS, LLC, an Idaho 
limited liability company, PEND OREILLE 
BONNER DEVELOPl\IBNT HOLDINGS, 
INC., a Nevada corporation, PENSCO 
TRUST CO. custodian fib/a Barney Ng, a 
California corporation, MORTGAGE FUND 
AFFIDAVIT OF DANA L. RAYBORN WETZEL~t}JTOMATIC STAY - 1 
n 
'08 LLC, a California limited liability 
company, B-K LIGHTING, INC., a 
California corporation, FREDERICK J. 
GRANT, an individual, CHRISTINE 
GRANT, an individual, RUSS CAPITAL 
GROUP, LLC, an Arizona limited liability 
company, JOSEPH DUSSICH, an individual, 
MOUNTAIN WEST BANK, an Idaho 
corporation, STATE OF IDAHO, 
Department of Revenue and Taxation, 
MONTAHENO INVESTMENTS LLC, a 
Nevada limited liability company, TOYON 
INVESTMENTS LLC, a Nevada limited 
liability company, CHARLES W. REEVES 
and ANN B. REEVES, husband and wife, 





County of Kootenai ) 
I, Dana L. Rayborn Wetzel, being first duly sworn, depose and say: 
1. I am an attorney with JAMES, VERNON & WEEKS, PA, attorneys of record for 
the above named Defendant NORTH IDAHO RESORTS, LLC, an Idaho limited liability company 
(hereinafter referred to as ''NIR"), and I have personal knowledge of the facts set forth in this 
Affidavit. I make this Affidavit voluntarily, and I am competent to testify as to all matters 
contained herein. 
2. On September 12, 2011, the above-named Defendant MORTGAGE FUND '08 
LLC, a California limited liability company (hereinafter referred to as "MORTGAGE FUND") filed 
an Involuntary Petition in the United States Bankruptcy Court, Northern District of California. A 
copy of the Involuntary Petition is attached hereto as Exhibit "A." 
3. On September 13, 2011, the above-named Defendant R.E. LOANS, LLC, a 
California limited liability company (hereinafter "R.E. LOANS") filed a Voluntary Petition in the 
AFFIDAVIT OF DANA L. RAYBORN WETZEL RE AUTOMATIC STAY - 2 
United States Bankruptcy Court, Northern District of Texas. A copy of the Petition is attached 
hereto as Exhibit "B." 
4. On or about September 13, 2011, R.E. LOANS prepared a statement to its note 
holders regarding R.E. Loans' Commencement of Chapter 11 Cases. A copy of that statement is 
attached hereto as Exhibit "C." 
5. Pursuant to Bankruptcy Code§ 362(a), NIR is automatically stayed from filing an 
Answer or any other pleadings in this matter until the automatic stay is lifted. 
1t 
Subscribed and sworn to before me this <';?J day of September, 2011. 
" 
Notary for the State of Idaho / 
Commission Expires /0 [yL / 6 ,,_/ J--
AFFIDAVIT OF DANA L. RAYBORN WETZEL RE AUTOMATIC STAY - 3 
288 
Ci 
CERTIFICATE OF SERVICE 
I hereby certify that a true and correct copy of the foregoing was served on the following 
persons in the manner indicated thi~3 day of September, 2011. 
U.S. Mail, Postage Prepaid 
Hand Delivered 
Overnight Mail 
'-?C_ Facsimile: 208-665-9176 
;:::,-.....jmillerlaw@cda.twcbc.com 





U.S. Mail, Postage Prepaid 
Hand Delivered 
Overnight Mail 
_x_ Facsimile: 509-624-2902 
A jrlayman@laymanlawfirm.com 





U.S. Mail, Postage Prepaid 
Hand Delivered 
Overnight Mail 
~ Facsimile: 208-664-5884 
'7-- firm@ramsdenlyons.com 
John E. Miller 
The Law Office of John E. Miller 
A Professional Corporation 
206 Indiana A venue, Suite 200 
Coeur d'Alene, ID 83814 
Attorneys for Pacific Capital Bank, NA. 
Gary A. Finney 
FINNEY FINEY & FINNEY, PA 
120 E Lake St., Ste. 317 
Sandpoint, ID 83 864 
Attorneys for JV L.L. C. and A CI Northwest, 
Inc. 
John R. Layman 
Patti Jo Foster 
Layman Layman & Robinson, PLLP 
5431 N Government Way, Suite 101A 
Coeur d'Alene, ID 83815 
Attorneys for Pend Oreille Bonner 
Development, LLC; Pend Oreille Bonner 
Development Holdings, Inc.; Montaheno 
Investments, LLC; Toyon Investments, LLC 
R. Wayne Sweney 
Lukins & Annis, P.S. 
601 E Front Street, Suite 502 
Coeur d'Alene, ID 83814-5155 
Attorneys for Mountain West Bank 
Douglas S. Marfice 
Ramsden & Lyons, LLP 
700 Northwest Blvd. 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
Attorneys for B-K Lighting, Inc. 









Bruce A. Anderson 
Elsaesser Jarzabek Anderson Marks Elliott & 
McHugh, Chtd. 
1400 Northwood Ct., Ste. C 
Coeur d'Alene, ID 83814 
Attorneys for Dan S. Jacobson; Sage 
Holdings, LLC; Steven G. Lazar 
H:l\\'ETZEL\diskl\FILES\V\Villell~ Dick\1-North Idaho Resort\Pacific Capita!Bank v. NIR, LLC\Pleadings\Affidavit of Dana L. Rayborn Wetzel Re Automatic Stay.doc 
AFFIDAVIT OF DANA L. RAYBORN WETZEL RE AUTOMATIC STAY - 5 
290 

( B5\ Al Form 5) (12/07) ( 
' UNITED STATES BANKRUPTCY COURT 
INVOLUNTARY 
Northern District of California PETITION 
IN RE (Name ofDebtor-Iflndividual: Last, First, Middle) ALL OTHER NAMES used by debtor in the last 8 years 
(Include married, maiden, and trade names.) 
Mortgage Fund '08 LLC 
Last four digits of Social-Security or other Individual's Tax-1.D. No./Complete EIN 
(If more than one, state all.): 
STREET ADDRESS OF DEBTOR (No. and street, city, state, and zip code) MAILING ADDRESS OF DEBTOR (If different from street address) 
201 Lafayette Circle, 2nd Floor 
Lafayette, CA 94549 
COUNTY OF RESIDENCE OR PRINCIPAL PLACE OF BUSINESS 
Contra Costa County, California 
ZIP CODE ZIP CODE 
94549 
LOCATION OF PRINCIPAL ASSETS OF BUSINESS DEBTOR (If different from previously listed addresses) 
California 
CHAPTER OF BANKRUPTCY CODE UNDER WHICH PETITION IS FILED 
;)' Chapter 7 C Chapter 11 
INFOR..l\.fA TION REGARDING DEBTOR (Check applicable boxes) 
Nature of Debts Type of Debtor Nature of Business 
(Check one box.) (Form of Organization) (Check one box.) 
0 Individual (Includes Joint Debtor) D Health Care Business 
Petitioners believe: 
~ Corporation (Includes LLC and LLP) D Single Asset Real Estate as defined in 
11 U.S.C. § 101(51)(B) 
0 Debts are primarily consumer debts 0 
Partnership o Railroad 
'iii Debts are primarily business debts 0 Other (If debtor is not one of the above entities, D Stockbroker check this box and state type of entity below.) D Commodity Broker 
D Clearing Bank 
,/ Other 
VE1''1JE FILING FEE (Check one box) 
it' Debtor has been domiciled or has had a residence, principal r;/ Full Filing Fee attached 
place of business, or principal assets in the District for 180 
days immediately preceding the date of this petition or for 0 Petitioner is a child support creditor or its representative, and the form 
a longer part of such 180 days than in any other District. specified in § 304(g) of the Bankruptcy Reform Act of 1994 is attached. 
r;/ A bankruptcy case concerning debtor's affiliate, general 
[ff a child support creditor or its representative is a petitioner, and if the 
petitioner files the.form specified in§ 304{g) of the Bankruptcy Reform Act of 
partner or partnership is pending in this District. 1994, no.fee is required] 
PENDING BA1'iXRUPTCY CASE FILED BY OR AGAINST ANY PARTNER 
OR AFFILIATE OF TIDS DEBTOR (Renort information for anv additional cases on attached sheets.) 
Name of Debtor Case Number Date 
Walter J. Ng and Maribel Ng 11-45175 05/12/2011 
Relationship District Judge 
Principal/Corporate Officer Northern District of California Roger L. Efremsky 
ALLEGATIONS 
(Check applicable boxes) COURT USE ONLY 
l. ,/Petitioner (s) are eligible to file this petition pursuant to 11 U.S.C. § 303 (b ). 
2. ii/The debtor is a person against whom an order for relief may be entered under title 11 of tl1e United 
States Code. 
3.a. i,/'The debtor is generally not paying such debtor's debts as they become due, unless such debts are EXHIBIT the subject of a bona fide dispute as to liability or amount; 
or i A b. o Within 120 days preceding the filing of this petition, a cnstodian, other than a trustee receiver, or ... .,, agent appointed or authorized to take charge ofless than substantially all of the property of the 
debtor for the purpose of enforcing a lien against such property, was appointed or took possession. 





B 5 {Official Form 5) (12/07)- Page 2 Name of Debtor Mortgage Fund '08 LLC 
Case No. ____________ _ 
TRANSFER OF CLAIM 
u Check this box if there has been a transfer of any claim against the debtor by or to any petitioner. Attach all documents that 
evidence the transfer and any statements that are required under Bankruptcy Rule 1003(a). 
REQUEST FOR RELIEF 
Petitioner( s) request that an order for relief be entered against the debtor under the chapter of title 11, United States Code, specified in this 
petition. If any petitioner is a foreign representative appointed in a foreign proceeding, a certified copy of the order of the court granting 
recognition is attached. 
Petitioner( s) declare under penalty of perjury that the foregoing is true and 
correct according to the best of their knowledge, information, and belief. 
x ls/Bruce Edwards, Custodian x /s/ lain A. Macdonald 09/12/2011 
Signahrre of Petitioner or Representative (State title) Signahrre of Attorney Date 
First Regional Bank, 09/1212011 Macdonald & Associates 
C:!Jstnd-i a:c P::t::!,c,:,. Edt~1a..,.ds Ili!lli 
Name of Petitioner Date Signed Name of Attorney Firm (If anr? 
221 Sansome Street, F . 3, San Francisco, CA 94104 
Name & Mailing Bruce Edwards Address 
Address of Individual 12 Stoaiagtoa eoiate (415) 362-0449 
Signing in Representative Alameda, CA 94502 Telephone No. 
Capacity 
x ls/Jill B. Wiener x /s/ lain A. Macdonald 09/12/2011 
Signature of Petitioner or Representative (State title) Signature of Attorney Date 
Jill B. Wiener 09/12/2011 Macdonald & Associates 
Name of Petitioner Date Signed Name of Attorney Firm (If any) 
221 Sansome Street, Fl. 3, San Francisco, CA 94104 
Name & Mailing 13915 Califa Street Address 
Address of Individual Valley Glell, CA 9M0j (415) 362-0449 
Signing in Representative Telephone No. 
Capacity 
x /s/Luy Chak Wong x Isl lain A. Macdonald 09/12/2011 
Signature of Petitioner or Representative (State title) Signahrre of Attorney Date 
Luy Chak Wong 09/12/2011 Macdonald & Associates 
Name of Petitioner Date Signed Name of Attorney Firm (Ifanr 
221 Sansome Street, F. 3, San Francisco, CA 94104 
Name & Mailing 480 12th Ave Address 
Address of Individual Saa Er:aacisco, CA (415) 362-0449 
Signing in Representative 94118 Telephone No. 
Capacity 
PETITIONING CREDITORS 
Name and Address of Petitioner Nahrre of Claim Amount of Claim 
Bruce Edwards, 12 Stonington Pointe Alameda, CA 94502 Breach of Contract 176,524.73 
Name and Address of Petitioner Nature of Claim Amount of Claim 
Jill B. Wiener, 13915 Califa Street Valley Glen, CA 91401 Breach of Contract 563,081.21 
Name and Address of Petitioner Nahrre of Claim Amount of Claim 
Luy Chak Wong, 480 12th Ave San Francisco, CA 94118 Breach of Contract 408,708.59 
Note: If there are more than three petitioners, attach additional sheets with the statement under Total Amount of Petitioners' 
penalty of perjury, each petitioner's signature under the statement and the name of attorney Claims 
1,148,314.53 and petitioning creditor information in the format above. 
__ contmuation sheets attached 
Case: 11-49803 Doc# 1 Filed: 09/12/11 Entered: 09/12/11 10:55:17 Page 2 of 2 
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Case 11-·35865-bjh11 uOC 1 Filed 09/13/11 Entered 09/1...,, 11 16:46:26 Desc Main 
Document Page 1 of 4 
BJ (Official Form I) (4/IOl 
United States Bankruptcy Court Voluntary Petition 
Northern District of Texas 
Name QfDebtor (ifindi'l'ldual, enter Las!, fu'sl, Middle); Name :OfJolnt Debtor (Spo11$e) !Last. Fusi. Middle>, 
R.E. Loans, LLC 
All Other Nami::S used by th!l Debtor in the last 8 yellfS All Other Names used by the Joint Debior in the last 8 yel!I"~ 
{include manied, maiden. 2!ld trade names): (include married, malden, and trade names): 
Last four digits of Soc. Sec. or Individual-Taxpayer l.D. !ITIN)/Complclc F.IN · Lasl four digits ofSoo. Sec. or Individual-Taxpayer l.D. (IT!N)/Complctc EIN 
(if more d,an one, state all): (If more lhan one, stale all): 
Street Address of Deb.Lor (No. & S1ree1. C11y, a11d State); Street Address of Joim Debtor (No & Street, City. aJld State}: 
201 Lafayette Circle 
Lafayette, CA 1z1rCODE IZIPCODE 
94549 
County of Residence or of the Principal Place ofBusiness: · County of Residence or of the Principal Place of Business: 
Contra Costa 
Mailjng Address of Debtor (if differenl liom s\ree! address): Mailing Address of Joint Debtor (if different from sueei 
address): 
I ZIP CODE 
I 
'ZIP CODE 
Location of Princioal Assets of Business Debtor (if dilT~reot from sltCCI addre5S above)· 14241 Dallas P•rkw•r, Ste ll!IO, DallAS. TX 7SlSI 
Type or Debtor Nab1N or Businm Chapter or Bankruptcy Code Under Which 
(Form ofOrgaruzation) (Check one box ) t~ Petition is Filed (Cheek one bolt) 
(Check one box) D Health Care Bus,oess 
D Sutsl• Asset Real 1:s!alo as deftnod in 11 D Chap1er1 
D Chapter lS Petition fer Rccogmlion of D lndmdual (,ncludesJolill Debtora} U.S C. § !Ol(51B} 0 Chapter9 
S<!e /W11h11 /Jon page 2 of du., form. 0 Railroad 18] Chapter 11 2 Foreign Mam Proceeding 
[8l Cotp0rabon (includes LLC and LLP) D SIOCkbroker 0 Chaplerl2 0 Chapter 15 Petition for Recognibon of 
D Pannerah1p 0 Commod1ly Broker D Chapterl3 
a foreign NOD11!ain Pr~g 
D Clearing Bank 
D Other (If debtor it not one <lftbe above 181 Other Nature of Debts 
entities. el,eck Ibis l,o,c and stale lype of entity (Check one box) 
below) Tax-Exempt Entity 0 Dcb1s arc primarily consumer debls. 18] Debts ere primarily 
(Check box, ifappilcable,) defined in 11 U.S.C. § 101(8) as bllSIIICSS deb!s. 
D Debtor ,s a lax-ei,,'Clllpt organizauoo under •lllellifcd by an 111d1vidual pnmarily for 
Title 2.6 orthe Un11ed S1111es Code (the a pe~al, limnly. or hoiisahold purpose" 
llllernal Revi:nue Code). 
Filing Fee (Check one box.} Check one ho,;: Chapter II Debtors 
18] Full F1lm1, Fee attached D Debtor ts a small bus,ness dcbtar as delincd 111 11 U,S.C. § 101(510). 
18] Deblor,snotasmallbusinessdeb!orasdel'inedin It USC§ 101(:S!D) 
0 Filmg Fee to be paid in installmtnts (Appl,cablc lo ind,-.duals only) MUSI attach signed Clleckif: 
apphcat,on for lhc court's eonsidcra!ion ecrufying thal the debtor tS unabk: to pay fee D Debt<>l's aggresara 11111icontingoar hqwdatcd debts (okcluding dcbls o-.ed 10 ins,dcn; or 
except m Ul51llllments. Rule 100<,{b). Sec Official Fom, 3A affiliates) are less \ban S2,343,300 (amount sub1e,·110 aJ;u,rm11n1 ,m 4 tJJ I J and ,r,'el}· wee 
J-tars di•'reOJl~rJ. 
0 Filu1g Fee wa,ver reques1ed (Appli~able to cliapter ? individuals only). Musi airaeb --
Check all applicable bo,:es: signed apphca11011 for the court's con:mleralion. See Officml Form 3B 0 A plan is being filed w11h IIHS petilion. 
0 Acceptances oft he plan were soltc11ed prepc1i11011 from one or more classes of crcdi!ora, 
m accordance -..ilh 11 u.s.c § l 126(bl. 
Statistical/Administrative Information TIIISSPACE IS FOR COIJRT USE_OM.Y 
[8J Debtor csllmatos thal funds will be available for d1slributlon to unsecured creduora. 
D Debtor est1ma1es thal. after any e..empl property is excluded and adm1iiis1ra1ive expenses paid. there will be DQ funds available for distn'bution 
to unsecured ercdilors. 
EsbJllaled Number of Creditors 
0 D D 0 181 D D D D D 
1-19 S0-99 100-199 200-999 1,000· SOOI• 10,001- 25,001- S0,001- OVER 
5.000 10.000 2S.OOO so.ooo 100.000 100.000 
Esn'ina1cd Assets 
D D D D D D D l8l D D 
SOio 550,001 to SI00,001 !o $500,001 Sl,000,001 s10.ooo.001 sso.000.001 SI00,000,001 ssoo.000.001 Morerhan 
SS0,000 SI00,000 SS00.000 roSl 10SIO toSSO toSIOO toSS00 to SI billion SI billion 
mtll!on million _ . .11!,•llJ~l!. million million 
Estlmaled Debts 
D D D 0 D D 0 18] D D 
SO to $SO,OOl 10 $100,001 to $500,001 Sl.000.001 SID,000,001 sso.000.001 $!00,000.00l $500,000.001 Mo:elhan 
sso.ooo SI00,000 ssoo.ooo 10Sl toSIO toSSD toStOO 10SSOO 10SI billion Sl blll1on 
million million million million million EXHIBIT 
DAL LAS 2263727v.2 
'c ':S .. li 295 I 
Case 11-35865-bjh 11 ~vG 1 Filed 09/13/11 Entered 09/13, .• 16:46:26 Desc Main 
Document Page 2 of 4 
Bl (Official Form 1) (4/10) Pagel 
Voluntary Petition · Name llrDebtor{s): 
(fh,s Mee must be comvleted and filed in-every case) R.E. Loans LLC 
. . ,: . ..· . 
All Prior Bankruptcy Cases Filed Within Last 8 Years (lfmorethan two, attaeh addilional sheet.) 
Location Case Number: Date filed: 
Where Filed: -None-
. -----·----~-. .""" 
Location h1iie Number: Date Filed: 
Where Filed. ·-,of«----~- -· 
Pending Bankruptcy Case Filed by any Spouse, Partner. or Affiliate of this Debtor (If more than one, attach additional sheet) 
Name of:Debtor: . Case Num~ · · : Date Filed: 




Exhibit A ExhibitB 
{To be completed tf ciel11or is an individual 
(To be completed if debtor is required to file periodic repons (e.g., fonns I OK and whose debts are pnmanly C!IMUmer debtsa) 
I OQ) with tlte Securities and Exchange Commission pursuant to Section 13 or I, the attorney for the petitioner named in the foregoing petition, declere tha1 I 
lS(d) of the Securities Exchange Act of 1934 and is requesting relief under have infonned the petitioner tltat fhe or she] may proceed under chapter 7, 11, 12, 
• chaplcr 11.) or 13 of title I I, United States Code, and have explained the relief available under 
each such chapter. 1 further certify lhat I delivered to lhe debtor lhe notice · · 
0 Exhibit A is auached and made a part of tins petition. 
required by 11 U.S.C. § 342{b). · · 
X 
Sil!Ilatmu i!fAltomev for Debtor{s} {Date} 
ExhlbitC 
Does the debtor own or have possession of any property that poses or is alleged to pose a threat of imminent and identifiable harnl to public hellltb or safety? 
0 Yes, and Exhibit C is attached and made a part of this petition. 
l8J No 
Exhibit D 
(To be completed by every individual debtor. !fa joint petition is filed, each spouse must complete and attach a separate Exhibit .D,) 
0 Exhibit D completed and signed by the debtor is attached and made a part of this petition. 
If this is a joint petition: 
0 Exhibit D also completed and signed by the joint debtor is anacbed and made a part of this petilion. 
Information RegaI'ding the Debtor - Venue 
(Check any applicable box.) 
IZJ Debtor has been domiciled or ltas had a reSidence. principal place ofbusiness, or principal assets in this District for 180 days immedia1ely 
preceding the date of this pe1ition or for a longer pan of such 180 days than in any other Disrrict. 
D There is a bankruptcy case concerning debtor's affiliate, general partner, or partnership pending in this District. 
D Debtor is a debtor in a foreign proceeding and has its principal place of business or principal assets in the United States in this District. or 
has no principal place of business or assets in the United States but is a defendant in an action or proceeding [in a federal or state court} in 
this District, or the interests of the parties will be served in regard to the relief sought in this District. 
Certification by a Debtor Who Resides as a Tenant of Residential Property 
(Oteck all applicable boxes.) 
D Landlord has a judgment against the debtor for possession of debtor's residence. (If box checked, coinplete the 
followillg,) 
(Name of landlord that obtained judsmenl) 
(Address oflandlord) 
0 Debtor claims that under applicable nonbankruptcy law, there are circumstances under which the debtor would be 
permitted to cure the entire monetary default thal gave rise to the judgment for posse5$ion, after the judgment for 
possession was enlered. and 
D Debtor has included in this petition the deposit wilh the court of any renl that would become due during !he 30-day 
period after the filing of the petition. 
0 Debtor certifies that he/she has served the Landlord with this certification. ( l f U.S.C § 362(1)). 
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Bl (Ollieial F41r.111 l) (4ml) Pagd 
Voluntary Petition r Nnme ofDebtor(s): 
(l'b/3 nrme must be comnleted andliled in even· case) R.E. Loans, LLC 
Smn.atures 
Signaturt{s) ofDebtor{s) (lndMdual/Jolnl) Signature 9f a Foreign Reprei.entadve 
1 declare under penally or perjury lhlll lhe inf<Jnna1ian provided In this 
I dedate under penally or pcrjlll)' lbat lhe information Jl!Ovided ill Ons pciition i! tme and ~ct. 
(lf pctltioner ls an individual wllose deblS arc primarily consumer ~IS 1111d pelltion is IJIJC. and com:ct, lhill l zm lhc: foreign rcpresCll.tative of a debtor in a 
has chosen to file under chapter 7) l am IIWlll'I: that I may prOCl!ed under lbreip proceedlllll, md !hat J am aulllort~ lo flle this pe(ilion. 
ehapler 7, 11. 12 er 13 oftiilc 11,"Unitcd States Code, understand lhe rdief (Check ~nly one box.) 
avai111ble under each such chllp1er, and chooie to procei:d under chapter 7. D l request reliefi1111ccOrdsnce with chapter IS of title ll, United S111tes 
llfuo altomeyrepre,ents me !Ind no bllllkrupklypclilian preparer sigas die Code. Cerlifilldoopiesoflhe d(ll)llmen1Sreq1DTed by I l U.S.C. § ISIS ate-
petition] I hllYe obtained 8!1d read the natii:e t,'quircd by 11 U.S.C. § 342(b). allavhed. 
D l'utsllllZlt IO 11 U.S.C. § 1Sll, l request rellefinaccord1111Cewilhlhe 
I request relief in a"°rdilne¢ willi the dlilpter or&itle 11. Unitc:d Stab:.$ ellllJlter oftl"tle 11 specified in this petition. A certified eopy oflhe order 
Code, specified in lhis petibon. granting reeagnition oflh~ foreign 11111i11 ~ins is aaaehed. 
X -----
Signature ofDebtor X 
X ·-··· 
(Signature of Porel1111 Representative) 
Sig11a1utc or Joini Dcbtar 
_______________ ... __ (Printed NameofFarefgn Reprcsenta1ive) 
Telephone Number {JJ'not represented by auomey) 
Dale 
Datil ·~~.,-· --------- Signature of Non-Attorney Bankruptcy Petition Preparer 
•. ,t~ror~)~~ 
Printed Name of Atto~r Debtor(s) I declare undcrpemilty of perjuiy that I) I am a bankruptcy petilion J)l'CJllll'U as 
Jeffrey C. KraU11e (CA State Bar No. 94053) deiined in 11 U.S.C. § 1 tO; 2} I plllplll"cd Ibis dO<:Umem. for compcnsBlion and 
G~&i~ Jones (CA State Bar No. 1Sl!2Z2}) __ :_. ___ have provided the debtor with II copy of this documcnt and die !Wiw and infonnatioll required under 11 U.S.C. §§ J IO(b), I lO(h), and 342(b): and, 3) if 
firm Ntfflll rules IX' guidelines have; been promulgated pursuant to 11 u,s,c. § 11 llih) setting 
Stutma11, Treisttr & Glatt Professiopal Corporation a maximum~ for seivlces chargeable by b1111kmptcy p11titlon prep!lm!, l h11vr, 
J!IOJ Ave11ue oftht Stars, 12111 Floor given lhe deblornoliae oflhe maximum emoont )lefore preparing any document 
Los Angeles, CA 90067 
.. ror filing for a ~btor or accq,ting-any ~ from me debtor, as mquired in !hat 
Address ·----·-·- section. Olliclal fOlJJ) I 9 is attached. 
Tel: {310} 228-S(i(NJ Fttit: {310} 228-5788 
q /t?>Ju Printed NMie and 1itle. if any. of Bankrup!G)' Peti1iOI) Pteparcr 
Dato 
aV ; 
Soeial-Seeurit)· number (If llro ba~ petilion preparer is not an individual, s1111e 
•m a c- in whfoh § 707(b)(4)(D} applies. this sisnarure also constimtcs a 
1111! Social S.CU1il1· 11W11ber ofllwlilffi-, pnnCIJ)al. re5])Clllllble pcmn ar peiUm' oflbe 
bankrupley petiliCCI preparer !(Required by 11 U SC f I to ) 
urtlfiealion that llKI auomey has no knov.ledge after an inquiiy tbal. the 
informatioo in lhc schedules is incorrect. 
Address 
Slg11ature of Debtor {Corporation/Partnership) X 
I declare underpenaliyofpllrjul}'that 1he lnl<iamatlon provided In lhis petilion is 
uue ffl4 oormct, BIid !hat T have. bi.'lln aulhori~d IO file 1hi$ pclitioo on behtilf of 
die debtor. Date 
The ~torl'Cl(IICS1$reliafin c::;::y(1itlc 11, United States 
Code. spec~ ill this P.:Ctiti • 
X -~· Signature ofB11nl:ruptcy Petition Preparer er officer. principal, responsible 
Siil\aruce of Authori%ed I11divld11al ~n. or plll'blerwhoseSOllilll sec11rity number is provided abow.· 
James A, Weissenborn 
Nemes and Soeial,Security numbels ofllll otltcr illdMduals who prcpaml or Printed Nam,; or Authoriz¢d Individual 
Chief Restruduring OfflC!er 
assisted in pn:paring lhis dOW111enl unl=is the b1111kniptey petition prOJJ&m 15.m>t 
Title of Authorized lndlviduel 
1111 ifldividual 
lfmon, than one pel50II prepared lhi& document. ll!tlli;h addilional sheets 
Date IXlnfomiing10 lhnppropriate officlaUbrm for 08lm petSOn. 
,1 h11/1kNtptl"}'Jllfllt1on pn•par,·l"~fml1tro: w ~omp/)• w,dl lh,.prnmrt1M o/tnle II and 1m1 
f'nlen,/ Rrllvt oflJankn1ptt:f /'fflcrWN RID}! R-"'/nnjinu OT lmpriS<Jll1tRJl! llf' l>o/h II 
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Attachment to Voluntary Petition 
The following affiliated debtors are filing voluntary petitions simultaneously; 
1. R.E. Loans, LLC; 
2. RE. Future, LLC; and 
3. Capital Salvage, a California corporation 
DALLAS 2263727v.2 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 
DALLAS DIVISION 








Chapter J 1 Case 
Case No. --------
Debtor. 
LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS 
Following is a list of the debtor's creditors holding the 20 largest unsecured claims. The 
list is prepared in accordance with FED. R. Bankr. P. 1007(d) for the filing in this chapter 11 
case. The list does not include (1) persons who come within the definition of "insider" set forth 
in 11 U.S.C. §101(30) or (2) secured creditors unless the value of the collateral is such that the 





C N E 
0 L D C 
N I I T 
Name, telephone number and complete Nature or claim (trade T Q s AMOUNT OF malling address, including zip code, or I u p Name of creditor and complete 111aillog employee, agent. or department or debt, bank loan, N I u T CLAIM (If secured address inc:lnding zip code credi1or familiar with claim who may be government contract, G D T 0 also state value or 
contacted etc.) E A E security) 
N T D s 





Greenberg Traurig. LLP Greenberg Traurig. LLP Legal Services Sl.520.702.91 
1900 University Ave. 1900 University Ave. 
S"'fl. S°'Fl. 
Ea,1 Palo Alto, CA 94303 East Palo Alto, CA 94303 
Tel: 6S0,328-8SOO 
Email: WiseT@gtlaw.com 
• The following infonnation is based upon a review of the Debtor's books and records. However, no comprehensive 
legal and/or factual investigations with regard to possible defenses or counterclaims to the below-listed claims have 
been completed. Therefore, this listing does not and should not be deemed to constitute: (I) a waiver of any defense, 
counterclaim or offset to the below-listed claims; (2) an acknowledgment of the alJowability of any of the below-
listed claims; and/or (3) a waiver of any other right or legal position ofthe Debtor. 
LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS - PAGE I 
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', _ _ ,,,./ 
Name, telephone: number and complete Nature of claim {trade 
Nante or creditor and complete mailing mailing address, including zip code, of debt, bank loan, employee, agent, or department or address Including zip code creditor Familiar v,·ith claim who may be government contract, 
contacted etc.) 
Standard Trust Deed Service Company Standard Trust Deed Service Company Trade Debt 
2600 Stanwell Dr. 2600 Stanwell Dr. 
Ste. 200 Ste.200 
Concord. CA 94520 Concord, CA 94S20 
Tel.: 92S.603.IOOO 
Amtamno McKenna LLP Armanino McKenna LLP Trade Debt 
12667 Alcosta Blvd. 12667 Afcosta Blvd. 
Ste. 500 Ste. SOO 
San Ramon, CA 94583 San Rll11lon, CA 94S83 
Tel.: 925-790-2600 







C N E 
0 L D C 
N I I T 
T Q s AMOUNT OF l u p CLAIM (If secured N I u T 
G D T 0 also state value of 
E A E security) 
N T D s 
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DECLARATION UNDER PENALTY OF PERJURY 
ON BEHALF OF A LIMITED LIABILITY COMPANY 
The undersigned, the Chief Restructuring Officer, declares under penalty of perjury that 
he has read the foregoing List of Creditors Holding 20 Largest Unsecured Claims, and that it is 
true and correct to the best of his information and belief. 
DATED: 9 /13/ l f 
James A. Weissenborn 
Chief Restructuring Officer 
LIST OF CREDITORS HOLDING 20 LARGEST UNSECURED CLAIMS - PAGE 3 
DALLAS 2263740v.2 
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IN THE UNITED STATES BANKRUPTCY COURT 
FOR THE NORTHERN DISTRICT OF TEXAS 
DALLAS DIVISION 
Chapter 11 Case 










LIST OF THE 20 LARGEST NOTE HOLDERS 
Following is a list of the debtor's 20 largest Note Holders. The list is prepared in 





C N E 
0 L D C 
N I I T 
Name, telephone number and complete Nature of claim T Q s AMOUNTOF Name of creditor and complete mailing address, including zip code., of (trade debt, bank I u p CLAIM (If secured mailing address including zip employee, agent, or department of loan, government NI u T also state value of code creditor familiar with claim who may GD. T 0 
be contacted contract, etc.) E A E security) 
NT D s 





J. Robert Orton m J. Robert Orton Ill Note Holder $11,438,053.1 7 
65 Sea View Avenue 65 Sea View Avenue 
Piedmont, CA 94611 Piedmont, CA 94611 
Tel. No. 510-547-8744 
Email: eorton@earthiink.net 
• The following information is based upon a review of the Debtor's books and records. However, no 
comprehensive legal and/or factual investigations with regard to possible defenses or counterclaims to the below-
listed claims have been completed. Therefore, this listing does not and should not be deemed to constitute: (1) a 
waiver of any defense, counterclaim or offset to the below-listed claims; (2) an acknowledgment of the aHowability 
of any of the below-listed claims; and/or (3) a waiver of any other right or legal position ofthe Debtor, 
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Name, telephone number and complete 
Name of creditor and complete mailing address, including zip code, of 
mailing address including zip employee, agent, or department of 
code creditor familiar with claim who may 
be contacted 
Tom Enterprise GP Tom Enterprise GP 
3744 Grove Avenue 3744 Grove Avenue 
Palo Alto, CA 94303 Palo Alto, CA 94303 
Tel. No. 650-494-3871 
Email: pearltom J 7@hotmail.com 
Sherratt Reicher, President Sherratt Reicher, President 
3200 Danville Blvd .• Ste 200 3200 Danville Blvd., Ste 200 
Alamo, CA 94507 Alamo, CA 94507 
Tel. No. 925-314-0194 
Email: sherratt@hud~nbev.com 
Patrick & Linda Reilly, Ttees Patrick & Linda Reilly, Ttees 
30503 Palomares Road 30503 Palomares Road 
Castro Valley, CA 94552 Castro Valley, CA 94552 
Tel. No. 510-581-6224 
Email: linda.reilly@sbcglobal.net 
Kris Jay Hamrick Kris Jay Hamrick 
16 Hillway Avenue 16 Hillway A venue 
San Francisco, CA 94 l I 7 San Francisco, CA 94117 
Tel. No. 510-908-3424 
Email: kris_hamrick@hotrnail.com 
North American Financial Corp North American Financial Corp 
239SO Mission Blvd Attn Gene Rapp 
Hayward, CA 94544 23950 Mission Blvd 
Hayward, CA 94544 
Tel. No. 510-504-9085 
Email: generapp@aol.com 
LIST OF THE 20 LARGEST NOTE HOLDERS - PAGE 2 
DALLAS 2263742v.l 
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also state value of GD T 0 
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Name, telephone number and complete Nature of claim Name of creditor and complete mailing address, including zip code, of (trade debt, bank mailing address including zip employee, agent, or department of Joan, government code creditor familiar with claim who may 
be contacted contract, etc.) 
Gifford Fong & Vivian Fong Gifford Fong & Vivian Fong Note Holder 
3658 Mt. Diablo Blvd. Ste. 200 3658 Mt. Diablo Blvd. Ste. 200 
Lafayette, CA 94549 Lafayette, CA 94549 
Tel. No. 925-299-7800 
Email: gifford.fong@gfong.com 
S. Walter Kran S. Walter Kran Note Holder 
2695 Lakeview Drive 2695 Lakeview Drive 
San Leandro. CA 94577 San Leandro, CA 94S77 
Tel. No. 5 I0-357-5836 
Email: lisaandwaltkran@sbcglobal.net 
Steven G. Fong Steven G. Fong 
Note Holder 
3658 Mt. Diablo Blvd. Ste. 200 3658 Mt. Diablo Blvd. Ste. 200 
Lafayette, CA 94549 Lafayette, CA 94549 
Tel. No. 925-299-7800 
Email: steve.fong@gfong.com 
Edwin/Gertrude M Blue, Ttees Edwin/Gertrude M Blue, Ttees Note Holder 
87 Flood Circle 87 Flood Circle 
Atherton, CA 94027-2 l 08 Atherton, CA 94027-2108 
Tel. No. 650-323-7309 
Email: edwin.blue@iraservices.com 
Paul & Patricia Cianci Trustees Paul & Patricia Cianci Trustees 
. Note Holder 
P.O. Box2061 P.O. Box 2061 
Martinez, CA 94553 Martinez, CA 94553 
Tel. No. 925-228-1056 
Email: pecianci@aol.com 
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Name, telephone number and complete 
Name of creditor and complete mailing address, including zip code, of 
mailing address including zip employee, agent, or department of 
code creditor familiar with claim who may 
be contacted 
Peter B. Slabaugh Peter B. Slabaugh 
250 Scenic Avenue 250 Scenic A venue 
Piedmont, CA 946 I I Piedmont, CA 94611 
Tel. No. 510-658-6667 
Email: andysla@comcast.net 
Lori Berney Lori Berney 
430 Landford Court 430 Landford Court 
El Dorado Hills, CA 95762 El Dorado Hills, CA 95762 
Tel. No. 530-550..0808 
Email: lorijbemey@gmail.com 
Pensco Tr Co Fbo P Simmons Pensco Tr Co Fbo P Simmons P.O. Box 1871 
P.O. Box I871 Sonoma, CA 95476 
Sonoma, CA 95476 Tel. No.415-331-3266 
Email: leslie@lawfscoa;net 
Ron Nunn - Architect Ron Nunn -Architect 
1385 St. James Drive 1385 St. James Drive 
St. Helena, CA 94574 St. Helena, CA 94574 
Tel. No. 707·963-343 I 
Email: rhnunn@aol.com 
Theodore/Virgene Jones Ttees TheodoreNirgene Jones Ttees 
234 Casitas A venue 234 Casitas Avenue 
San Francisco, CA 94127 San Francisco, CA 94127 
Tel. No. 415-759-0657 
Email: jonest@usfca.edu 
J & E Investments J & E Investments 
4973 Gordon VaJley Road 4973 Gordon Valley Road 
Fairfield, CA 94534 Fairfield, CA 94534 
Tel. No. 510-658-0547 
Email: tidwaterjim@sbcglobal.net 
LIST OF TUE 20 Lr\RGEST NOTE HOLDERS- PAGF; 4 
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Name, telephone number and complete 
Name of creditor and complete mailing address, including zip code, of 
mailing address including zip emp1oyee, agent, or department of 
code creditor familiar with claim who may 
be contacted 
Leigh or Mary lverson, Ttees Leigh or Mary Iverson, Ttees 
2718 Santa Lucia 2718 Santa Lucia 
Carmel, CA 93923 Carmel, CA 93923 
Tel. No. 831-625-6750 
Email: kjelboten@aol.com 
Ira Services Trust Company, Ira Services Trust Company, Custodian 
Custodian 5 Shadow Creek Lane 
5 Shadow Creek Lane Orinda, CA 94563 
Orinda, CA 94563 Tel. No. 510-254-7510 
Email: craigdennnnis@mac.com 
Thomas A. Palmer 
Thomas A. Palmer 162 Alta Road 
162 Alta Road Oakland, CA 94618 
Oakland, CA 94618 Tel. No. 5 I0-834-6600 
Email: palmer3Wpacbell.net 
LIST OF THE 20 LARGEST NOTE HOLDERS- PAGES 
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DECLARATION UNDER PENALTY OF PERJURY 
ON BEHALF OF A LIMITED LIABILITY COMPANY 
The undersigned, the Chief Restructuring Officer, declares under penalty of perjury that 
he has read the foregoing List of the 20 Largest Note Holders, and that it is true and correct to 
the best of his information and belief. 
DATED: 11,~, t I 
LIST OF THE 20 LARGEST NOTE HOLDERS- PAGE 6 
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James A. Weissenborn 
Chief Restructuring Officer 
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September 13, 2011 
R.E. LOANS LLC 
MORTGAGE FUND 
Re: R.E. Loans, LLC: Commencement of Chapter 11 Cases 
Dear Noteholder: 
R.E. Loans, LLC ("R.E. Loans") filed a voluntary chapter 11 petition in the 
United States Bankruptcy Court for the Northern District of Texas, Dallas Division (the 
"Bankruptcy Court") on September 13, 2011. R.E. Loans' wholly owned subsidiaries, Capital 
Salvage, a California corporation, and R.E. Future, LLC ( collectively, the "REO Subsidiaries"), 
which own some of the real estate that has been acquired as the result of foreclosures by 
R.E. Loans, also filed voluntary chapter 11 petitions in the Bankruptcy Court. R.E. Loans and 
the REO Subsidiaries have requested joint administration of their cases and I will refer to all 
three companies on a consolidated basis as R.E. Loans in this letter, except for certain specific 
references to the REO Subsidiaries. 
As I have indicated in prior letters, it has appeared for some time that the 
commencement of a chapter 11 case would likely be a necessary step in the process of 
restructuring R.E. Loans' obligations. The filing of the chapter 11 cases is a step forward in the 
restructuring process. I have obtained from Wells Fargo Capital Finance, LLC ("WFCF") 
financing for R.E. Loans' ongoing operations during the chapter 11 cases. The first day motions 
will include R.E. Loans' request for authority to enter into the new financing arrangement with 
Wells Fargo and a motion by R.E. Loans to employ Mackinac Partners as its manager during the 
chapter 11 cases. Walter Ng and Kelly Ng have agreed to appoint Mackinac Partners as the sole 
manager of R.E. Loans and R.E. Future with final decision making authority, effective upon the 
filing of the chapter 11 petitions, and subject to Bankruptcy Court approval. Further, subject to 
Bankruptcy Court approval, I will be elected the sole director of Capital Salvage and President of 
Capital Salvage. Going forward the Ngs, Bar-K, Inc. and B-4 Partners, LLC will not have any 
ongoing role in managing R.E. Loans. 
R.E. Loans and WFCF participated in negotiations with three separate third 
parties, each of which had indicated an interest in acquiring WFCF's senior secured debt and 
financing R.E. Loans' operations going forward. I believed that this might provide the greatest 
flexibility to maximize recoveries to Noteholders. Unfortunately, none of these negotiations 
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respect to the proposed refinancing transaction prior to the expiration of the last forbearance 
agreement (the "Forbearance Agreement") between WFCF and R.E. Loans on July 31, 2011. 
As I have indicated in my prior letters, R.E. Loans has no regular cash flow. It 
receives cash only when and as it liquidates individual properties. All proceeds from such sales 
are subject to WFCF's senior security interest and, in light of the expiration of the Forbearance 
Agreement, WFCF had the right to apply all such proceeds to its debt. Therefore, absent a new 
commitment to provide ongoing funding, R.E. Loans would be unable to pay its current costs of 
managing the portfolio. 
The last Forbearance Agreement expired on July 31, 2011. Although WFCF 
declined to further extend the Forbearance Agreements under which R.E. Loans was operating 
prepetition or to continue financing R.E. Loans' operations out-of-court, WFCF did not take any 
enforcement actions after the last Forbearance Agreement expired and did continue to advance 
the funds necessary to pay R.E. Loans' current operating expenses. That said, WFCF declined to 
extend the Forbearance Agreement and declined to commit to continue funding on an ongoing 
basis, but WFCF has agreed to provide financing for the chapter 11 cases pursuant to an agreed 
upon budget to enable R.E. Loans to proceed with an orderly chapter 11 process designed to 
restructure R.E. Loans' debts. 
In addition, several lawsuits, including at least one class action, have recently 
been filed against R.E. Loans. Each such lawsuit results in additional defense costs paid to 
outside counsel. The commencement of the chapter 11 cases gives rise to an "Automatic Stay" 
of all enforcement actions against R.E. Loans pursuant to Bankruptcy Code § 362(a) and, 
therefore, should reduce R.E. Loans' ongoing litigation fees and may provide for resolution of 
many different actions in a single forum in a more efficient manner. 
My goal is to propose a formal chapter 11 plan of reorganization pursuant to 
which R.E. Loans will have a period of time to maximize the value of its promissory notes and 
real property, without the risk of an immediate foreclosure by WFCF. WFCF has committed to 
provide financing during the chapter 11 cases. The proposed financing by WFCF provides 
R.E. Loans with six months during which to confirm a chapter 11 plan. This time period may be 
extended if the parties are proceeding with confirmation of the plan in good faith, but are unable 
to complete the chapter 11 process in six months. WFCF has also provided a non-binding 
proposal to provide financing of a chapter 11 plan of reorganization. 
Now that the chapter 11 cases have been filed, the United States Trustee will 
appoint an Official Creditors' Committee (the "Creditors' Committee"). R.E. Loans believes 
that all or virtually all of the members of the Creditors' Committee will be Noteholders. Large 
noteholders who are not insiders will probably receive a solicitation of possible interest from the 
United States Trustee inviting them to serve on the Creditors' Committee. The Creditors' 
Committee will engage counsel to represent the interest of creditors and the fees incurred by the 
Creditors' Committee's professionals will be paid by R.E. Loans and are included in the budget 
that WFCF has agreed to fund. R.E. Loans intends to engage in discussions regarding the 
chapter 11 process and what will maximize the aggregate value available to creditors with the 
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The goal will be to proceed with the chapter 11 process promptly, to minimize the expenses 
incurred in connection with the reorganization. 
R.E. Loans anticipates working with the Creditors' Committee to formulate a plan 
of reorganization that will provide for an orderly disposition of part or all of the property owned 
by R.E. Loans and will avoid the need for a fire sale, which would result in substantial reduction 
in the expected recoveries from such properties. R.E. Loans is not soliciting your approval of 
any particular plan of reorganization at this time and before any such solicitation is made you 
will be provided with extensive additional information, including, without limitation, a formal 
"Disclosure Statement." The plan has not yet been finalized and discussions with the Creditors' 
Committee will be extremely important in formulating the final plan. 
WFCF has made a non-binding offer to provide exit financing subject to various 
conditions. The WFCF proposed financing would give R.E. Loans until the end of 2012 to pay 
off the balance due WFCF, though there are also interim targets for net cash proceeds from asset 
dispositions to be applied to such balances due, that R.E. Loans would be required to meet under 
WFCF's proposed exit facility of $25 million by January 31, 2012, $50 million by April 30, 
2012, and $75 million by September 30, 2012. 
Through the chapter 11 process and the restructuring of its obligations, 
R.E. Loans may be able to obtain alternative take-out financing from other sources that would 
provide R.E. Loans with additional time to maximize value of the portfolio. R.E. Loans 
anticipates that any plan of reorganization will provide Noteholders with distributions once 
WFCF's senior secured debt is paid in full, and will create a trust for the benefit ofNoteholders, 
which would have the power to investigate potential claims that may constitute an additional 
source of recovery for Noteholders. 
R.E. Loans has filed several pleadings asking for relief in the chapter 11 cases. 
Those pleadings include an application seeking immediate interim approval of my employment, 
with final decision-making responsibility for R.E. Loans, and a motion for interim approval of 
the financing to be provided by WFCF. At the initial hearings on those motions, R.E. Loans will 
seek only interim approval and the scheduling of a further hearing in several weeks, at which 
hearing R.E. Loans will request final approval of my employment and the debtor in possession 
financing. The formal notice of these motions is enclosed with this letter. The Creditors' 
Committee will likely be formed before the final hearing on these motions, and I will confer with 
the Creditors' Committee regarding all matters in connection with the chapter 11 cases. 
R.E. Loans will file complete Schedules of Assets and Liabilities and a Statement 
of Financial Affairs in several weeks. The exact timing will depend on deadlines to be 
established by the Bankruptcy Court. 
To facilitate availability of information relating to the chapter 11 cases on an 
ongoing basis, R.E. Loans intends to post to its website at www.RELoansllc.com each pleading 
filed in the chapter 11 cases promptly after it is filed. In addition, you can access those pleadings 
on the Bankruptcy Court's website at ecf.txnb.uscourts.gov. If you would like copies of 
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these sources, please request any pleading you need from counsel for R.E. Loans at the followinf 
address: Kendra Johnson, c/o Stutman, Treister & Glatt PC, 1901 Avenue of the Stars, Ii 
Floor, Los Angeles, California 90067 (kio!u1son@stutman.com). The Bankruptcy Court may 
also establish additional mechanisms for notice of the proceedings in the chapter 11 cases. 
The chapter 11 filings are an important step in the restructuring process. While it 
is unfortunate that R.E. Loans has filed for relief under chapter 11 of the Bankruptcy Code, 
I believe that the chapter 11 cases are a necessary procedural tool to resolve the claims against 




Very truly yours, 
James A. Weissenborn 
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0 
~ep.L./. LUll J:4~t'M IVIJ 11.,r!UL, HA mt::>, ::>11v1r0UN I~ V, L .) \J ) I , I / V 
IN THE DISTRICT COURT OF THE FIRST JUDICIAL 
OF THE STATE OF IDAHO 
STAJE CF :c;/.;,,_; 0 
CCHJ}1TY OF S0t17~Ei~ 
FIRST JUOiC!A.L OlST. 
ADMINISTRATIVE ORDER 
Bll-DW.l 
RE: Assignment of District Court Cues for Kootenai County 
IT IS HEREBY ORDERED that cases listed below assigned to the other First 
Judicial District Judges as listed below, be reassigned to the Honorable Jeff Brodie, 
Administrative District Judge for the Second Judicial District, for re-assignment to a 
District Judge for the. Second Judicial District for all further proceedings. 
DEPUTY 
IT IS FURTHER ORDERED all proceedings presently scheduled before a First 
District Judge are VACATED, to be rescheduled by the re-assigned to a Second District 
Judge. 
IT IS FURTHER ORDERED that a. copy of all pleadings filed after the date of 
this Administrative Order, must be sent by Counsel ( or the party if self-represented) to 
the assigned Second District Judge in chambers. 
CASES ASSIGNED TO JUDGE MITCHELL 
CR2008-9095 State ofldaho v. Michael Southern (Appeal from Magistrate Division) 
Oral Argument 10-25-11 
CV2009-10686 Stephanie Reed v. Scott Reed (Appeal from Magistrate Division) 
Motions Set Before Judge Wayman 9/28/11 & 11/7/11 
CV2010-9175 Marianne Bendell v. Timothy Baumgartner (Appeal from Magistrate 
Division) 
Nothing Set 
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CV2010-9797 Yvonne Mellick v. David Mellick (Appeal from Magistrate Division) 
Nothing Set 
CR 2011-730 State of Idaho v. Scott Cardwell (Appeal from Magistrate Division) 
Nothing Set 
CV2011-3442 James Moen v. State ofldaho (Post Conviction Relief) 
CV201 l-6093 Anthony Cruz v. State ofldaho (Post Conviction Relief) 
Nothing Set 
CV20l l-48I4 In the Matter of Randall Phillip Bottum (Petition Release from Sex 
Offender Registration Requirements) 
Nothing Set 
CV2009-3827 Steven C. Lloyd v. TWC Digital Phone - To be set for Jury Trial 
CV2010-6090 Kristina Allen v. Kevin Johnson MD - To be set for Jury Trial 
Motion to Withdrawn Set for 11/2/11 
CV2011-4529 Beth.Nelson v. Seven Oaks Community-To be set for Jmy Trial _ 
CASES ASSIGNED TO JUDGE HA YNES 
CV2011-4810 Sid Wurzburg v Kootenai County Board of Commissioners 
(Administrative Appeal) 
Oral Argument 12-12-11 
CV2011-2977 Keith Daniels v. Idaho Trans Dept. (Administrative Appeal) 
Nothing Set 
CV2011-5166 John Rocchio v. Idaho Dept. of Lands (Administrative Appeal) 
Motion Augment Record I 0-14-11 
CR2011-5064 State of Idaho v. Valerie Posey (Appeal from Magistrate Division) 
Restitution Hearing Set before Judge Watson on 9/3 0/11 
CV2006-3033 Estate of Lebsock (Appeal from Magistrate Division) 
Hearing with Judge Wayman on 9-26-11 
CV2007-7092 Jeffrey Harris v. Wendi Harris (Appeal from Magistrate Division) 
Motions Set Before Judge Peterson on 9/29/11; Oral .Argument 1/6/12 
CV2009-9480 Beard v Wylie (Appeal from Magistrate Division) 
Oral Argument Set 10-3-11 
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CV2011-I286 Howard Willis v. St.ate ofidaho (Post Conviction Relief) 
Court Trial 1-17-12 
CV201 J-2288 John Warren v. State of Idaho (Post Conviction Relief) 
Court Trial 2-21-12 
CV201 l-2943 Jeremy Pogue v. State ofldaho (Post Conviction Relief) 
Court Trial 3-19-12 
CV2011-7510 Cecil Daniels v. State ofldaho (Post Conviction Relief) 
Nothing Set 
l~V. L.JVI 1, .J/ V 
CASES ASSIGNED TO JUDGE LUSTER 
CR2009-24916 State of Idaho v. Carey Baker (Appeal from Magistrate Division) 
Appeal Hearing 10-28-11 
CR2010-6294 St.ate ofldaho v. Gary Haight (Appeal from Magistrate Division) 
Appeal Hearing 10-21-11 
CR2010-24279 State ofldaho v. David Odenthal (Appeal from Magistrate Division) 
Appeal Hearing 12-18-11 
CV2008-2590 Paul Driggers v. Karen Vassallo (Appeal from Magistrate Division) 
Status Conference Set I 0·20-11; Appeal Hearing 11-18-11 
JV201 l-235 Interest of Blehm, Brandon (Appeal from Magistrate Division) 
Nothing Set 
CV2011-3984 Vincent Ashinger v. State of Idaho (Post Conviction Relief) 
Evidentiary Hearing Set 3/1/12 
CV201 l-6401 David Lonn v. State ofldab.o (Post Conviction Relief) 
MSJ Set 11/10/11 
CV2001-5504 Gerald Barcella v. State of Idaho 
Briefing Pending/Under Advisement 
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CASES ASSIGNED TO JUDGE SIMPSON 
CV2009-2079 Tall Pines v Kootenai County (Administrative Appeal) 
Stayed on 2-1-2010 
CV2011-5388 Tom Hamilton v Board of Trostees of CDA School District 
(Administrative Appeal) MSJ Set 10-11-11 
l'l;V, L.,IV.I I, II V 
CV2010-3790 Sheny Brooks v Keith Brooks (Appeal from Magistrate Division) 
Status Conference Set l 0-4-1 1 
JV2010-10109 Interest of Kacie Klundt (Appeal from Magistrate Division) 
Nothing Set 
CR2011-4956 State ofldaho v. Kelli Ann Klawitter (Appeal from Magistrate Division) 
Nothing Set 
CV2008-6552 Ronald Henry v. State of Idaho (Post Conviction Relief) 
PTC 10-6-11; Court Trial l 0-11-11 
CV201 l-3570 James Burke v. St.ate ofldaho (Post Conviction Relief) 
Nothing Set 
CV2011-3571 James Burke v. State ofldaho (Post Conviction Relief) 
Nothing Set 
CASES ASSIGNED TO JUDGE VERBY 
B ONNER COUNTY 
CR2011-737 State ofldaho v. Suane Gale Wooden (Appeal from Magistrate Division) 
Nothing Set 
CR2010-6I40 State of Idaho v. Tracy Dawn Jenkins Appeal from Magistrate Division) 
Nothing Set 
CV201 l-575 Paul Douglas Johnson v. State ofidaho, Department of Transportation 
(CV2010-598 Consolidated with CV-2011-575) (Administrative Appeal) 
Nothing Set 
CV20I 1-536 Lon Peckham v. Idaho State Board of Dentistry, et al. (Administrative 
Appeal) 
Nothing Set 
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CV20ll-1489 Stacy Jene Baker v. State ofldaho, Department of Transportation 
(Administrative Appeal) Nothing Set 
CV2010-338 Brian Keith Heffling v. State ofldaho, Department of Transportation 
(Administrative Appeal) 
Nothing Set 
CV2010-1534 Frank Leonard Arnold v. St.ate ofidaho, Department of Transportation 
(Administrative Appeal) 
Nothing Set 
CV2010-36 James Crumble v. State ofldaho (Post Conviction Relief) 
Nothing Set 
CV20l0-2301 Kenneth D. Rawley v. St.ate of Idaho (Post Conviction Relief) 
Nothing Set 
CV-2011·135 Pacific Capital Bank, N.A. v. Pend Oreille Bonner Development, LLC, N 
LLC. Dan S. Jacobs~ Sage Holdings LLC, Timberline Investments, 
LLC, an Idaho limited liability. Steven G. Lazar, Amy Korengut, HL T 
Real Est.ate LLC, Panhandle State Bank, an Idaho corporation, R.E. Loans 
LLC, a California Limited Liability Co .• Wells Fargo Capit.al Finance 
LLC, a Delaware LL Co., North Idaho Resorts LLC, an Idaho limited 
liability, Pend Oreille Bonner Development Holdings, Inc., Pensco Trust 
Co., Mortgage Fund '08 LLC, B-K Lighting Inc., Frederick J. Grant, 
Christine Grant, Russ Capital Group LLC, Joseph Dussich, Mount.a.in 
West Bank, State ofldaho Department of Revenue and Taxation, 
Mont.aheno Inves1ments LLC, a Nevada limited liability, Toyon 
Investments LLC, Charles W. Reeves. Ann B. Reeves, ACI Northwest 
Inc., an Idaho corporation 
TO BE SET FOR TRIAL 
CV2010-221 l ACI Northwest Inc., an Idaho co:rporation v. BAR-K, Pensco Trust Co. 
Custodian fbo Barney Ng, R.E. Loans LLC, a California Limited Liability 
Co., Wells Fargo Foothill LLC, a Delaware limited liability, Mortgage 
Fund 'O&LLC 
TO BE SET FOR TRIAL 
CV2010-2142 Sage Holdings LLC v. Pend Oreille Bonner Development, LLC, Charles 
W. Reeves, Ann B. Reeves, Chip L. Bowlby, Thomas J. Mershcel. Pend 
Oreille Development LLC, Pend Oreille Bonner Development Holdings. 
Inc., Reeves Family Trust, Montaheno Investments LLC, a Nevada limited 
liability, Toyon Investments LLC, North Idaho Resorts LLC, an Idaho 
limited liability, RE. Loans LLC. a California Limited Liability Co., 
Wells Fargo Capital Finance LLC, a Delaware LL Co., Bar K, hie .• ACI 
ASSIGNMENT OF CASES TO JUDGE BRUDIE 
Page5 
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Northwest Inc., an- Idaho corporation, Pensco Trust Co., Mortgage Fund 
'08 LLC, R.C. Worst & Co. Inc., Genesis Golf Builders, Inc., T.0. 
Engineers Inc., Interstate Concrete & Asphalt Co., Idaho Club 
Homeowner's Association, B-K Lighting Inc .• timothy J. Feehan, 
Kimberly A. Feehan, Kenneth Paul Schmidt, Tracy Franklin Schmidt, 
Richard A. Lazar, Laura Finney, Ted W. Palmer, Elizabeth A. Palmer, 
Trustees of the Ted W. & Elizabeth A. Palmer Trust, Northern Lights, Inc. 
TO BE SET FOR TRIAL 
CR2009-1810 Genesis Golf Builders, Inc. v. Pend Oreille Bonner Development, LLC., 
R.E. Loans LLC, a California Limited Liability Co., Dan Jacobson, Sage 
Holdings LLC, St.even G. Lazar, Pensco Trust Co. Custodian fbo Barney 
Ng, Mortgage Fund '08 LLC, VP Inc., an Idaho Corporation, JV, LLC, an 
Idaho Limited Liability Company, 
Wells Fargo Foothil LLC, a Delaware limited liability, Interstate Concrete 
and Asphalt Company, an Idaho, T-0· Engineers Inc., Pucci Construction, 
Inc., ACI Northwest Inc., an Idaho corporation, Lumbermens Inc., Robert 
Plaster, North Idaho Resorts, LLC, an Idaho limited liability, RC Worst & 
Company Inc., an Idaho corporation, Does I through~ Inclusive. 
Panhandle State Bank, Panhandle State Bank, an Idaho corporation 
TO BE SET FOR 1RIAL 
BOUNDARY COUNTY 
CV2009-52 Stanley Phillip Sweet, etal. v. Rebecca Lee Vineyard Forem~ teal. 
(Appeal from Magistrate Division) 
Nothing Set 
CV2010-137 Jam.es R. Evans v. Sunrise Transport LTD (Appeal from Magistrate 
Division) 
Oral Argument Set for 10·5-11 
CR2010-2013 State ofldaho v. Jennifer I. Myers (Appeal from Magistrate Division) 
Nothing Set 
CR2011-493 State ofldaho v. Cary J. Slominski (Appeal :from Magistrate Division) 
Nothing Set 
CV2011-261 Ronald Abraham v. Idaho State Police, Alcohol Beverage Control 
(Administrative Appeal) 
Nothing Set 
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IT IS FURTHER ORDERED that a copy of this Order shall be placed in each 
case file listed above. 
IT IS FURTHER ORDERED that a copy of this Order Assigning Cases to 
Honorable Jeff Brudie, Administrative District Judge Second Judicial District,. shall be 
mailed to all attorneys of record in the cases listed above. 
DATED thi~rllaay of September, 2011. 
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CERTIFICATE OF SERVICE 
I hereby certify that true and correct copies of the order were transmitted 
September ,fJ 2011, by the following method, to: 
Hon. Jeff Brudie 
Fax: (208) 799-3058 
Hon. Lansing L. Haynes 
Interoffice 
Hon. John P. Luster 
Fax: 446-1119 
Hon. Benjamin R. Simpson 
Interoffice 
Hon. John T. Mitchell 
Interoffice 
Hon. Steve Verby 
Fax: (208) 265-1468 
Hon. Fred M. Gibler 
Fax: (208) 753-3581 
Karlene Behringer 
Trial Court Administrator 
Fax: 446-1224 
Diana Meyer 
Court Services Director 
Interoffice 
Hon. Barry Watson 
Fax: 446-1114 
Hon. Scott Wayman 
Fax: 446·1121 
Hon. James Stow 
Fax: 446-1114 
Hon. Penny Friedlander 
Interoffice 
Hon. Clark Peterson 
Interoffice 
Hon. Robert Caldwell 
Interoffice 
Patricia Tobias 
Administrative Director of the Courts 



























IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF BONNER 
PACIFIC CAPITAL BANK, N.A., a national ) 






PEND OREILLE BONNER DEVELOPMENT, ) 
LLC, a Nevada limited liability company, et al, ) 
) 
) 
Defendants. ) ___________________ ) 
Case No. CV 2011-0000135 
STAY ORDER 
(re: Mortgage Fund '08, LLC) 
Documentation ( a copy of which is attached) has been received by the Court indicating that 
Defendant Mortgage Fund '08, LLC filed a Chapter 7 bankruptcy petition in the United States 
Bankruptcy Court, Northern District of California, on September 12, 2011, in Case No. 11-49803. 
The filing of a bankruptcy petition triggers a stay under 11 U.S.C. § 362, of actions against the 
debtor, Mortgage Fund '08, LLC; the stay is automatic. 
IT IS TIIBREFORE ORDERED THAT: 





in t~e above-entitled matter is stayed until the automatic bankruptcy stay is lifted or the 
bankruptcy proceedings are dismissed. 
2. Mortgage Fund '08, LLC shall promptly notify the Court when its bankruptcy case is 
dismissed and/or the automatic stay is lifted. 
3. The Clerk of the Court is directed after the elapse of six (6) months to send a notice to the 
parties that the cause of action of Plaintiff Pacific Capital Bank, N .A. against Mortgage 
Fund '08, LLC is subject to dismissal with prejudice, pursuant to Idaho Rule of Civil 
Procedure 40( c ), if the bankruptcy matter has been resolved by that date. 
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CERTIFICATE OF SERVICE 
) hereby certify that a true and correct copy of the foregoing was mailed, postage prepaid, 
this ..d....!J_ day of September, 2011, to: 
John A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
120 East Lake Street, Suite 317 
Sandpoint, ID 83864 
(Attorney for Defendant AC! Northwest, Inc.) 
Gary A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
120 East Lake Street, Suite 317 
Sandpoint, ID 83 864 
(Attorney for Defendant JV LLC) 
John E. Miller 
Attorney at Law 
206 Indiana Ave., Suite 200 
Coeur d'Alene, ID 83814 
(Attorney for Plaintiff Pacific Capital Bank, NA.) 
Douglas S. Marfice 
RAMSDEN & LYONS, LLP 
P.O. Box 1336 
Coeur d'Alene, ID 83816 
(Attorney for Defendant B-K Lighting, Inc.) 
R. Wayne Sweeney 
Jonathon D. Hallin 
LUKINS & ANNIS, P.S. 
601 E. Front Street, Suite 502 
Coeur d'Alene, ID 83814 
(Attorney for Defendant Mountain West Bank) 
Bruce A. Anderson 
ELSAESSER JARZABEK ANDERSON ELLIOTT & MACDONALD, CHTD. 
1400 Northwood Center Court, Suite C 
Coeur d'Alene, ID 83814 




Steven C. Wetzel 
JAMES VERNON & WEEKS, P.A. 
1626 Lincoln Way 
Coeur d'Alene, ID 83814 
(Attorney for Defendant North Idaho Resorts, LLC) 
John R. Layman 
Patti Jo Foster 
LAYMAN LAYMAN & ROBINSON, PLLP 
601 S. Division Street 
Spokane, WA 99202 
(Attorney for Pend Oreille Bonner Development, LLC; Pend Oreille Bonner Development 





K)l Fonn 5) (12/07) \ 
UNITED STATES BANKRUPTCY COURT 
INVOLUNTARY 
Northern District of California PETITION 
IN RE (Name of Debtor-If Individual: Last, First, Middle) ALL OTHER NAMES used by debtor in the last 8 years 
(Include married, maiden, and trade names.) 
Mortgage Fund '08 LLC 
Last four digits of Social-Security or other Individual's Tax-1.D. No./Complete EIN 
(If more than one, state all.): 
STREET ADDRESS OF DEBTOR (No. and street, city, state, and zip code) MAILING ADDRESS OF DEBTOR (If different from street address) 
201 Lafayette Circle, 2nd Floor 
Lafayette, CA 94549 
COUNTY OF RESIDENCE OR PRINCIPAL PLACE OF BUSINESS 
Contra Costa County, California 
ZIP CODE ZIP CODE 
94549 
LOCATION OF PRINCIPAL ASSETS OF BUSINESS DEBTOR (If different from previously listed addresses) 
California 
CHAPTER OF BANKRUPTCY CODE UNDER WHICH PETITION IS FILED 
f;J' Chapter? D Chapter 11 
INFORMATION REGARDING DEBTOR (Check applicable boxes) 
Nature of Debts Type of Debtor Nature of Business 
(Check one box.) (Fonn of Organization) (Check one box.) 
D Individual (Includes Joint Debtor) a Health Care Business 
Petitioners believe: rf Corporation (Includes LLC and LLP) a Single Asset Real Estate as defined in 
11 U.S.C. § I0l(5IXB) 
D Debts are primarily consumer debts D Partnership a Railroad 
';/ Debts are primarily business debts D Other (If debtor is not one of the above entities, a Stockbroker 
check this box and state type of entity below.) a Commodity Broker 
a Clearing Bank 
V Other 
VENUE FILING FEE (Check one box) 
r;;/ Debtor has been domiciled or has had a residence, principal ~ Full Filing Fee attached 
place of business, or principal assets in the District for 180 
days immediately preceding the date of this petition or for D Petitioner is a child support creditor or its representative, and the form 
a longer part of such 180 days than in any other District specified in § 304(g) of the Bankruptcy Reform Act of 1994 is attached. 
r;;/ A bankruptcy case concerning debtor's affiliate, general 
[If a child support creditor or its representative is a petitioner, and if the 
petitioner files the form specified in§ 304(g) of the Bankruptcy Reform Act of 
partner or partnership is pending in this District. 1994, no fee is required.] 
PENDING BANKRUYI'CT CASE FILED BY OR AGAINST ANY PARTNER 
OR AFFILIATE OF THIS DEBTOR l'Renort information for anv additional cases on attached sheets.) 
Name of Debtor Case Number Date 
Walter J. Ng and Maribel No 11-45175 05/12/2011 
Relationship District Judge 
Principal/Corporate Officer Northern District of California Roger L. Efremsky 
ALLEGATIONS 
(Check applicable boxes) COURT USE ONLY 
l. 9"Petitioner (s) are eligible to file this petition pursuant to I I U.S.C. § 303 (b). 
2. VThe debtor is a person against whom an order for relief may be entered under title 11 of the United 
States Code. 
3.a. lifThe debtor is generally not paying such debtor's debts as they become due, unless such debts are EXHIBIT the subject of a bona fide dispute as to liability or amount; 
or I A 
., 
b. o Within 120 days preceding the filing of this petition, a custodian, other than a trustee receiver, or "' agent appointed or authorized to take charge of less than substantially all of the property of the 
debtor for the purpose of enforcing a lien against such property, was appointed or took possession. 
Case: 11-49803 Doc# 1 Filed: 09/12/11 Entered: 09/12/1110:55:17 Page 1 of 2 
•• q,1 t: 
J ""._, 
B Ocial Form 5) (12/07)- Page 2 Name of Debtor Mortgage Fund '08 LLC 0 
Case No .. ___________ _ 
TRANSFER OF CLAIM 
D Check this box if there has been a transfer of any claim against the debtor by or to any petitioner. Attach all documents that 
evidence the transfer and anv statements that are reouired under Bankruptcv Rule I003(a). 
REQUEST FOR RELIEF 
Petitioner(s) request that an order for relief be entered against the debtor under the chapter of title l l, United States Code, specified in this 
petition. If any petitioner is a foreign representative appointed in a foreign proceeding, a certified copy of the order of the court granting 
recognition is attached. 
Petitioner(s) declare under penalty of perjury that the foregoing is true and 
correct according to the best of their knowledge, information, and belief. 
x ls/Bruce Edwards, Custodian x /s/ lain A. Macdonald 09/12/2011 
Signature of Petitioner or Representative (State title) Signature of Attorney Date 
First Regional Bank, 09/12/2011 Macdonald & Associates 
Custcu!~ arJ Bz:1~ce Edlilin:cls IRI 
Name of Petitioner Date Signed Name of Attorney Firm (If an() 
221 Sansome Street, F . 3, San Francisco, CA 94104 
Name & Mailing Bruce Edwards Address 
Address of Individual 12 Stooiogtoo eoiote (415) 362-0449 
Signing in Representative Alameda, CA 94502 Telephone No. 
Capacity 
x ls/Jill B. Wiener x /s/ lain A. Macdonald 09/12/2011 
Signature of Petitioner or Representative (State title) Signature of Attorney Date 
Jill B. Wiener 09/12/2011 Macdonal.d & Associates 
Name of Petitioner Date Signed Name of Attorney Firm (If anr 
221 Sansome Street, F. 3, San Francisco, CA 94104 
Name & Mailing 13915 Califa Street Address 
Address of Individual Valley GleA, CA 9~40~ (415) 362-0449 
Signing in Representative Telephone No. 
Capacity 
x ls/Luy Chak Wong x Isl lain A. Macdonald 09/12/2011 
Signature of Petitioner or Representative (State title) Signature of Attorney Date 
Luy Chak Wong 09/12/2011 Macdonald & Associates 
Name of Petitioner Date Signed Name of Attorney Firm (Ifanr.> · 
221 Sansome Street, F. 3, San Francisco, CA 94104 
Name & Mailing 480 12th Ave Address 
Address of Individual Sao Etaocisco, CA (415) 362-0449 
Signing in Representative 94118 Telephone No. 
Capacity 
PETITIONING CREDITORS 
Name and Address of Petitioner Nature of Claim Amount of Claim 
Bruce Edwards, 12 Stonington Pointe Alameda, CA 94502 Breach of Contract 176,524.73 
Name and Address of Petitioner Nature of Claim Amount of Claim 
Jill 8. Wiener, 13915 Califa Street Valley Glen, CA 91401 Breach of Contract 563,081.21 
Name and Address of Petitioner Nature of Claim Amount of Claim 
Luy Chak Wong, 480 12th Ave San Francisco, CA 94118 Breach of Contract 408,708.59 
Note: If there are more than three petitioners, attach additional sheets with the statement under Total Amount of Petitioners' 
penalty of perjmy, each petitioner's signature under the statement and the name of attorney Claims 1,148,314.53 and l)Ctitioning creditor information in the format above. 
__ contmuation sheets attached 
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IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF BONNER 
PACIFIC CAPITAL BANK, N.A., a national ) 






PEND OREILLE BONNER DEVELOPMENT, ) 




Case No. CV 2011-0000135 
STAY ORDER 
(re: R.E. Loans, LLC) 
Documentation ( a copy of which is attached) has been received by the Court indicating that 
Defendant R.E. Loans, LLC filed a Chapter 11 bankruptcy petition in the United States Bankruptcy 
Court, Northern District of Texas, on September 13, 2011, in Case No. 11-35865-bjhl 1. The filing 
of a banlauptcy petition triggers a stay under 11 U.S.C. § 362, of actions against the debtor, R.E. 
Loans, LLC; the stay is automatic. 
IT IS THEREFORE ORDERED THAT: 





above-entitled matter is stayed until the automatic bankruptcy stay 1s lifted or the 
bankruptcy proceedings are dismissed. 
2. R.E. Loans, LLC shall promptly notify the Court when its bankruptcy case is dismissed 
and/or the automatic stay is lifted. 
3. The Clerk of the Court is directed after the elapse of six (6) months to send a notice to the 
parties that the cause of action of Plaintiff Pacific Capital Bank, N.A. against R.E. Loans, 
LLC is subject to dismissal with prejudice, pursuant to Idaho Rule of Civil Procedure 40( c ), 
if the bankruptcy matter has been resolved by that date. 
DATED this ~ay of September, 2011. 





CERTIFICATE OF SERVICE 
,, I hereby certify that a true and correct copy of the foregoing was mailed, postage prepaid, 
this 4" day of September, 2011, to: 
John A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
120 East Lake Street, Suite 317 
Sandpoint, ID 83864 
(Attorney for Defendant AC! Northwest, Inc.) 
Gary A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
120 East Lake Street, Suite 317 
Sandpoint, ID 83864 
(Attorney for Defendant JV LLC) 
John E. Miller 
Attorney at Law 
206 Indiana Ave., Suite 200 
Coeur d'Alene, ID 83814 
(Attorney for Plaintiff Pacific Capital Bank, NA.) 
Douglas S. Marfice 
RAMSDEN & LYONS, LLP 
P.O. Box 1336 
Coeur d'Alene, ID 83816 
(Attorney for Defendant B-K Lighting, Inc.) 
R. Wayne Sweeney 
Jonathon D. Hallin 
LUKINS & ANNIS, P.S. 
601 E. Front Street, Suite 502 
Coeur d'Alene, ID 83814 
(Attorney for Defendant Mountain West Bank) 
Bruce A. Anderson 
ELSAESSER JARZABEK ANDERSON ELLIOTT & MACDONALD, CHTD. 
1400 Northwood Center Court, Suite C 
Coeur d'Alene, ID 83814 





Steven C. Wetzel 
JAMES VERNON & WEEKS, P.A. 
1626 Lincoln Way 
Coeur d'Alene, ID 83814 
(Attorney for Defendant North Idaho Resorts, LLC) 
John R. Layman 
Patti Jo Foster 
LAYMAN LAYMAN & ROBINSON, PLLP 
601 S. Division Street 
Spokane, WA 99202 
(Attorney for Pend Oreille Bonner Development, LLC; Pend Oreille Bonner Development 
Holdings, Inc.; Montaheno Investment, LLC; Toyon Investments, LLC) 
Jeffrey C. Krause 
STUTMAN, TREISTER & GLATT, P.C. 
1901 Avenue of the Stars, 12th Floor 
Los Angeles, CA 90067 
(Bankruptcy Attorney for Debtor R.E. Loans, LLC) 
Deputy Clerk 
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BJ (Official Form I) (4/10) 
United States Bankruptcy Court Voluntary Petition 
Northern District of Texas 
Name of Debtor (if individual. enter Las!. First, Middle}: Name of Joint Debtor (Spouse} fl.asl, fast, M1ddlc.1, 
R.E. Loans, LLC 
All Other Names used by the Debtor in the Issi 8 yelllS All Other Names used by the Joint Debtor in the last 8 years 
fo1clude mania!, maiden. aml trade names): (include marncd, maldcn, and lllldc names): 
·. Last four digits ofSoc. Sec. or lndividual~Taxpaycr I.D. (ITIN}/Complcle EJN' Last four digits of Soc. Sec, or Individual-Taxpayer J.D. {lTIN)IComplcte EIN 
(if more dtan one, state all): (t! more than one, Slall all): 
Slre r (No. & S1nle1, Cny. 111d S181o,): Street Address of Joini Debtor (No & Slree1, City. aD!f S111e}: 
201 Lafayette Circle 
Lafayette, CA IZIPC'ODE 'ZIP CODE 
94549 i 
County of Rclsidence or oflhe Principal Place of Business; · CQllllty ofResidem:e or of lite Principal Place of Business: 
Conrra Cosla 
Mailing Address of Debtor (If ditrarenl liom street address): Mailing Adc!ress of Joint Debtor Cifliitrerent 1rom suca 
lcldress): 
'ZIP CODE i IZIPCODE 
Location of Princioal Assets of Business Debtor Cif cWTercat from .-c addlRiS above)· 14241 Dallu ParJnrar, Ste llCIO, Dallas, TX 752!14 
Type of Debtor Nat•ft or suii1ness Chapter or Bankruptcy Code l1B1ler Which 
(Form ofOrg111m1ion) (Check one box.) the Pelilioa is Filed (Chcet.: OD10 box) 
(Cheek ORO box ) D Health Care Bus,aess 
D $,aJie Asset Real E,tate as deflllfll ,n 11 D Chap1er1 
D Chapter IS Petilion for Rcco,8111tion of D lnd1vidllal (mdudcs Jolill Debtors! U.S C. § Hll(SIB} 0 C'hapler9 
See /fn11ht1 /Jon pop 1 of lhi• Jonn. 0 Railroad 181 Chapter l l a Foreign Main Proceeding 
f8I CorporallOn (inclu&s U.C and LLP) 0 S1ockbrolcer D Chapler12 D Chapter IS Pclilion .-.RecoanibOn or D Commodiiy Broker • Forelp J:'l-.ln l'roceedu!g D Parlnenlup D caeanni; B81!k D Chapter 13 D Other (If debtor ii nol anc oflhe above f8I Other Nature of Debts 
cntllics. check this box and ,'lalc \ype of cn111y (Cbcdc OM box) 
below) Tax-Exempt Entity 0 Dcbls ""priman'ly CIHISUIDer debls, 181 Debls are pDlllllffl)' 
(Check bolt. If apphcableJ -defined in 11 US.Cf 101(1) as buslaess dellls. 
D Debtor is a 1ax-.xemp1 orpnmtion under •ineumd by 1111 mcbwlual pnmarily for 
Tille 26 of lite Unilccl SlaleS Cock f1he a pe,IOQal. fanuly. Ot bou$eltold plllJICIM • 
lntcmal Re-Code). 
Filing Fre (Check one box.} Check- bOE: Chapter 11 DeblClrS 
181 Fall f1l1n,. Fcc auached 0 Deblorisasmallbu.~1nc.ssdeblarudelincdU1 II U,S.C. § I01CS1D). 
181 Dehloris-asmallbus,nessdeblorasi!elincdin It USC§ IOl(SID) 
0 Fibllf Fec to be paid in ilUlallmcnlS (Applicable lo mdl\-itluals only) Musi llllaCh Jigned Cliecklr: 
appllClllion ro.r the court', consideration CCIIJl)-iilg lhat 1ltc deblor u unable to pay fee D Deblor's agregaae noncol)li1!plll bqwdlted dobls (caelndias dcb(s o,oed 10 inaKlcR or 
excepl m mstallments. Rule 1006(b). SecOfficial Font13A aff'diales) are len 111111 $2.343,300 , __ , nl>p,.1 IO a,//IIJUffi!nt lln -I 0/ .I J and ll>Y/)" ffil' 
J'tan 11,•wq/lerJ. . . . . 
D Falwg Fee wal\-er n,quemd (Applil'ible to ehapler? indiwdllllls only). Musi atladt -
siped applli:ation for !he COlll1's eons1dcra1ion. See Offlclal F«m 38 Ch«k all appllable haes; 0 A plan is being filed w,1h llus pet{tion. 
D Aceeptam:el of the plan •we soliclfl:d prepelihon &om one or lllOR clllSICS or crcdil-. 
in accllnSailcc with II U.S.C, f lt26(bJ. 
Statlstical/Adminililtralive laformatlon THIS SPACE IS FOi. t"OUllT tJSI! OM. 'I 
181 Debtor Clbmatcs that flllld5 will be available for d!Slribubon to unsecuml credums. 
D Oeblor esbmllcs tltaf. after any esempt proper!)"" is excluded and adm1i11strati1te ei~ paid, there will be no f'unds a..ailJble !or dlstriblllion 
to llllaCllled mdilcn. 
Eslunalccl N11mber ofCRdilo& 
0 D D D 181 D 0 D D D 
·1~ SM19 100-199 200-999 1,000- 5001- 10,001- 2S.-,OI• ,0,001- OVER 
s.ooo 10.000 2S.OOO so.ooo 100.llllO 100,000 
l!lhlnatcd Assets 
D D D D D D D 181 D D 
SO to S.50,001 to $100,001 to SS00,001 s1.ooo.001 SI0.000,001 SS0.000.001 SJ00,000.001 s,00.000.0111 Morelhan 
$50,000 SI00.000 ssoo.ooo to SI toSIO taS50 toSIOO toSSOO to SI billion SI billion 
m1llulll million __ 1111llll>n million million 
Elhmaled Oebll 
D D D D D D D 181 0 D 
SO to sso.00110 $100.001 IO ssoo.001 Sl.000.001 $10,000,001 sso.000.001 SI00.000,001 $500.000,001 More than ·. 
sso.ooo $100,000 ssoo.ooo toSI to SID toS50 toSlOO toSSOO 10SI blliou $1 bllllOII 
million million nnUion 
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Bl (Official Form 1) (4/10) Pagel 
Voluntary Petition Name orDebtor{s): 
(Thu"""" m111t be comnleted and filed ,nevervcaseJ R.E. Loans, LLC 
All Prior Bankruptcy Cases Fil~d Within Last 8 Years (If more than two. attach additional sheet.) 
Location 
Where Filed: 
Case Number: Date Filed: 
-None-
Location - · · · Cll!!e Numbc:r: Dare Filed: 
1-Wherc===-Fi:..:•::.:le;:;d''-------------------·.~· -- - :· 
Pending Bankruptcy Csse Filed by any Spouse, Partner, or Affiliate of this Debtor Of more than one, attach additional sh=:t.) 
Name of Debtor: . Case Number. Date Filed: 
See i,A~chment to Voluntarv Petition" · · · · · 
District: Relai.ioilsbip: Judge: 
Exhibit A 
(To be completed if deb1or is required to file periodic repons (e.J., forms I OK and 
: IOQ) with the Securities and Exchange Com,nission pursuant lo Section 13 or 
. I S(d} of the Securities Exchange Act of I 934 and is requesting relief under 
chapter I I.) 
ExhibitB 
·(To be complclcd 1fdabtor.i1111 individual 
whole debts are pnmmly Cl)IISmleJ debt$,) 
D Exhibit A is auached and made a part of llus petition. 
I, the attorney for the petitioner named in the foregoing petition, declare thal l 
have infonned the petitioner that (he or she] may proceed under chapter 7, 11, 12, · 
or 13 of title I I, United States Code, and have elt.'J>lained the relief available~ 
each such chapter. 1.filt1her certily that I delivered to the debtor the notice · · 
required by I I U.S.C. § 342(b). 
X 
-::S:'!'il!ll-aturc:---of-::Al-:-· . ':'.'tomev-~for:-::De:-:".bl:-or(":"s":")-----:: ('Date=-=~,------
ExhlbitC 
Does the debtor own or have possession of any property lhat poses or is alleged to pose a threat of imminent and identifiable harm to public health or safel)-? 
D Yes, and Exhibit C is attached and made a part of this petition. 
l8J No 
Exhibit D 
(To be completed by every individual dcb1or. If a joint petition is filed, each spol.lSe must complete and attach a separall!I Exhibit D.) 
0 Exhibit D completed and signed by the debtor is auached and made a part oflhis petition. 
If this is a joint petition: 
D Exhibit D also completed and signed by the joint debtor is anached and made a part of this petition. 
Information Regarding the Debtor - Venue 
(Check any applicable box.) 
IZI Debtor hu been domiciled or has had a residence, principal place of business, or principal mets in this District for I 80 dB)IS immediately 
preceding the date of !his petition or for a longer pan of such 180 days than in any other Disuic:t. 
D Tht:re is a bankruptcy case concerning debtor's affiliate, general partner, or partnership pending in lhis District. 
D Debtor is a debtor in a foreign proceeding and has its principal place of business or principal assets in thc United Stares in this Di$lri~ or 
has no principal place of business or assets in the United Stale$ but is a defendanl in an action or pmt:eeding [in a federal or state court] in 
this District, or the interests of the panics will be served in regard to the relief sought in this Dis1rie1. · 
Certification by a Dl!btor Who Resides as a Tenant of Residential P..-operty 
(Check all applicable boxes.) 
D Landlord has ajud8lllClll against the debtor for possession of debtor's reside®e. (If box checked, complete lhe 
followif!8.) · 
{Name of landlord Iha! obtained judgment) 
(Address of landlord) 
D Debtor claims that under applicable nonbankraplcy law, there are circumstances Ullder which the debtor would be 
pennittcd to cure the entire monetary default that gave rise to the judgment fbr possession, after l.he judgment for 
possession was entered. and · 
D Debtor has included in this petition the deposit wilh the court of any rent that would become due during the 3{klay 
period after the filing or !he petition. 
D Debtor eertilies lhat he/she has served the Landlord with this certificlllion. (11 U.S.C. § 362(1)). 
DALLAS 2263727v.2 
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Document Page 3 of 4 
Bl (Ofl"lllill Ferm 1) (4/HI) Pqd 
Voluntary Petition · I Nome orDebtor(s): 
(fhlz ,,_,,, PIRl$I b, cnwmleled and IJll!d in,.,,,..... case) R.E. Loaus.LLC 
Sionatures 
Signature{•) orDebtor(s) (lndivldual/JGlnt) Signature ef a Foreign Jlepresentadve 
l declare under pellllh,v otperjwy lhal dte information provided In lhis 
I deelatc under penalty ofpc1jurr lhat Ille lnlbrmalion JBOrldecl iJJ lhis pciition i& UUC md CQll'CCI, 
(If pClitioner is ID illoillidual wbasc deblS IIC primarily consumer ~IS ffld petition Is a. and com:et, lhRr I Jilli lhc fQrcign 11:prescrttativc of a debtor ill a 
h8I dlosea to fie under eltapter 7J t am IIWIR llllll I may proceed urulc!r forei111 proceeding. and lbat I am Rlllhorl7.illl to file this pctiliOR. 
i:ltapler 7. 1 I. 12 or ll oftillc 11;United S1.11e1 Coda, undcallllld Ille micf (Check ~nly lllM box.) 
avalla&lc unilercadl 111Ch dlaprer, and chooR to proceed unde:r chaplar 7. D J JCqum relief i11111ZOnlance wllb chailter I$ oflltle 11. United Sblle5 
flfno IIIIDmey repruenls me and no~ pc1i1io11 p,eparcr sips 1h11 Code. Certified copies oflhe docllmenis rquircd l,y 11 U.S.C. § ISi S ate-
petition) I ha\'C obtained and read lhe nDtk:e rcquirlld by I l U.S.C. § 342(1)). adadll:d. 
0 Putluant IO 1 t U.S.C. § 1511, J request rellef inaccordml« widi.thc 
J request nlief'in BCOTOIIIICC Willi lbe dlapter oflitle 11. Uniled S1atc$ chaptar or1111e 11 $pCCilied In 11a fledtion. A certified eopy ofl!Ml otder 
Code, apecificd in 1his petibon. granting remgnilion of the Jbreign mllDI proo;c:dina is aaached. 
X -
Si,nalare ofDebtor X 
X ..... (Slgn11111re ofForelsn Rcprcslllllllhl:) 
Signature or Joini Debtor 
-----·· ... ·- (Printed Name-ofForefp Rcprcsenllltive) Telephone Number (If not iepruentld by a1iomey) 
DIiie 
Dalll . ~Jfg.~r":-.-r _________ Sig•1tur11 ofNon-Attomey Bankruptcy Petition Prepanr 
. ~~~~ .. 
Printed Name Clf' or Deblor(s) I declare under penally or perjUJy 111111: 1) I am a bankrupmy pe11doa pn!Jlll'ff 11 
Jeffrey C. Kraust (CA State Bar No. 94053) defined in 11 U.S.C. § 11Cl;2}lpn:percd lhlsdocllmantbrcompl:lllllionand 
C!!l!..J'l K. Jones (CA State Bar No. 18t07~)) 
have provided the debtor with I copy of Ibis dllCIIIIICIII and lhe ilacicos and 
infommioa re11wred imd• n u.s.c. ff J JO(b), t lO(b). 11111342(1,J: 111111, 3) if 
FiMI Name rulas w Jllidelincs hav, been p1D11111tpred plllSIIIIII to t I U,S,C. f l l O(h) seuioa 
Stut1na11o Treister & Glatt Pr1tesmonal Corporation a maximum ft;c fur senloer chargeable by bankruplcy ~ilion preptnrS, I h,v1: 
1981 Aveaue ortb1 Stars, 12111 fleor . . · aive11 tk ddliornoticc oflha mu:i1111111111110U111. j,ofore pNJllring ay document 
Los An1eles, CA 90061 
.. for filiq for a ~1,IOI' or aceepling·uy Ae &om Ille debtor, as n,qulrcd in tlutt 
Address 
___ ,.._ 
seadon. Oll"tc:lal fbml 19 is attached. 
T1l: {310} ll8-S(i(HJ Fax: {llO} 228-5788 
i /1-sJu Prln!Cd Namo and 1iOe, if any. of Bankruptcy Pc1itioi) P,cp!Rt 
Dale • I Social·Seeuril)' nuinber(trllle~patmoa pnpa.- is nata ind1vidull,-. 
U. Seoitl So,c,dr -"rGl'IIHll!a', Jll'IIIClllll. ll5Jlllllllbhl pcnD11 arl*IDCF of'thc 
~pc1hiOIIJlfllWFU l(Reqwed lly 11 USC 1110) 
•1n a c• in which§ 707(b)(4)(D) applies. this sipawre also connimlCS a 
CCltifiClllon lhat U. IIIIOnle.y has no knoYtledgll lflcr ai inq11iiy tllll lhe 
lnftxmaiian ln lhe scllcdules is iaconect. 
AddNIS 
S11aatura afDebtor (Corporatlon/PartnershJp) X 
I dDclaR UDC!erpeulty orp,lljm)' thlUhe Jntaimaslon pruvlded In Ibis pclilion is 
uue 11114 c:c,rm:t, and.1hll I have. bi:en lllllhnriaed u, file 1h11 pelhillll 1111 bdnlf' of 
lhcdebtar. Dito 
Thedeblorrcq-*reliefinc;;;zt1itl.c 11, UnitedSlllos 
Code. sp~ la this P-Ctiti • 
Sisneturc of'Bankruptcy Pelition PR:p11111r ot officer. principal, responsible " -~· Si&narnof Alllhclmed bldivldual ~ or partncrwhoselOl:ial m:urity nlllllbcr is provided afioff.· 
James A, Weisaeallora 
Names 1111d Sollial-S~il)' numbeis otaJI other iod.ividuals who pl'qlllffll or Priil111d Niunoor Audlori"d Individual 
Chief' RestnicturI!!G Offleer 
assisted in P111Pari111 lhis llowmc:nl unlcn !he blntniptcy 111tklon preparer is.not 
T'ute or Aiahorized l'ndlwidual 
an ilHli'tldul 
Date 
lflllOR 111811011e pe,son prepared dds documcnl. ll!lldl addilional slii:ets 
'10nforml111ui die· llpJlrllpdate Dfliclll .fllrm fbr eaDh person. 
JI 6ri,..,..,'J1611'HM pn•par,ri_Pa/1,N IO dp/y WIIII 11#.Jlltl"WQM oflak I I_, rltf 
: 1''r*d Ru/~ q/bkr,,ptq ,,,,,.,..,....,,..,..,,.,,.,.jiMs.,,. /Zif,,,_ or /lt.odJ 11 
US<' s 1111. 1111/S.(~ IJJ6 
DALLAS 2263727v.2 
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Bl (Offici1l Form 1) (4110} 
Attachment to Voluntary Petition 
The following affiliated debtors are filing voluntary petitions simultaneously: 
I. R.E. Loans, LLC; 
2. R.E. Future, LLC; and 
3. Capital Salvage, a California corporation 
DALLAS 2263727v.2 
f"~iAtnri ~-(n . ..; s ; 
CLERK DISTRICT co: . .n;:; 
; r-
DEPUTY 
IN THE DJSnucr COURT OF THE FIRST JUDICIAL DISTRICT OP 
THE STATE OF IDAHO, IN AND FOB. THE COlJNTY OP BONNER. 
RE: Assignment of. District Court Cases for Bonner County 
The following cases are hereby reassigned to Judge John Stegner, whose chambere 
are located in Moscow, Idaho. 
CIVIL 
CV2011-135 Pacific Capital Bank v. Pend Oreille Bonner Development, et al., (needs jury 
trial setting) 
CV2010-2211 AO Northwest Inc v. B.AR .. I<, et al., (needs jury trial setting) 
CV2010-2142 Sage Holdings v. Pend Oreille Bonner Development, et al., (needs jury trial 
setting-) 
CV2CJ09..1810 Genesis Golf Builders v. Pend Oteil1e Bonner Development, et al., {needs 
jury trial setting) 
DATED this t.'f_. day of September 2011. 
ORDEll REASSIGNING CASES· 1 
CERTIFICATE OF MA1LING 
I hereby certify that a true copy of the foregoing ORDER REASSIGNING CASES was delivered 
to the following: 
Honorable John Stegner 
POBox8068 
Moscow, ID 83M3-8068 
Oeputyaerk 
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Steven C. Wetzel, ISB #2988 
Kenneth Huitt, ISB# 8257 
JAMES. VERNON & WEEKS,PA 
1626 Lincoln Way 
Coeur d'Alene, Idaho 83814 
Telephone: (208) 667-0683 
Facsimile: (208) 664-1684 
swetzel@jvwlaw.net 
khuitt(a).fvwlaw .net 
-b II: 45 
.,., 
•. , . r:.: t. ~.~- v ~ . ..' ~ 
Attorneys for Defendant NORTH IDAHO RESORTS~ LLC. 
TN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT Of THE 
ST A TE OF IDAHO, IN AND FOR THE COlJ~1TY OF BONNER 




PEND OREILLE BONNER 
DEVELOPMENT, LLC a Nevada limited 
liability company, JV L.L.C., an Idaho 
iimited liability company, DAN 
JACOBSON, an individual, SAGE 
HOLDINGS LLC, an Idaho limited liability 
company, TlMBERLINE 
INVESTMENTS, LLC, an Idaho limited 
liability company. STEVEN G. LAZAR, an 
individual} AMY KORENGUT, an 
individual, HL T REAL ESTA TE LLC, 
P A,.1\JHANDLE STATE BANK, an Idaho 
corporation, R.E. LOANS, LLC, a California 
limited liability company, WELLS FARGO 
FOOTHILL, INC., a Delaware corporation, 
NOR TH. IDAHO RESORTS, LLC, an Idaho 
limited liability company, PEND OREILLE 
BONJl-.'ER DEVELOPMENT HOLDINGS, 
JNC., a Nevada corporation, PENSCO 
TRUST CO. custodian fib/a Barney Ng, a 
California corporation, MORTGAGE FUND 
MOTION TO DISQUALIFY - l 
Case No. CV-2011-0135 
MOTION TO DISQUALIFY 
337 
( \ 
'08 LLC, a Califomia limited liability 
company1 B-K LIGHTING, INC., a 
· California corporation, FREDERICK J. 
GRANT, an individuaJ1 CHRISTINE 
GRANT, an individual, RUSS CAPITAL 
GROUP, LLC, an Arizona limited liability 
company, JOSEPH DUSSlCH, an individual, 
MOUNTAIN WEST BANK, an. Idaho 
corporation, ST A TE OF IDAHO, 
Department of Revenue and Taxation, 
MONT AHENO INVESTMENTS LLC, a 
Nevada limited liability company, TOYON 
INVESTMENTS LLC; a Nevada limited 
liabiHty company, CHARLES W. REEVES 
and ANN B. REEVES, husband and wife, 
ACT NORTHWEST, lNC., an. Idaho 
corporation, 
Defendants. 
The undersigned at.tomey of record for Defendant NORTH IDAHO RESORTS, LLC, an. 
Idaho limited liability company, rcs_pect:fully moves this Court pursuant to LR.C.P. 40(d)(1) to 
disqualify the Honorable John Stegner as judge in the above-entitled m.atter. 
DATED THIS b~ day of October, 2011. 
MOTION TO DISQUALIFY - 2 
JAMES, VERNON & WEEKS~ PA 
~ 
By: J,~. if r1t1.ra,~ h;).y' 
,,. Steven C. WetzeI 
Attorneys.for Defendant NORTH IDAHO 
RESORTS, LLC. 
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CERTIFICATE OF SERVICE 
I hereby certify that a true and correct copy of the foregoing was served 011 the following 
persons in the manner indicated this {, -iJ.>. day of October, 2011: 





U.S. Mail, Postage Prepaid 
Hand Delivered 
Overnight Mail 
~ Facsimile: 208-263-82]1 
johnfinney@flnneylew.net 
U.S. Mail, Postage Prepaid 
Hand Delivered 
Overnight Mail 
t>t- Facsimi]e: 509-624-2902 
jrl.aymanraUaymanlawfirm.com 










MOTTON TO DlSQUALIFY - 3 
John E. Miller 
The Law Office of John E. Miller 
A Professfon.al Corporation 
206 Indiana. Ave1me, Suite 200 
Coeur d'Alene, ID 83814 
Attorneys.for Pac~fic Capital Bank, NA. 
Gary A. Finney 
FTI\TNEY FINEY & FINNEY, PA 
120 E Lake St., Ste. 317 
Sandpoi11t, ID 83864 
Attorneys.for JV L.L C. and AC! Northwest, 
Inc. 
John R. Layman 
Patti Jo Foster 
Layman Layman & Robinson, PLLP 
5431 N Government Way, Suite 101 A 
Coeur d'Alene, ID 83 815 
Attorneys.for Pend Oreille Bonner 
Development; LLC: Pend Oreille Bonner 
Development Holdings, Inc.; ]v.fontaheno 
lrwestments, LLC: Toyon Investments. LLC 
R Wayne Swe11.ey 
Lukins & Annis, P.S. 
601 E Front Street, Suite 502 
Coeur d'Alene, ID 83814-5155 
Attorneys.for Mountain West Bank 
Douglas S. Marfice 
Ramsden & Lyons, LLP 
700 Northwest Blvd. 
P.O. Box 1336 
Coeur d'Alene~ TD 83816-1336 
Attorneysfor B-.K Lighting. Inc. 
U.S. Mail, Postage Prepaid 
Hand Delivered 
Overnight Mail 
-'- Facsimile: 208a667-2150 
bruce@ejame.com 




MOTION TO DISQUALIFY - 4 
Bruce A. Anderson 
Elsaesser Jarzabek A11derson Marks Elliott & 
McHugh, Chtd. 
1400 Northwood Ct., Ste. C 
Coeur d'Alene, ID 83814 
Attorneys.for Dan S. Jacobson.- Sage 
Holdings, LLC; Steven G. Lazar 
Hon. Jobn Stegn.er 
Chamber Courtesy Copy 
10/0612011 11:51 208664"'-11 
Steven C. Wetzel, ISB #2988 
Kenneth Huitt. ISB# 8257 
JAMES, VERNON & WEEKS, PA 
1626 Lin.coin Way 
Coeur d'Alene. Idaho 83814 
Telephone: (208) 667-0683 




Attorneys for Defendant NORTH IDAHO RESORTS, LLC. 
PAGE 06/09 
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cLERR01st~Z 
DEPUTY 
IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF BONNER 
PACIFIC CAPITAL BANK~ N.A .• a national Case No. CV-2011-0135 
banking association, 
ORDER GRANTING MOTION TO 
Plaintiff, DISQUALIFY 
vs. 
PEND OREILLE BONNER 
DEVELOP1v1ENT, LLC a Nevada limited 
liability company, JV L.L.C., an Idaho 
limited liability company, DAN 
JACOBSON, an individual, SAGE 
HOLDINGS LLC, an Tdaho limited liabi.Jity 
company, TIMBERLINE 
INVESTMENTS,LLC, an Idaho limited 
liability company. STEVEN G. LAZAR, an 
individual, AMY KORENGUT, an 
individual, HL T REAL EST A TE LLC, 
PANHANDLE STATE BANK, an Idaho 
corporation, R.E. LOANS, LLC, a California 
limited liability company, WELLS FARGO 
FOOTHILL, INC., a Delaware corporation, 
NORTH IDAHO RESORTS, LLC, an Idaho 
limited liability company, PEND OREILLE 
BONNER DEVELOPMENT HOLDINGS, 
INC., a Nevada corporation, PENSCO 
TRUST CO. custodian fib/a Barney Ng, a 
California corporation, MORTGAGE FUND 
ORDER GRANTING MOTION TO DISQUALIFY - l 
341 RI INAL 
10/06/2011 11:51 208664i;:"11 
'08 LLC, a California Jil1Jited liability 
co1npan.y, B-K LIGHTING, INC., a 
California corporation, FREDERICK J. 
GRANT, an individual. CHRlSTfNE 
GRANT, an individual, RUSS CAPITAL 
GROUP, LLC, an Arizona limited liability 
company, JOSEPH DUSSICH, an individual, 
MOUNTAIN WEST BANK, an Td.aho 
corporation, STATE OF IDAHO, 
Department of Revenue and Taxation. 
MONTAHENO INVESTMENTS LLC, a 
Nevada limited liability company, TOYON 
INVES'Th1ENTS LLC, a Nevada limited. 
liability company, CHARLES W. REEVES 
and ANN B. REEVES, husband and wife, 
ACJ NORTHWEST, INC., an .ldaho 
corporation, 
Defendants. 
JAMES VERN PAGE 07/09 
Defendant North Idaho Resorts, LLC, an Idaho limited liability co1npan.y, timely filed a 
motion to disqualify the undersigned pursuant to Idaho Rule of Civil Procedure 40(d)(l). Idaho 
Rule of Ci vii Procedure 40( d)(J) provides that a motion timely filed shall be granted.. 
NOW TiffiREFORE, Defendant's motion to disqualify the undersigned is hereby 
granted. 911 .t 
,J '() ~ f.L-1' 
DATED this 2: day of 9etoeer, 2011. 
District Judge 
ORDER GRANTING MOTION TO DISQUALIFY - 2 
342 
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CLERK'S CE.KTIIH(.;ATE OF ~ERVICE 
I hereby certify that a true and c9rrect copy of the foregoing was served on the following 
person.sin the manner indicated this ~ day of 0¢e'her, 2011.: · 










U.S. Mail, Postage Prepaid 
Hand Delivered 
Overnight Mail 
)( Facsimile: 208-263-8211 
johnfinney@finneylaw.net 
U.S. Mail, Postage Prepaid 
Hand Delivered 
Overnight Mail 
_1::_ Facsimile: 509-624-2902 
jrlayman@laymanlawfirm.com 
N. ··~ L~ ~ l,{")'\if<-
Steven C. Wetzel 
Kenneth H.uitt 
JAMES, VERNON & WEEKS,PA 
1626 Lincoln Way 
Coeur d'Alene, Idaho 83814 
Attorneys for North Idaho .Resorts 
John. E. Miller 
The Law Office of John E. Miller 
A Professional Corporation 
206 Indiana Avenue, Suite 200 
Coeurd'Ale11e, ID 83814 
Attorneys for Pacific Capital Bank, N.A. 
Gary A. Finney 
FINNEY FINEY & FINNEY, PA 
120 E Lake St., Ste. 317 
Sandpoint, ID 83864 
Attorneys for .JV L. L. C. and AC/ No1-thwest, 
Inc. 
John R. Layman 
Patti Jo Foster 
Layman Layman & Robinson, PLLP 
5431 N Government Way, Suite 101A 
Coeur d'Alene, ID 83 815 
Attomeysfor Pend Oreille Bonner 
Development, LLC.; Pend Oreille Bonner 
Development Holdings, Inc.; Montaheno 
Investments, LLC; Toyon Investments, LLC 
ORDER GRANTING MOTION TO DISQUALIFY - 3 
343 
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10/ 06;' 2011 11 : 51 208E,E,4r-11 
U.S. Mail, Postage Prepaid 
Hand Delivered 
Overnight Mail 
I Facsimile: 208-664-412S 
rsweney@luldns.com 










JAMES VERN PAGE 09/09 
R. Wayne Sweney 
Lukins & Annis, P.S. 
601 E Front 81.'feet, Suite 502 
Coeur d·Alene, ID 83814-5155 
Attorneys for Mountain West Bank 
Douglas S. Mart.ice 
Ramsden & Lyons, LLP 
700 Northwest Blvd. 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
Atlorneys.fiJr B-K Lighting, Inc. 
Clerk 
Bruce A. Anderson 
Elsaesser Jarzabek Anderson Marks Elliott & 
McHugb, Chtd. 
1400 Northwood Ct., Ste. C 
Coeur d'Alene, ID 83814 
Attorneys for Dan S. Jacobson.: Sage 
Holdings, UC; Steven G. Lazar 
( 




l rs r SW 
IN IBE DISTRICT COURT OF THE FIRST JUD!ClAL DISTRICT OF 
THE STATE OF IDAHO, IN AND FOR THE COUNTY OF BONNER 
RE: Assignment of District Court Cases for Bonner County 
)) 
The following cases are hereby reassigned to Judg: Michael Griffin1 whose 
chambers are located in Grangeville, Idaho, following disqualification of Judge Joh.."'l 
Stegner. 
OVIL 
CV2011-135 Pacific Capital Ba.111< v. Pend Oreille Bonner Deve}<>pment, et al., (needs jury 
trial setting) 
CV2010-2142 Sage Holdings v. Pend Oreille Bonner Develop:rrent, et al., (needs jury trial 
setting) 
CV2009-1810 Genesis Golf Builders v, Pend Oreille Borm.er r: evelopment, et al.; (needs 
jury trial setting) 
DATED thls .i5. day of November 2011. 
Admi..."UStrative District Judge 
ORDER REASSIGNING CASES~ 1 
345 
CERTIFICATE OF MAILING 
I hereby certify that a true copy of the foregoing ORDER REASSIGNING CASES was 
delivered to the following: 
Steven C. Wetzel 
Faxed 208-664-1684 
Bruce A. Anderson 
Ford Elsaesser 
Faxed 208-667-2150 
John A. Finney 
Gary A. Finney 
Faxed 263-8211 
John R. Layman 
Patti Jo Foster 
Faxed 509-624-2902 
Douglas S. Marfice 
Faxed 208-664-5884 
Charles M. Dodson 
Faxed 208-666-9211 
Gary I. Amendola 
Faxed 208-765-1046 
Lynnette M. Davis 
Faxed 208-954-5213 
Robert J. Fasnacht 
Faxed 208-664-4789 
Stanley J. Tharp 
Peter W. Ware 
Faxed 208-344-8542 
D. Toby McLaughlin 
Faxed 263-7557 
ORDER REASSIGNING CASES - 2 
34H 
Brent C. Featherston 
Faxed 263-0400 
Anna E. Eberlin 
Richard Stacey 
Faxed 208-336-9712 
John E. Miller 
Faxed 208-665-9176 
R. Wayne Sweney 
Faxed 208-664-4125 
Susan P. Weeks 
Faxed 208-664-1684 
Honorable Michael Griffin 
320 W. Main Street 
Grangeville, ID 83530 
on this ). I day of November, 2011. 
ORDER REASSIGNING CASES - 3 
( 
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John E. Miller - ISB #4676 
The Law Office of John E. Miller 
A Professional Corporation 
206 Indiana A venue, Suite 200 
Coeur d'Alene, ID 83814 
Telephone: (208) 665-9464 
Facsimile: (208) 665-9176 
Email: jmi1lerlaw@frontier.com 
Attorney for Plaintiff 
DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 
STATE OF IDAHO, COUNTY OF BONNER 




PEND OREILLE BONNER DEVELOPMENT, 
LLC, a Nevada limited liability company, et al 
Defendants. 
) CASE NO. CV 2011-0135 
) 
) 
) NOTICE OF STATUS AND ENTRY OF 
) AN ORDER FOR RELIEF FROM 
) AUTOMATIC STAY NORTHERN 





COMES NOW, the plaintiff, PACIFIC CAPITAL BANK, N.A. (hereinafter the 
"Bank"), by and through its attorney of record, John E. Miller of The Law Office of John E. 
Miller, A Professional Corporation, and hereby gives notice to the Court and appearing parties 
of the entry , on March 7, 2012, of an Order Granting Motion to Approve Joint Stipulation 
Modifying the Automatic Stay as to Pacific Capital Bank, N.A. (hereinafter the "Order") as 
NOTICE OF STATUS AND ENTRY OF AN ORDER FOR RELIEF 




related to notice defendant RE LOANS, LLC. A true and correct copy of said Order is attached 
hereto as Exhibit 1. 
The Bank further provides notice to the Court and appearing parties that the bankruptcy 
as to notice defendant MORTGAGE FUND '08, LLC. remains pending. The status of the effort 
by the Bank to obtain relief from stay in this bankruptcy is that a similar order for relief is 
expected in the very near future. Once received, the Bank, through counsel will ask that this 
Court lift its Stay Order entered September 28, 2011. 
DATED this 9th day of March 2012. 
Jo 
ttomey for Plaintiff 
CERTIFICATE OF SERVICE 
_ /ereby certify that I caused the foregoing document to be: 
~ mailed postage prepaid 
Facsimile transmitted to 
hand delivered 
to the following address on this 9th day of March 2012: 
John R. Layman, Esq. 
Patti Jo Foster, Esq. 
LAYMAN, LAYMAN & ROBINSON, PLLP 
601 s. Division Street 
Spokane, WA 99202 
Facsimile No.: (509) 624-2902 
NOTICE OF STATUS AND ENTRY OF AN ORDER FOR RELIEF 





Douglas S. Marfice 
RAMSDEN & LYONS 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
Bruce Anderson 
ELSAESSER JARZABEK ANDERSON 
ELLIOTT &MACDONALD, CHTD 
1400 Northwood Center Court, Suite C 
Coeur d'Alene, ID 83814 
R. Wayne Sweeney 
Jonathon D. Hallin 
LUKINS & ANNIS, P.S. 
601 E. Front Ave., Suite 502 
Coeur d'Alene, ID 83814 
Steven C. Wetzel 
KevinP. Holt 
WETZEL, WETZEL & HOLT, PLLC 
618 N 4th Street, Suite 2 
Coeur d'Alene, ID 83814-3021 
Gary A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
Old Power House Building 
120 East Lake Street, Suite 317 
Sandpoint, ID 83864 
John A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
Old Power House Building 
120 East Lake Street, Suite 317 
Sandpoint, ID 83 864 
Fax (208) 664-5884 
Fax (208) 667-2150 
Fax (208) 666-4111 
Fax (208) 664-6741 
Fax (208) 263-8211 
Fax (208) 263-8211 
NOTICE OF STATUS AND ENTRY OF AN ORDER FOR RELIEF 




Rick L. Stacey 
Partner/ Attorney at Law 
Meuleman Mollerup LLP 
755 W. Front Street, Ste. 200 
Boise, Idaho 83702 
NOTICE OF STATUS AND ENTRY OF AN ORDER FOR RELIEF 
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M · D t p 1 1 U.S. B~ffl>TCY COURT am ocumen age O NORTHERNDISTRICTOFTEXAS 
ENTER---)) 
TAWANA C. MARSHALL, CLERK 
THE DATE OF ENTRY IS 
ONTHECOL'RT'SDOCKET 
The following constitutes the ruling of the court and has the force and effect therein described. 
M4,_ 1 JL-. 
United States Bankruptcy Judge 
Signed March 07, 2012 
IN THE UNITED STATES BANKRUPTCY COlJRT 
FOR THE NORTHERN DISTRICT OF TEXAS 
DALLAS DIVISION 
In re: 
R.E. LOANS, LLC, 
R.E. FUTURE, LLC and 
CAP!T AL SAL VA.GE, a California 
corporation, 
Debtors. 
§ Chapter 11 
§ 
§ Case No. 11-35865-BJH 
§ 




ORDER GRA.~TING MOTION TO APPROVE JOINT STIPULATION 1\-IODIFYING 
THE AUTOMATIC STAY AS TO PACIFIC CAPITAL BANK, N.A. 
Pending before the Court is the Motion to Approve Joint Stipulation Modifying the 
Automatic Stay as to Pacyic Capital Bank, NA. [Docket No. 486] (the ''Motion")1 of 
R.E. Loans, LLC, a California limited liability company ("R.E. Loans"), one of the debtors and 
debtors-in-possession in the above-captioned cases. 
Having reviewed the Motion, and after due deliberation and consideration, the Court 
finds that notice was appropriate under the circumstances, and no further notice is necessary, and 
1 Capitalized tenns not otherwise defined herein shall have the definitions ascribed in the Motion. 
ORDER GRANTING MOTION TO APPROVE JOINT STIPULATION MODIFYING THE AUTOMATIC STAY AS. 
TO PACIFIC CAPITAL BANK, N.A. PAGE- I EXHIBIT•• ., PAGJ: -OF--
DALLAS 2290662v.4 
vct~t:: , 1-.:>.:>000-oJn-1 ·· uoc 01 o t-lled 03/09/12 Enter ... "13/09/12 11 :09:51 Desc 
Main Document Page 2 01 . 
1t cause exists to grant the relief requested in the Motion to the extent set forth below. 
Therefore, it is hereby ORDERED that: 
1. The Motion is granted as set forth herein. 
2. The Stipulation, as attached to the Motion, is hereby approved. 
3. The automatic stay of 11 U.S.C. § 362 is hereby terminated as to the Bank, and 
the Bank may enforce all of its rights and remedies to foreciose upon and obtain 
possession of the Property in accordance "\\i.th applicable nonbankruptcy law. 
4. The automatic stay imposed by 11 U.S.C. § 362 is terminated as to the Bank, and 
the Bank may proceed in the District Court of the First Judicial District of the 
State of Idaho, County of Bonner, entitled Pacific Capital Bank, NA. v. Pend 
Oreille Bonner Development, LLC, et al, Case No. CV 2011-0135, for mortgage 
foreclosure and reformation of legal description. 
5. The Bank shall not have any claims against R.E. Loans under the Bank Loan, the 
Bank Note, and/or the Bank Deed of Trust. 
6. The stay of this Order under Fed. R. Bankr. P. 4001 or any similar rule is hereby 
waived for cause, and this Order shall be effective immediately upon entry on the 
Court's docket. 
7. This Order shall be binding upon all successors and assigns of each party to the 
Stipulation. 
8. This Court shall maintain jurisdiction to hear and determine all matters arising 
from the implementation of this Order and the Stipulation. 
### End of Order ### 
ORDER GRANTING MOTION TO APPROVE JOINT STIPULATION MODIFYING THE AUTOMATIC STAY AS 
TO PACIFIC CAPITAL BANK, N.A. PAGE- 2 EXHIBIT 06 •· PAGF OF--
DALLAS 2290662v.4 
L;ase 11-~otso5-bjh1 1 Doc 615 Filed 03/09/12 Enterr-"" "3/09/12 11:09:51 Desc 
Main Document Page 3 of 
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, _Jared and submitted by: 
Isl HollandN. O'Neil 
Stephen A. McCartin (TX 13374700) 
Holland Neff O'Neil (TX 14864700) 
Virgil Ochoa (TX 24070358) 
GARDERE WYNNE SEWELL LLP 
3000 Thanksgiving Tower 
1601 Elm Street 
Dallas, TX 75201-4761 
Telephone: (214) 999-3000 





Isl Jeffrey C. Krause 
Jeffrey C. Krause (CA 94053) 
Gregory K. Jones (CA 181072) 
STUTMAN, TREISTER & GLATT PROFESSIONAL 
CORPORATION 
1901 Avenue of the Stars, 12th Floor 
Los Angeles, CA 90067 
Telephone: (310) 228-5600 
Facsimile: (310) 228-5788 
jkrause@stutman.com 
gjones@stutman.com 
COUNSEL FOR DEBTORS AND DEBTORS IN 
POSSESSION 
ORDER GRANTING MOTION TO APPROVE JOINT STIPlJLA TION MODIFYING THE AUTOMATIC STAY AS 
TO PACIFIC CAPITAL BANK, N.A. PAGE- 3 
DALLAS 2290662v.4 
354 
John E. Miller - ISB #4676 
The Law Office of John E. Miller 
A Professional Corporation 
206 Indiana Avenue, Suite 200 
Coeur d'Alene, ID 83 814 
Telephone: (208) 665-9464 
Facsimile: (208) 665-9176 
Email: jmillerlaw@,frontier.com 
Attorney for Plaintiff 
zn I Z MAY - 2 A IQ: I 2 
DISTRICT COURT OF THE FIRST IDDICIAL DISTRICT 
STATE OF IDAHO, COUNTY OF BONNER 




PEND OREILLE BONNER DEVELOPMENT, 
LLC, a Nevada limited liability company, et al 
Defendants. 
) CASE NO. CV 2011-0135 
) 
) NOTICE OF STATUS; ENTRY OF AN 
) ORDER FOR RELIEF FROM 
) AUTOMATIC STAY NORTHERN 
) DISTRICT OF CALIFORNIA; AND 
) REQUEST TO LIFT THE STAY ORDER 
) OF SEPTEMBER 28, 2011. 
) 
) NO HEARING REQUESTED 
) _________________ ) 
COMES NOW, the plaintiff, PACIFIC CAPITAL BANK, N.A. (hereinafter the 
"Bank"), by and through its attorney of record, John E. Miller of The Law Office of John E. 
Miller, A Professional Corporation, and hereby gives notice to the Court and appearing parties 
of the entry, on April 26, 2012, of an Order Granting Motion of Pacific Capital Bank, N.A. to 
Approve Stipulation for Relief from the Automatic Stay; and Approving Stipulation for Relief 
NOTICE OF STATUS; ENTRY OF AN ORDER FOR 
RELIEF FROM AUTOMATIC STAY NORTHERN 
DISTRICT OF CALIFORNIA; AND REQUEST TO 




from the Automatic Stay (hereinafter the "Order") as related to defaulted notice defendant 
MORTGAGE FUND '08. A true and correct copy of said Order is attached hereto as Exhibit 
1. 
The Bank further provides notice to the Court and appearing parties that with this Order 
entered the reasons for this Court's Stay Order of September 28, 2011 have been removed. 
The Bank therefore respectfully requests that this Court enter an order lifting its Stay 
Order entered September 28, 2011 and reinstate this action to active status. 
DATED this 27th day of April 2012. 
John E. Miller 
~ .· Attorney for Plaintiff 
CERTIFICATE OF SERVICE 
I hereby certify that I caused the foregoing document to be: 
_x_ mailed postage prepaid 
Facsimile transmitted to 
hand delivered 
to the following address on this 27th day of April 2012: 
John R. Layman, Esq. 
Patti Jo Foster, Esq. 
LAYMAN, LAYMAN & ROBINSON, PLLP 
601 s. Division Street 
Spokane, WA 99202 
NOTICE OF STATUS; ENTRY OF AN ORDER FOR 
RELIEF FROM AUTOMATIC STAY NORTHERN 
DISTRICT OF CALIFORNIA; AND REQUEST TO 
LIFT THE STAY ORDER OF SEPTEMBER 28, 2011 
Page2 
Facsimile No.: (509) 624-2902 
Douglas S. Marfice 
RAMSDEN & LYONS 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
Bruce Anderson 
ELSAESSER JARZABEK ANDERSON 
ELLIOTT &MACDONALD, CHTD 
1400 Northwood Center Court, Suite C 
Coeur d'Alene, ID 83814 
R. Wayne Sweeney 
Jonathon D. Hallin 
LUKINS & ANNIS, P.S. 
601 E. Front Ave., Suite 502 
Coeur d'Alene, ID 83814 
Steven C. Wetzel 
Kevin P. Holt 
WETZEL, WETZEL & HOLT, PLLC 
618 N 4th Street, Suite 2 
Coeur d'Alene, ID 83814-3021 
Gary A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
Old Power House Building 
120 East Lake Street, Suite 317 
Sandpoint, ID 83864 
John A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
Old Power House Building 
120 East Lake Street, Suite 31 7 
Sandpoint, ID 83 864 
NOTICE OF STATUS; ENTRY OF AN ORDER FOR 
RELIEF FROM AUTOMATIC STAY NORTHERN 
DISTRICT OF CALIFORNIA; AND REQUEST TO 
LIFT THE STAY ORDER OF SEPTEMBER 28, 2011 
Page 3 
35? 
Fax (208) 664-5884 
Fax (208) 667-2150 
Fax (208) 666-4111 
Fax (208) 664-6741 
Fax (208) 263-8211 
Fax (208) 263-8211 
~ ' J 
\,_;I 
Rick L. Stacey 
Anna Eberlin 
Meuleman Mollerup LLP 
755 W. Front Street, Ste. 200 
Boise,,_I4aho 83 702 . 
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Jo)m E. Miller 
NOTICE OF STA TVS; ENTRY OF AN ORDER FOR 
RELIEF FROM AUTOMATIC STAY NORTHERN 
DISTRICT OF CALIFORNIA; AND REQUEST TO 
LIFT THE ST A Y ORDER OF SEPTEMBER 28, 2011 
Page4 
1 Peter Csato (State Bar No. 89272) 
Entered on Dock'--
April 26, 2012 
GLORIA L. FRANKLIN, CLERK 
U.S BANKRUPTCY COURT 
NORTHERN DISTRICT OF CALIFORNIA 
pcsato@frandzel.com ·. 
2 Reed S. Waddell (State Bar No. 10664•8 following constitutes 
rwaddell@frandzel.com the order of the court. Signed April 25, 2012 
3 Loren Gordon (State Bar No. 234093) 
lgordon@frandzel.com 
4 FRANDZEL ROBINS BLOOM & CSAT( 
6500 Wilshire Boulevard 
5 Seventeenth Floor 
Los Angeles, California 90048-4920 
6 Telephone: (323) 852-1000 
Facsimile: (323) 651-2577 






UNITED STATES BANKRUPTCY COURT 
NORTHERN DISTRICT OF CALIFORNIA 
OAKLAND DIVISION 
12 In re 
13 MORTGAGE FUND '08 LLC, 
Debtor. 
CASE No. 11-49803-RLE 
Chapter 11 
ORDER GRANTING MOTION OF 
PACIFIC CAPITAL BANK, N.A. TO 
APPROVE STIPULATION FOR RELIEF 
FROM THE AUTOMATIC STAY; AND 
APPROVING STIPULATION FOR 
RELIEF FROM THE AUTOMATIC STAY 
[No hearing unless requested or objection 








20 The Court having considered the Motion to Approve Stipulation for Relief from Stay 
21 ("Motion") and the Stipulation for Relief From Stay ("Stipulation") by and among Pacific Capital 
22 Bank, N.A. ("Bank"), and Mortgage Fund '08 LLC ("Debtor"), by and through Susan L. Uecker, 
23 its duly appointed Liquidating Trustee ("Liquidating Trustee"), and good cause appearing, 
24 IT IS HEREBY ORDERED, ADJUDGED AND DECREED that the Motion is 
25 GRANTED. 
26 IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the Stipulation is 
27 APPROVED. 
28 IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the automatic stay 
Cas 11-49803 Doc# 212 Filed: 04/25/12 Entered: 04/26/12 16:01 :47 Page 1 of 4 
1004116.1 1 100395-0012 · r 
EXHIBiT • ._f_: PAGE / OF. f 
1 pursuant to 11 U.S.C. Section 362(a) is hereby terminated to allow the Bank to take any and all 
2 action necessary to foreclose its lien on the real property commonly known as NNA, Hope, ID 
3 83836 (the "Property") by nonjudicial or judicial foreclosure pursuant to 11 U.S.C. Sections 
4 362(d)(l) and (2). 
5 IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the automatic stay is 
6 terminated to allow the Bank, its successors, transferees and assigns, to enforce its remedies to 
7 foreclose upon and obtain possession of the Property in accordance with applicable non-
8 bankruptcy law, but not to pursue a.'ly deficiency claim against the Debtor or property of the estate 
9 except by filing a proof of claim pursuant to 11 U.S. C. Section 501. The Bank may proceed in 
IO Federal, State, or Bankruptcy Court with any action it believes is necessary or appropriate to take 
11 possession of and liquidate the Property. 
12 IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the Bank, its 
13 successors, transferees and assigns, may have relief from the automatic stay to proceed with its 
14 action in the District Court of the First Judicial District of the State ofldaho, County of Bonner, 
15 entitled Pacific Capital Batik, N.A. v. Pend Oreille Bonner Development, LLC, et al, Case No. CV 
16 2011-0135 for mortgage foreclosure and reformation of legal description. 
17 IT IS FURTHER ORDERED, ADJUDGED AND DECREED that: (a) the Bank is 
18 granted immediate relief from the automatic stay to enforce all of its rights and remedies with 
19 respect to the Property, including having the Property sold pursuant to law, including sale by way 
20 of trustee sale; and (b) a foreclosing trustee under the Deed of Trust is authorized to cause the 
21 Property to be sold pursuant to law, including sale by way of trustee sale. 
22 IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the Stipulation and this 
23 Order shall remain effective by and between the Bank and the Debtor in the event this case is 
24 dismissed and a new Chapter proceeding is filed or in the event this case is converted to another 
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1 IT IS FlJRTHER ORDERED, ADJUDGED AND DECREED that the fourteen day stay 
2 provided by Federal Rule of Bankruptcy Procedure 4001(a)(3) is waived, and this Order is 
3 effective immediately. 
4 IT IS FURTHER ORDERED, ADJUDGED AND DECREED that this Court shall 
5 maintain jurisdiction to hear all matters arising from the implementation of this Order and the 
6 Stipulation. 






















Cas 11-49803 Doc#212 Filed:04/25/12 Eruered:04/26/1216:01:47 Page3of4 



































Cas 11-49803 Doc# 212 Filed: 04/25/12 Entered: 04/26/12 16:01:47 Page 4 of 4 
1004116.1 I 100395-0012 • .2f 
361 
Richard L. Stacey, ISB #6800 
Arma E. Eberlin, ISB #7718 
MEULEMAN MOLLERUP LLP 
755 W. Front Street, Suite 200 
Boise, Idaho 83702 
(208) 342-6066 Telephone 
(208) 336-9712 Fax 
stacey@lawidahl'J.com 
I:\1006!.002\PLD\Motio!i for Telephonic Appear-..nce 120511.doc 
Attorneys for R.E. 1.oa·ns, JJ..C 
. -- :-- , .. , 
IN THE DISTRICT COURT OF THE FIRST JUDICLI\L DISTRICT 
OF THE STATE OF 1DAHO, IN AND FOR THE COUNTY Of' BONNER 
PACIFIC CAPITAL BANK, NA., a national 
hanking association, 
Case No. CV-2011-0135 
! ·~ : 
Plaintifl: R.E. LOANS, LLC'S MOTION FOR 
TELEPHONIC APPEARANCE 
v. 
PEND OREILLE BONNER 
DEVELOPMENT. LLC, et al. 
Defendants. 
AND ASSOCIATED COUNTERCLAIMS, 
CROSS-CLAIMS, AND THIRD-PARTY 
COMPLAINTS. 
{Re: May 31, 2012 at 10:00 a.m.] 
COMES NOW, Defendant R.E. Loans, LLC ("R.E. Loans"), by and through its 
attorneys, Meuleman Mollerup LLP, and, pursuant to Rule 7(b){4) of the ldai10 Ruks of Civil 
Procedure, moves this Court for au Order allowing R.R Loans to appear telephonically at the 
hearing on P1ai.ntifrs Request to Lift the Stay Order q,f September 28. 20} J (the "Motion") 
scheduled for May 31, 2012, at 10:00 a.m. Pacific Standard Time. 





Counsel for R.E. Loans is located in Boise, Idaho, and would have to incur c.osriy travel 
to attend the hearing at the Idaho County Courthouse in Grangeville, ldaho. R.E. Loans is 
willing to coordi.."13.te a conference call for the telephonic appearance. For the foregoing reasons, 
R.E. Loans respectfoHy n:~uest-i the Court issue an Order Granting Telephonic Appcaranc.e at 
the a.hove-referenced hearing. 
~ 
DA TED this }~f day of May 2012. 
R.E. LOANS, LLC'S MOTION FOR TELEPHONIC APPEARANCE - Page 2 
CERTIFICATE OF SERVICE 
I HEREBY CERTIFY that on the .Ltt- of May 2012, a true a."1.d correct copy of the 
foregoing document was st~rvt~d by the method indicated below to the following pa..rties: 
· John E. Mmer 
The Law Office of John E. Miller 
206 Indiana Ave., Ste. 200 
C,)eur d'Alene, ID 83814 
Telephone: 208/665-9464 
Facsimile: 2081665-9176 
Counsei /°! . .Plaintiff 
c Mail 'fl.lax o Ovemighi o Hand Delivery 
·. o Email 
JohnFmney 
Finney Finney & Finney, P.A. 
120 E. Lake Street, Ste 3 i 7 
Sandpoint, Idnho 83864 
Fax: 208/263-8211 
Counsel for ACI Northwest. Inc. 
o }1,fail )t.Fa.x c Ove:,:ight c HmuJ Delivery 
o Enunl 
John d. Layman 
Patti Jo Foster 
Layman, Layman & Robinson, PLLP 
601 South Divisfou Street 
Spokane, WA 99202 
Fax: 509/62,;.2902 
Counsel for Pend Oreille Bonner 
Developmrtr.t, LLC. Pend Oreille Bonner 
Developrrumt Holdings, Inc., l\.1ontaheno 
Jnve:,'tmems, LLC, and Toyon Investments. LLC 
CJ .Mail v:f'ax u ()i:ernight [.; Ilana Deifre,y 
o Enmii 
bm.igi~s-"iriiiarfi.ce- - --
Rru.1lSden & Lyons, LLP 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
Fa.x: 208/664-5884 
Cowiseljor B-K Lighting, Inc. 
o Mail P,;Q:"ax o o~•emight o Hand Delivery 
o Email 
Gary A Fir.nt~y 
. Finney Finney & Finney, P.A. 
• 120 E. Lake Street, Ste 317 
Sandpoint, Idaho 83864 
Fax: 208/263-82 ! 1 
Counsel f{)r J. V., LLC 
G Mail ;gFax o Overnight c Hand Delivery 
c Email'· 
Sie,,en C. VI etzel 
James, V em.on & Weeks, PA 
1626 Lincoln Way 
· Coeur d'Alene, ID 83814 
Fax: 208i664· l 684 
Counsel for North ldaho Resorts, LLC 
o Jfail J:(Fu.t: 'J Overnight o Hand Delivery 
o Email 
Richard W. Sweney 
Lukins & Ar.nis PS 
601 E. Front Ave., Ste. 502 
Coeur d'Alene, ID 838 J 4 
• Fax: 208/664-4 ! 25 
Counsel for .lv.fountaln West Bank 
o Mail J(Fax o Overnight CJ Hand Delivery 
o Em,ii.l 
• Bruce A. Anderson 
· F.lsaess!!r Jarzabck Anderson Elliott & 
MacDonald, Chtd. 
1400 Northwood Center Ct., Ste. C 
Coeurd' AJene, ID 838[4 
Fax: 208/667-2150 
Counsel ji;r Dan S. Jacobson, Steven. G. Lazar, 
and Sage Hoidfngs_. LLC 
o MaiJ. X!~ c Overnight o H,uuf Deli'le!'y 
rJ Email 
(;-)_ __ _ 
Ri~ard . Stacey _., 
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n 
John E. Miller - ISB #4676 
The Law Offzce of John E. Miller 
A Professwnal Corporation 
206 Indiana Avenue, Suite 200 
Coeur d'Alene, ID 83814 
Telephone: (208) 665-9464 
Facsimile: (208) 665-9176 
Email: jmillerlaw@frontier.com 
Attorney for Plaintiff 
DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 
STATE OF IDAHO, COUNTY OF BONNER 




PEND OREILLE BONNER DEVELOPMENT, 
LLC, a Nevada limited liability company, et al 
Defendants. 













NOTICE OF HEARING RE PLAINTIFF'S 
REQUEST TO LIFT THE STAY ORDER 
OF SEPTEMBER 28, 2011. 
DATE: MAY31,2012 
TIME: 10:00 am 
PLACE: JUDGE MICHAEL GRIFFIN'S 
COURTROOM 
IDAHO COl.JNTY COURT 
320 W. Main Street 
Grangeville, ID ____________ ) 
PLEASE TAKE NOTICE that on May 31, 2012, at 10:00 am, or as soon thereafter as 
may be convenient to the Court, any OBJECTION OR OPPOSITION to the plaintiff's 
REQUEST TO LIFT THE STAY ORDER OF SEPTEMBER 28, 2011 (herein the "Stay 
NOTICE OF HEARING RE PLAINTIFF'S REQUEST 
TO LIFT THE ST A Y ORDER OF SEPTEMBER 28, 2011 
Page 1 
ORlG\NAL 365 
Order"), filed and served by the plaintiff on or about April 27, 2012, shall come on for 
hearing before the Hon. Michael Griffin. 
NOTICE IS FURTHER GIVEN that any interested party with OBJECTION OR 
OPPOSITION to the Court entering an Order Lifting the Stay Order must file and serve on all 
appearing parties his/her/its Objection or Opposition on or before May 25, 2012. 
IF THE COURT DOES NOT RECEI\lE A WRITTEN OBJECTION OR 
OPPOSITION TO THE REQUESTED RELIEF BY MAY 25, 2012, THE COURT WILL 
ENTER AN ORDER LIFTING THE STAY ORDER WITHOUT CONDUCTING THE 
HEARING ON MAY 31, 2012. 
DATED this 11th day of May 2012. 
John E. Miller . 
'- Attorney for Plaintiff 
CERTIFICATE OF SERVICE 
I hereby certify that I caused the foregoing document to be: 
__ mailed postage prepaid 
X Facsimile transmitted to 
hand delivered --
to the following address on this 11th day of May 2012: 
John R. Layman, Esq. Facsimile No.: (509) 624-2902 
Patti Jo Foster, Esq. 
LAYMAN, LAYMAN & ROBINSON, PLLP 
601 s. Division Street 
Spokane, WA 99202 
NOTICE OF HEARING RE PLAINTIFF'S REQUEST 





\._ ___ .. ,/ 
Douglas S. Marfice 
RAMSDEN & LYONS 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
Bruce Anderson 
ELSAESSER JARZABEK ANDERSON 
ELLIOTT &MACDONALD, CHTD 
1400 Northwood Center Court, Suite C 
Coeur d'Alene, ID 83814 
R. Wayne Sweeney 
Jonathon D. Hallin 
LUKINS & ANNIS, P.S. 
601 E. Front Ave., Suite 502 
Coeur d'Alene, ID 83814 
Steven C. Wetzel 
Kevin P. Holt 
WETZEL, WETZEL & HOLT, PLLC 
618 N 4th Street, Suite 2 
Coeur d'Alene, ID 83814-3021 
Gary A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
Old Power House Building 
120 East Lake Street, Suite 31 7 
Sandpoint, ID 83 864 
John A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
Old Power House Building 
120 East Lake Street, Suite 317 
Sandpoint, ID 83864 
NOTICE OF HEARING RE PLAINTIFF'S REQUEST 
TO LIFT THE STAY ORDER OF SEPTEMBER 28, 2011 
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Fax (208) 664-5884 
Fax (208) 667-2150 
Fax (208) 666-4111 
Fax (208) 664-6741 
Fax (208) 263-8211 
Fax (208) 263-8211 
Rick L. Stacey 
Anna Eberlin 
Meuleman Mollerup LLP 
755 W. Front Street, Ste. 200 
Boise, Idaho 83702 
~'E. Miller 
_ __,, 
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John E. Milter ;~, 
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Last Transaction 
Date Time Type Station ID Duration Pages Result 
May 11 9:26AM Fax Sent 15096242902 0:40 4 OK 
May 11 9:27AM Fax Sent 6645884 0:53 4 OK 
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May 11 9:29AM Fax Sent 6664111 1 :11 4 OK 
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Richard L. Stacey, lSB #6800 
Anna E. Eberlin, ISB #7718 
MEULEMAN MOLI.ElUP LLP 
755 W. Front Street, Suite 200 
Boise, Idaho 83 702 
·(208) 342,..6066 Telephone 
(208) 336•9712 Fax 
stacey~awidaho.cum 
STATE OF lOt,:-:,.; 
r·o· u11u-1 Y Ur F f:lur'>j_H,;;-v· · Tl ~ · u ~<ts'(~ 
FlRST JUDICIAL DlST. 
mz MAY 23 A 8: 48. 
J:\1006 I .~l2\PI.D'.order('mi:itinil R,Ei. Lian, ).fo®fl ior T~J~lioiai:l Ar.r,:im:lr11:e 1 ~!l~l J • .:b: · 
.Attorneys fo1· R.E. Loans, LLC 
IN THE DISTR.ICT COURT OF THE FIRST JlJOICIAL DJSTJ.1CT 
Of' 'THE S'rATE OF ID.r\HO, IN AND FOR. THE COUNTY OF BONNER 




PEND OREILLE BONJl.!n 
OE.VELO'.PMENT, l.I.C, ~ at 
Defendants . 
.-......,.,..._ ______________ ....... ....___,,--I 
AND ASSOCIATED CQl}NTERCLAIMS, 
CROSSftCI.Ail'tlS, AND TnlRl).FARTY 
COMPLAINTS-
Case No. CV ~201 l-013S 
·oRDE.'R GRANTING R..E. LOANS, LLC'S 
MOTION FOR TELEPHONlC 
APPEARANCE 
.[h~ May 3-1, :?012 at l{J!OO a.m.J 
Defendant lt.E. J.,oans, l.I.C ("R.E. Loans~'"J Motion for Tt!laa_ph(lni~ App1;a.rance ha,.,ing 
been filed with .the Court. and good Cl\.Ul'Je app<:aring thorefor; 
IT IS HEREBY ORDER.EDt AND 1'HIS DOES ORDER, that R.E. I.t,ans' Mat.i.or,..for 
TeltJphonl~ Apptial'QJICC shall be and js hereby GRA?-41ED allowing R.E. Loans to appear 
CJ 
IVIO. y. L .), L V IL V. L V nm . ,,V, ././V"T I, L 
t4:.lcphonice.l.ly at the hearing on Plaitid'EF's Request to Lift the Stay 01·der of Sept/f.rnber 28, Wl 1 
(the ''M<,tion,.) sc:bcdnled for .'.May 31, ·.2012. at 10:00 11 .• m. Pacific standard Time. 
R..E. Loans shall schedule a conference call and advise the parties hereto of r.b.e oa1J-tn 
information. 
DATED this 'Z ;J&,y o!May 2012. d 
. •. . ~~r;;,JtL---
Di.srrlct Court Judi• 
CLQX:S CERTIF.ICAT]! Q1l SERVICE 
I HER.EBY CERTil.-Y that on th:...(.) day of May 2012.. a true ar,d eo.m-iot oopy of the 
foregoing 4L<;U11Jflnt W8S served by the m.e"2'l00 frl.dicate.ti. below lO the fullcw,ing parries: 
: John E. Mill« 
The bw Office: of Jo}.in F.. Miller 
• 206 Indiana A-,,-e,, Ste, 2.-00 · 
Cool:irdTAlene, ID $~814 
T-1ephonc; 208/665-9464 
'.facsimilG:: 208i66j~9176 
: C!Jlmscl,for Plaint/§ 
. :~ ~':)(~J!a:,; .. CJ ~l'~igh~ o Hroul]}e~Iw,y 
JohD'.Fnmcy 
Finney Finney & PituleY, P.A. 
l ?..O :e. l.m Stftld, Ste .H 7 
: Ssndpoint, Ida.ho Sl 864 
. Fa,c: 208/2o3-82l l 
Cotmtelfr,r AC/ N.ort.wes't, Inc. 
o Mr.nl klFa a O~lll~ o 11/ffld !Jallti"" 
C Bm.all7' · 
· .For.uJ. G. L:a)'Inan.... . . . . . .. .. . .... .. .. ... 
Pa.ti Jo Foster 
Layman, L~:a.u 8: R.obimon, PU.'P 
: 601 South Dmsion Stroot 
Spnbru; WA .99202 
F.a,-: S09/6241.:.2902 
Ccunsel.for F~id ~tile Bo,=ner-
Dwe!cpment, UC. Per1d Oreille lJtmnu 
De-Jt.lop-,,,s,ct Hr,J,d;,1:gs, Inc .• Montd:er,.o 
lnvestmenu, ££C, and 10.,,'DtJ Jmie1trrienu, UC 
c M-1 ·.,/ Fir..: o O,,m,igi,l o H.fUtll .l)f,lw~ 
ti l!vulf' 
• • ,,,•,,•,,• ,•, •• r .. ·. •, '•,'·. 
· Gal}' A, P:hm~ 
: P.ird!.F.Y Fit;aey & Pinney, P.A. 
120 B.. Lake Street, Ste 317 
Sru,.dt,,cmt, Idaho S.3864 
Fax:20St,.63..JJ2ll 
· Counse.l fo!' J. V., UC 
c Mail ~Fai o ~ig/d 1:, H~~'l 
C /ll,,.t1lf' 
· St~ C. Wdiiei" .-.. · .. ·. 
faMt:S. Yt:mC1l & Weeb,., PA 
I S26 Uncoln We.y 
C,oe,Jl'd1 Alal0, ID 83814 
Pax: ?.08/664-1684 
Cou,a(![fo,• Jll!J!"th. Jd11.lto Resrms. LLC 
:::i Jfsil MFflJt a Over-trigJ,t ~ 11,11ml DdiPtlf'J' . 
!::: /!.Mail' 
· Rjcliard W.' S,<i=nay' ' ' ' 
· L11Jd~ & Annis PS 
' 601 B. rtont Ave .. Ste. 502 
Coei.lt' d1 Alene, m 83! 14 
Fax: 208/664-4125 
ColDLf~l /o 1,{QUJIUU!l We.vt Bank. 
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Richard L. Stacey, ISB #6800 
Anna E. Eberlin, ISB #7718 
MEULEMAN MOLLERUP LLP 
755 W. Front Street, Suite 200 
Boise, Idaho 83702 
(208) 342-6066 Telephone 
(208) 336-9712 Fax 
stacey@lawidaho.com 
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Attorneys for R. E. Loans, LLC 
lN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 
OF THE STATE OF IDAHO, IN Al"'\TD FOR THE COUNTY OF BONNER 




PEND OREILLE BONNER 
DEVELOPMENT, LLC, et al. 
Defendants. 
AND ASSOCIATED COUNTERCLAIMS, 
CROSS-CLAIMS, AND THIRD-PARTY 
COMPLAINTS. 
Case No. CV-2011-0135 
R.E. LOANS, LLC'S CONDITIONAL 
OB,JECTION TO PACIFIC CAPITAL 
BANK, N.A.'S REQUEST TO LIFT THE 
STAY ORDER 
COMES NOW Defendant R.E. Loans, LLC ("RE Loans"), by and through its counse1 of 
record, Meuleman Mollcrup LLP, and submits its Conditional Objection to Pacific Capital Bank, 
N.A. 's Request to Lift the Stay Order. 
R.E. LOANS, LLC'S CONDITIONAL OB.JECTION TO 




\' .... , 
Based upon a stipulation entered into between the Bank and RE Loans, the Texas 
Bankruptcy Court entered its Order Granting Motion to Approve Joint Stipulation Modifying the 
Automatic Stay as to Pacific Capital Bank, N.A. (the "RE Loans Bankruptcy Order") on March 
9, 2012. Likewise, based upon a stipulation entered into between the Bank and Mortgage Fund 
'08 LLC, the California Bankruptcy Court entered its Order Granting Motion of Pacific Capital 
Bank, N.A. to Approve Stipulation For Relief from the Automatic Stay; and Approving 
Stipulation for Relief From the Automatic Stay (the "Mortgage Fund 08 Bankruptcy Order") on 
April 26, 2012 (collectively, the "Bankrnptcy Court Orders"). 
Both of the Bankruptcy Court Orders only allow the Bank to proceed in state court to 
foreclose its mortgage. No other relief wa" granted by the bankrnptcy courts, nor was it 
requested of either of them. The Bankruptcy Court Orders were premised on stipulations with 
Mortgage Fund 08 and RE Loans that the Bank could move fo1ward with its foreclosure because 
the Bank had a senior interest in the specific property encumbered by its loan. This underlying 
reasoning behind the stipulations is not applicable to other parties and/or actions. 
RE Loans has no objection to Pacific Capital Bank's (the "Bank") request to lift the stay 
order of September 28, 2011 so long as the stay is lifted only to the extent the bankruptcy court 
order allows. However, this Conditional Objection is necessary because at least one party is 
requesting the Court to interpret the request for stay relief to apply to all parties and all actions. 
fn ACI Northwest, Inc. 's ("ACI") No Objection to Lifting Stay, it states that it has no objection 
to the lifting of the stay "on the premise that the orders obtained by the Plaintiff herein allow lien 
priority adjudication of all the parties to proceed." 1l1is interpretation is in direct contravention 
of the Bankruptcy Court Orders. 
R.E. LOANS, LLC'S CONDITIONAL OBJECTION TO 




\I iUl/ 1 , uw-rr uu...; 
Any expansion of the Bankruptcy Court Orders in state court would constitute a violation 
of the automatic stay which is still in place as to all other parties and actions. Therefore, RE 
Loans objects to the the Bank's Request to Lift the Stay Order to the extent it requests stay relief 
beyond that granted by the Bankruptcy Court Orders, i.e. the foreclosure of the Bank's mortgage. 
DATED this 23rd day of May 2012. 
MEULEMAN MOLLERUP LLP 
1iy~ 
Attorneys for R.E. Loans, LLC 
R.E. LOANS, LLC'S CONDITIONAL OR.JECTJON TO 
PACIFIC CAPITAL BANK, N.A.'SREQUEST TO LIFT THE STAY ODER- Page 3 
0 
u,, .. u 6'-Wf .£.U I.Lo 
0 
1"1' r '-'"1' ; 'UU,H uu~ 
CERTIFICATE OF SERVICE 
I HEREBY CERTIFY that on the 23rd day of May 2012, a true and correct copy of the 
foregoing document was served by the method indicated below to the following parties: 
, John E. Miller . Gary A. Finney 
l The Law Office of John E. Miller i Finney Finney & Finney, P.A. 1 
· 206 Indiana Ave., Ste. 200 120 E. Lake Street, Ste 317 
Coeur d'Alene, ID 83814 Sandpoint, Idaho 83864 
I Telephone: 208/665-9464 ) Fax: 208/263-8211 
i 
Facsimile: 208/665-9176 CounselforJ. V, LLC 
Counsel for Plaintiff ; o Mllil ) Fax o Overnight o Ha11d Delivery 
o iUttil ~ Fax o Overnight u H(lnd Delivery w Email 
' o Emili/ ' 
John Finney Steven C. Wetzel 
Finney Finney & Finney, P.A. James, Vernon & Weeks, PA 
120 E. Lake Street, Ste 317 1626 Lincoln Way 
Sandpoint, Idaho 83864 Coeur d'Alene, JD 83814 
1 fa,-x: 208/263-821 I Fax: 208/664-1684 i 
Counsel for ACI Northwest, Inc. Counsel for Norlh Idaho Resorts, LLC 
, o Mail ~ Fax u Overnight o Hand Delivery i o Mail ~Fax o Ovemigllt o Hand Delivery 1 
: u Email o Email 
. John G. Layman Richard W. Sweney 
Patti Jo foster , Lukins & Annis PS 
Layman, Layman & Robinson, PLLP i 601 E. Front Ave., Ste. 502 
60 l South Division Streel Coeur d'Alene, ID 83814 
Spokane, WA 99202 Fax: 208/664-4125 
. Fax: 509/624-2902 i Counsel.for Mountain We8l Bank 
; Counsel.for Pend Oreille Bonner , o Mail ~ F"x o Ovemight o Ham/ Delivery 
Development, LLC, Pend Oreille Bonner u Email I 
; Development Holdings, Inc., lvfontaheno 
Investments, LLC, mu! Tayan Investments, LLC 
, o Mail }(._Fax o Overnigllt o Hand Deliver_y 
; u /:,'mail - - - - --
Douglas S. Marfice Bruce A. Anderson 
Ramsden & Lyons, LLP Elsaesser .larzabek Anderson Elliott & ' i 
P.O. Box l 336 ; MacDonald, Chtd. l 
Coeur d'Alene, 1D 83816-1336 J 400 Northwood Center Ct, Ste. C 
Fax: 208/664-5884 Coeur d' Alene, TD 838 I 4 
Counsel for B-K Lighiing, Inc. , Fax: 208/667-2150 
j 
o Mail ~Fax o 01,ernight o Hant! Delivery l Counsel for Dan S. Jacobson, Steven G. Lazar, 
o Email ' and Sage Holdings, LLC 
u Mail ':ti Ft,x LI Overnight u !Ja11d Delivery 
o Emctil 
R.E. LOANS, LLC'S CONDITIONAL OBJECTION TO 




JOHN R. LAYMAN, J.SB #6825 
PATTI JO FOSTER, ISB #7665 
LAYMAN LAW FIRM., PLLP 
1423 N. Government Way 
Coeur d'Alene, ldaho 83814 
1-800-377-8883 
(509) 624-2902 (fax) 
Please Fax and Mail To: 
LAYMAN LAW FIRM, PLLP 
60 l S. Division St. 
Spokane, WA 99202-1335 
(800) 3 77-8883 
(509) 624-2902 (fax) . . 
Attorneys for Defendants 
Pend Oreille .Bonner Development, LLC 
Montaheno Investments, LLC and 
Toyon Investm.ents, LLC 
?fl 1! Al l,J A y ') 1LI p LI.: 0 I ' 
Lil f '" I t.. , '-I 
IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 
OF THE STA TE OF IDAHO, IN AND FOR THE COl1NTY OF BONNER 
PACIFIC CAPITAL BANK, N.A., a 
national banking association, 
Plaintiff, 
vs. 
PEND OREILLE BONNER 
DEVELOPMENT; LLC, a Nevada 
limited liability company~ JV L .. L.C., an 
Idaho limited liability company~ DAN S. 
JACOBSON, an individual, SAGE 
HOLDJNGS, INC., an Idaho limited 
liability company, Tilv.rBERLINE 
INVESTMENTS, LLC, an Idaho limited 
liability company, STEVEN Q_ LAZAR, 
an individual, AMY KORENGUT, an 
individual, BLT REAL ESTATE, LLC, 
PANHANDLE STA TE BANK, an Idaho 
c.orporation, R.E. LOA."t\f S, LLC. a 
California limlted liability compm:1y, 
VlELLS FARGO FOOTHILL, II\TC., a 
Delewarc corporation, NORTH. IDAHO 
Pt.~J\TD OREIL.r ,P., BONNER DEVELOPMENT, LLC 
MO'l'TON FOR TP.LEPI-iONIC ;zl.PPEARANCE-1-
Case No. CV~2011-0135 
PEND OREILLE BONl\fER 
DEVELOPMENT~ LLCS MOTION 
.FOR TELEPHONIC APPEARANCE 




RESORTS, LLC, an J.daho limited. 
liability company, PEl\TD OREILLE 
BONNER DEVELOPMENT 
HOLD1NGS, INC., a Nevada corporation; 
PBNSCO TRUST CO., custodian. fib/a 
Barney Ng, a California corporation, 
MORTGAGE FUND 108 LLC. a 
CaHfornia limited liability comcpany~ B-K 
LIGH.T1NG, lNC., a California 
corporation, FREDERICK J. GRANT, an 
individual, CJ-lRTSTINE GRANT, an 
in,dividual, RUSS CAPITAL GROUP, 
LLC, an Arizona hmited liability 
company, JOSEPH DUSSJ.CH; an 
fodividual, MOUNTAIN WEST BANK; 
an Idaho corporation; STATE OF 
fDAHO, Department of Revenue and 
Ta.,xation, MONTAH.BMO 
INVESTMENTS, INC., a Nevada limited 
liability compa.ny, TOYON 
INVESTMENTS, LLC, a Nevada limited 
liability company, CHARLES W. 
REEVES and ANN B. REEVES, husband 
and wife, ACT NORTHWEST, INC., an 
Idaho corporation, 
Defendant. 
COMES NOW, Defendant Pend Oreille Bonner Development; LLC, by and 
through its attorneys, Layman Law Fimi, PLLP, and, pursuant to Rule 7(b)( 4) of the 
Idaho Rules of Civil Procedure, moves for an Order allowing Pend Oreille Bonner 
Development, LLC to appear telcphonically at the hearing on Plaintiff's Request to Lift 
the Stay Order of September 28,201 l (the ''Motion'') scheduled for May 3 l, 2012, at 
10:00 a.m. Pacific Standard Time. 
Counsel for Pend Oreme Bonn.er Development, LLC, is located in Spokane) 
Washington, and would have to incur costly travel to attend the hearing at the Idaho 
?E1'iD OR~:i..! (LE, BONNE:R DEVELOPMENT, Ll,C 




County Courthouse in Grangeville, Idaho. Pend. Oreille Bonner .Develop11.1.ent, LLC is 
willing to coordinate a conference call for the te:lephonic appearance. For the forego·ing 
rea.sons, Pend Oreille Bonner Development LLC respectfully requests the Court issue an 
Order Granting Telephonic Appearance at the above-referenced hearing. 
DATED this __ ._ day of May, 2012. 
PEND OREILLE B01\1NER DEVEJ~OPMEN'I, J.,LC 
:-10TI0N FOR TEL:::FHONIC J.I.PH:ARANCE~3-
. ...... · 
JOHN ... N, ISB #6825 
PATTI FOSTER, ISB #7665 
Attorn. ys for Defendant 
Pend Oreille Bonner Development, LLC 
3 7 !J 
JHOC. (J'f/ J. J. 
0 
0 
CERTIFICATE OF SERVICE 
I hereby certify that on the '--'f day of May; 2012, I ca.used to be served a true 
and correct copy of the foregoing document by the method indicated bclo\.v, and 
addressed to the fo1lowb1g; 
John E. Miller 
The Law Offices of John. E. Miller 
A Professional Corporation 
206 Indiana Avenue. Suite 200 
Coeur d'A]ene, ID 83814 
Fax: 208-665-9176 
.iJ11illerlaw~twcbc.com 
Gary A. Finney 
Finney, Finney & Finney, PA 
120 E. Lake Street, Suite 317 
Sandpoint, ID 83 864 
Fax: 208-263-8211 
j.9Jmfinney@fii1nevlaw.net. 
Steven C. Wetzel 
.Tames, V em.on & Weeks. PA 
1626 Lincoln Way 
Coeur d'Alene, ID 83814 
Fax: 208-664·1684 
sweg_g l(a.l,jvw law ,.11ct 
R. Wayne Sweeney 
Lukins & Annis, P.S. 
601 E. Front Street, Suite 502 




Ramsden & Lyons. LLP 
700 Northwest Boulevard 
PO Box 1336 
Coeur d'Alene, ID 83816-1336 
Fax: 208-664-5884 
):irm(Ei~ram sden lvolJ§.com 
Pl::ND ORE1 LLE BONNER DEVt:J,OPMEN'l', LLC 
M<YI'ION FOR TELEPHONIC APPEAR.A..NCE,-4• 
[ ] Hand-delivered 
[XJ Regi.1Jar mail 
[ ] Certified mail 
[ J Overnight mail 
[ ] F acsi.mile 
[ ] Tnterof:fice Mai I 
Attomeys for Pacific Capital Bank. NA. 
[ J Haud-deli vercd 
[X] Regular mail 





[ ] Interoffice Mail 





































[ ] Interoffice Mai J 
Attorneys for B~K Lighting, Inc. 
rHOC.. tJ:.J/ .l. J. 
0 
0 
Bmcc A Anderson 
Elsaesser, .T arzabek, Anderson, Marks, 
Elliott & McI-lugh, Chtd. 
1400 Northwood Court, Suite C 
Coeur d'Alene, ID 83814 
Fax: 208-667-2150 
bn!99..@.9ja.me.c0111 













Attorneys for Dan S. Jacobson: Sage 
Holdings, LLC; Steven G. Lazar 
By,~ 
PEND OREILLE BONNER D£VELOPMEN'1', LLC 




tll!IO.J, L.), LV I L:J I I, I JnlVILtltlL~::J• 4"1( II U, JJ I J I, L/ U 02/11 
05/24/2012 15:59 50%. _902 
J::SUNNl::J-< WUN I Y . t i ,ll'.,RK5 
L l & R PAGE 07/11 
0 
JOHN R, LA 'YMAN, ISB #6825 
PATTI 10 POSTER, ISB #7665 
LAYMAN I.AW PIR.i.\r~ PLLP 
I 42g N. Govtmrmmt Way 
Coeur cf Alen.e, ldELho 83814 
1-800-377-SB83 
(509) 624-2902 (fee) 
Please.Fu and Mail To: 
LAYM..A N LAW FIRM, PT..LP 
601 S. Division St. 
Spolcane, 'w A .99202-1. 3 35 
{800) 377-8883 
(509) 624-2902 (f.ax) 
Attom.tys for Deftn.dant 
.. 
Pe.nd Oreille BQm~ Development, LLC 
Montah1no In.vestments, LLC; 
1'oyo,:i, Investments, LLC 
L-i; I l l! i\ y '"' ,-
Ii rtn L ~ p /2: 0 0 
IN !I'iE DISTRICT COURT OF TH6 FIRST.JUDICIAL DISTRICT 
OF THE STATE OF fOARO, Il',T AND FOR nm COUNTY OF BONNER 
PAC.lF.'lC CA.PIT.AL!ANK. N.A,, a 
iiatiomtl banking a.ssoei&ticn. 
Plaintift 
vs. 
PEND OR.Ell.LE BONNER 
DEVBLOPM.BNI'i iL~ s. Nevada 
limited liamlity eompau.y) .TV L.L.C., an 
Idaho limited liabjl.ity company, 'DANS, 
JACOBSON, an individual, SAGE 
1-10,t.DJNGS. INC., s.tt Ide.ho limited · 
liabflity eompltly, TIMBBR.ll'NE 
JN\l'BSTMENTS~ LLC. e.n Idaho limited 
112.ciiity ~ompan.y, STEVEN G. LAZAR, 
an mdividu~ AMY KORENGUT0 an 
individ.1.ia.l, liLT REAL ESTATE, U..C~ 
PANHANDLE SIATB B~ :roi Idaho 
eoxporation, R.E. LOANS, lLC, i. 
Califor.nfo 1imitcd liabi.Hty companyr 
WELLS FARGO FOOTIULL, INC., :i 
Dcleware eorporation, NOR.TH lt>AHO 
0:1.u~R GRANTING ~~ND O~lt!LLi, aomti.R. 
Case No. CV-20J 1-0135 
O.RDBR GRAN!JNO '?END OP.BILLE 
BONNER DEVBLOPMBNTl Ltc~s 
MOTION FOR T:ELEPH0~1C 
APPBARAi."\lCE 
[Re: May 31, 2012 at 10:00 a.m.J 
LJf.VE~OFMEN~'S MOTlOM FOR TELEPHO~IC ~TrtNCAN~-l-
382 
tilVlay. n. LVIL9J I: IJ/-\IVIWl::126!'51447 BONNER COUNTY r 1 · l=RKS 
LL&R 
No. "J"J I j r'. j/ b 03/11 
a~124/2e12 15;59 
0 
RESORTS, LLC, an Idaho limited 
liability oo:mpatiy, PEl'I-P ORE.lLLE 
BONN'E~DEv:ELOP:MBNT 
fTOLDJNOS, lNC., aNGVada corpora.tlon, 
PENSCO TR.UST CO.! 1;1..istod.ian fib/a 
. Barney Ng1 a. Caljfornia. co.rporati.o.n, 
MORTGAGE FUND 10S LLC, a 
Cali(omia limited Hability comcp1.t1Y1 B•K 
LIGHTIN"G: INC., a California 
001:poratioc, FREDERICK J. GRAN1.\ 1.u 
individual, CHk.tsTIN.B GR.ANT~ an 
i:ndivid~ :RUSS CAPITAL GROUP, 
.l..LC, an Arizona. limh.ed liability 
. company, JOSEPH DUSSICH~ au 
mdivid'U1t1 MOlJNT AlN W"EST Bft.1'1X, 
•n Idaho eorpora.tion. ST A. TE OF 
IDAHO, Department of Ri:vcmie mid 
Taxation, MONTAHEMO 
INVBSTMBNTS, lNC,, a. Nevada: limited 
1ja.bility comps.t:i.Y, TOYON 
JNVESTMEN1'S, LLC, a. Nevada limited 
liablllty dompany, CHARLES W. 
RE.EVES Mid ANN B. RE!V!S, busbmcl 
11.r,ui wifs::1 AC! NORTHWEST, INC., an 
Idaho carporation, 
Defendant. 
Defc.r.idant Pend Oreille Bonner Development, LLC Motio:n f.oT Telr:pbonie· 
Appearance ha.vi1:1g bem .filed "Nith the Oomt: and good. ea.use ~pea.ring therefor; 
IT ls HEREBY ORDB.R.'E.O: AND ADJT..JDGJID, tbat Pe:ncl Ore:ille Bonucr 
DeveJ.opn,.ent; LLC,a Motion for TeJaphoni1; App&"'ltan.oe shall be and is beraby 
GRANTED allowiag P&ttd Or,iUe Bonnet P11velopmer,.t, LLC to appear tcl111pboni ca.Uy at 
the he:ari;ig on Plainti:f.rs. Rcq\l~st t-o Lift the Stay Order Qf Si;:ptembef 28) 2011, 
scheduled for May 31, 2012 at 10:00 am. Paci:5.c Standard Tir.ne. 
O~D5~ GP.AN~!N~ fSND OREI~LE 30NNER 
OEVELOE'MJ:',NT' S DiO'l'ION ?OR 'i:EI,EFHON:CC ~.:t'TEM!IANCP!-i-
38H 
PAGE 08/11 CY 
~IVld y, L'), LV I Ll:11 I ; I JMIVl:.:t:itl:Lb:,.1 44/ J:.lCJNNER COUNTY Cl-ffiKS 
1., I. & R 
l~O. ')')/j r. 'l-/0 04/11 
05/24/2~12 15:!9 
r-'\ u 
PCl.d Oreille BoT.l.'ner Development. LLC shall a.ttend tbe conference calJ 
sc.hed1.1led 'by R.E. Loaos. 
DATED this 2~'f'- dayofMay, 2012. 
ORD~R GIANtiNG PEND OREILLE BO~i~ 
oa:v:;:LOE'MENT' s MOTION :rOR TELEEl.ll,ON!C Mr:t~CP..NCE:...3. 
384 
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C.UTIFICATE QF SERVICE 
I hereby certify that on the J,/ day of May, 20121 r ca.\1sed to be served 21. t11.1e 
and correct copy of the foregoing ~~t by the method in.dieatl!ld below, and 
addressed to t.b.e following; 
JohnE.Miller 
The Law Oftinea of John E. Miller 
A. -Pi:o:fessiona.1 C-oiporation 
206 lndimia Avenue, Sui1e 200 
Coeur d' Alcine, n, 83814 
F.a,c: 208-156S·9176 
imi,jJglaw@_s4a,,.tw_ciw.com 
Oa.ry A Finn.ey 
FiMeyi Fillney & FiMey, PA 
120 E. Lu:e Stro~ $1.l,i,i.-e 317 
Sandpoint. ID 83864 
Fax: 208 .. 263-8211 
io1JJ:,firn1ey@;Jlnney1.aw .net 
St~en C. Wetzc! 
James~ Vernon & Weeks, PA 
1626 Lmcal:n W&y 
Coeur d.' A1ene1 ID 8)814 
Fa.x:208-664-1684 
swetzcl@jvw]aw,not 
lt Wayne Sweer.:iey . 
Lukin& & Annis, P.S. 
. 60 l !. Front Street, Suite 502 
Coeur d'Alene. TD 83814-5155 
Fax.:20S-664-412S 
rswct1ev@luki. o.s. coo, 
Doug) u Marfice 
R.am.,den & Lyons, LLP 
700 Northwest Boulevard 
l'O Box 1336 
Coe1.1r d' Alen,~ TD 83816-1336 
Fax: 208--1564-5884 . 
nrm@ramsder, IYAA,s,cgm 
o~c~~ G:E!AM'I'ING FEND o~tlLLE !ON~tR 
[ J Hano ... delivered 
IXJ Regular mail 
[ J Certified mail. · 
[ 1 Ov~mightmai1 
[ ·] Fac::siml.le 
[ -] Interoffice Mail 
Auomey.v for Paci/le Capital Bank, N.A. 
[ J Hand-deli-vered 
IX] Regular mail 
( ] Certified m.a3,I 
[ J Ovem\ght mail 
[ l Facsimile 
( ] Ir.1teroffi.cc Mail 
Attorneys for JY.. LLC and ACIN1Y. lnc. 
[ ] Hand-de]jvered 
[X] Regu)ar ll'ltil 
[ ] (;er.tified mail 
[ ] Ovornight mail . 
[] Pamile 
[ ] Int~o:ffice Mail 








Cert;fied mail · 
Qyemight .mail . 
Facsimile 
[ ] r.t1mo!B.cei Mai 1 











[ ] Interoffice Mai.I 
4,ttorneys for B-K Lf.gh.U11.g, lnc:. 
D1!:"\ifLOPHZN'? 1 S MOTION FO~ TELEP!ONIC ATTE~DANCE-4-
,--"' 
~~ .-~ 
·1v1ciy. L'J, LV IL'"I I: IJMIVl~"'u ... ,....,,.,..., .. , 
es/2412012 1e:s9 50,a _902 
Bru,oe A, .Anderson 
.Elsaeascr~ Jar:<iabek; Ander.son, Mar.ks, 
Elliott & McHugh, Chtd.. 
1400 Northwood Court, Suite C 
Coeur d' Ale,oe1 ID 83814 
Fax: 208-667~2150. 
.bruc~amcom 
OlitOE~ GRANTING P~NP Oif.tLLE SONNER. 
/VO. 'J')/J r. 0/0 06/11 











[ J Interoffice Mail 
· . Attorrueys for Dan S. Jacnbson: Sage 




oivno~"T· S MOTION !'011. t'itLEPl-lON'!C .!,,1.'TE:NDANCE.-s. 
John E. Miller-ISB #4676 
The Law Office of John E. Miller 
A Professional Corporation 
206 Indiana Avenue, Suite 200 
Coeur d'Alene, ID 83814 
Telephone: (208) 665-9464 
Facsimile: (208) 665-9176 
Email: jmillerlawt@frontier.com 
Attorney for Plaintiff 
ZOIZ MAY 30 A IQ: Ob 
r-,,: 
' i 
CLER!{ T COURT 
DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT 
STATE OF IDAHO, COUNTY OF BONNER 
PACIFIC CAPITAL BANK, N.A., a national 
banking association 
) CASE NO. CV 2011-0135 
Plaintiff, 
vs. 
PEND OREILLE BONNER DEVELOPMENT, 













) ____________ ) 
OBJECTION TO THE REQUESTED 
APPEARANCE BY PEND OREILLE 
BONNER DEVELOPMENT, LLC. 
DATE: MAY 31, 2012 
TIME: 10:00 am 
PLACE: JUDGE MICHAEL GRIFFIN'S 
COURTROOM 
IDAHO COUNTY COURT 
320 W. Main Street 
Grangeville, ID 
COMES NOW, the Plaintiff, PACIFIC CAPITAL BANK, N.A., and objects to the 
requested appearance by the LAYMAN LA WFIRM, PLLP for the defaulted Defendant, 
PEND OREILLE BONNER DEVELOPMENT, LLC. An Order for Entry of Default as to 
OBJECTION TO THE REQUESTED APPEARANCE 
PEND OREILLE BONNER DEVELOPMENT, LLC. 
Page 1 
387 
this and other defendants represented by the LAYMAN LAW FIRM, PLLP was entered on 
July 21, 2011 by the Honorable Steve Verby. Said default has not been set aside precluding 
any appearance, telephonic or otherwise, by PEND OREILLE BONNER DEVELOPMENT, 
LLC. 
DATED this 29th day of May 2012. 
CERTIFICATE OF SERVICE 
I hereby certify that I caused the foregoing document to be: 
__ mailed postage prepaid 
X Facsimile transmitted to 
hand delivered --
to the following address on this 29th day of May 2012: 
John R. Layman, Esq. Facsimile No.: (509) 624-2902 
Patti Jo Foster, Esq. 
LAYMAN LAW FIRM, PLLP 
601 S. Division Street 
Spokane, WA 99202 
Douglas S. Marfice Fax (208) 664-5884 
RAMSDEN & LYONS 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
Bruce Anderson Fax (208) 667-2150 
ELSAESSER JARZABEK ANDERSON 
OBJECTION TO THE REQUESTED APPEARANCE 




ELLIOTT &MACDONALD, CHTD 
1400 Northwood Center Court, Suite C 
Coeur d'Alene, ID 83814 
R. Wayne Sweeney 
Jonathon D. Hallin 
LUKINS & ANNIS, P.S. 
601 E. Front Ave., Suite 502 
Coeur d'Alene, ID 83814 
Steven C. Wetzel 
WETZEL, WETZEL & HOLT, PLLC 
618 N 4th Street, Suite 2 
Coeur d'Alene, ID 83814-3021 
Gary A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Old Power House Building 
120 East Lake Street, Suite 317 
Sandpoint, ID 83864 
John A. Finney 
FINNEY FINNEY & FINNEY, P.A. 
Old Power House Building 
120 East Lake Street, Suite 317 
Sandpoint, ID 83864 
Rick L. Stacey 
Anna Eberlin 
:MEULEMAN MOLLERUP LLP 
755 W. Front Street, Ste. 200 
,,~orse;Tctfo 8~702·1 //:~.-~ 
· I Q:' /~ l/7/~/ ' _/~\_, .• ! /! 
:. \ j ,F }/ /J ~ r I / 
\ _ . I /( ' !// 1 .. / 1 -" 
, • i I - '"t , ( f' / 
,~· I fv{vv__.-, 
/ Jo E. Miller 
! / 
, // 
OBJECTION TO THE REQUESTED APPEARANCE 
PEND OREILLE BONNER DEVELOPMENT, LLC. 
Fax (208) 666-4111 
Fax (208) 664-6741 
Fax (208) 263-8211 
Fax (208) 263-8211 
Fax (208) 336-9712 
Page3 
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IN THE DISTRICT COURT OF THE SECOND JUDICiiJ:12ci~ij'I'R,1C~ 
OF THE STATE OF IDAHO, IN AND FOR THE COUNTY OF BONNER 
COURT MINUTES 
May 31, 201~, ~t 10:02 
Grangeville, Idaho 
District Judge Presiding: Michael J. Griffin 
Reporter: Keith Evans 
Clerk: KathyJ 
********* 











Case No. CV 11-135 
Pend Oreille Bonner 
Development, LLC, et al 
Defendant. 
Appearance for Plaintiff: 
Appearance for Defendant: 
Anderson, John Finney, Gary 





Melanie Bailey, Bruce 
BE IT KNOWN, that the following proceedings were had, to-wit: 
Miller appears in the court room 
All other counsel appear telephonically 
10:03 Court announces case and gives synopsis of case 
10:04 Eberlin argues re: lifting of stay 
10:04 Court questions Eberlin re: cross claims 
10:05 Bailey interjects 
Eberlin responds to the court 
G. Finney addresses the court re: counterclaim and 
cross claim, only active pleadings 
10:06 Bailey argues re: superior lien and intention to file cross 
claim, looking for order prioritizing the liens 
10:08 Eberlin argues in response, priority setting and foreclosure 
issues 




Eberlin responds and discusses with the court re: 
bankruptcy court 
10: 09 Bailey addresses the court re: lifting stay on Pacific 
Capital only issue and affects it would have 
10:10 Court questions Eberlin 
Eberlin responds 
10:10 Court questions Miller 
Miller responds to the court and argues priority issue 
and need to proceed forward 
10:14 G. Finney argues in rebuttal 
10:15 Miller interjects in response 
10:15 Finney continues argument 
10: 16 Eberlin responds to the court and argues re: prioritizing 
issue 
10:17 G. Finney responds to the court 
10:18 J. Finney responds to the court re: notice of no objection 
filed and argues adjudicating priorities 
10:21 Court addresses counsel and takes motions under advisement, 









391~:----D~i'-./_s_t_ipi-c_t_J_u_d~g-e ___ _ 
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IN THE DISTRICT COURT OF THE SECOND JUDICIAL DISTRICT OF 
THE STATE OF IDAHO, IN AND FOR THE COUNY OF BONNER 
PACIFIC CAPITAL BANK, N.A., a· 
National banking association, 
Plaintiff, 
vs. 
PEND OREILLE BONNER 
DEVELOPMENT, LLC, a Nevada 















CASE NO. CV 2011-135 
ORDER LIFING STAY 
· On September 28, 2011 this court entered a Stay Order based upon 
defendant, R.E. Loans, LLC, being granted a stay in Federal Bankruptcy Case ·#11-
. 35865-BJH (Northern District of Texas, Dallas Division);· 
On March 7, 2012 that Federal Bankruptcy Court lifted Its stay and 
specifically permitted the plaintiff to proceed in this case before this court. 
A hearing was held. After considering argument of counsel it is hereby 
ORDERED that the stay entered by this court on September 28, 2011 is vacated. 






CERTIFICATE OF SERVICE 
I hereby certify that a true and correct copy of the ORDER LIFTING STAY was delivered via 
facsimile this F day of June, 2012, to: 
John R. Layman 
Patti Jo Foster 
Layman Law Firm, PLLP 
1423 N. Government Way 
Coeur d'Alene, ID 83814 
John E. Miller 
The Law Offices of John E. Miller 
206 Indiana A venue, Suite 200 
Coeur d'Alene, ID 83814 
Gary A. Finney 
Finney, Finney & Finney, PA 
120 East Lake Street, Suite 317 
Sandpoint,ID 83864 
Steven C. Wetzel 
James, Vernon & Weeks, PA 
1626 Lincoln Way 
Coeur d'Alene, ID 83814 
R. Wayne Sweeney 
Lukins & Annis, PS 
601 East Front Street, Suite 502 
Coeur d'Alene, ID 83814 
Douglas Marfice 
Ramsden & Lyons, LLP 
P.O. Box 1336 
Coeur d'Alene, ID 83816 
Bruce A. Anderson 
Elsaesser, Jarzabek, Anderson, 
Marks, Elliott & McHugh, Chtd. 
1400 Northwood Court, Suite C 
Coeur d'Aiene, ID 83814 
FAX #(509) 624-2902 
FAX #(208) 665-9176 
FAX #(208) 263-8211 
FAX #(208) 664-1684 
FAX #(208) 664-4125 
FAX #(208) 664-5884 
FAX #(208) 667-2150 
GARY A. FINNEY 
FINNEY FINNEY & FINNEY, P.A. 
Attorneys at Law 
Old Power House Building 
120 East Lake Street, Suite 317 
Sandpoint, Idaho 83864 
Phone: (208) 263-7712 
Fax: (208) 263-8211 
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IN THE DISTRICT COURT OF THE FIRST JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTY OF BONNER 
PACIFIC CAPITAL BANK, N .A., a ) 






PEND OREILLE BONNER DEVELOPMENT, ) 
LLC, a Nevada limited liability ) 
company, JV L.L.C., an Idaho ) 
limited liability company, DANS. ) 
JACOBSON, an individual, SAGE ) 
HOLDINGS LLC, an Idaho limited ) 
liability company, TIMBERLINE ) 
INVESTMENTS, LLC, an Idaho ) 
limited liability company, STEVEN ) 
G. LAZAR, an individual, AMY ) 
KORENGUT, an individual, BLT REAL ) 
ESTATE LLC, PANHANDLE STATE BANK, ) 
an Idaho corporation, R.E. LOANS, ) 
LLC, a California limited ) 
liability company, WELLS FARGO ) 
FOOTHILL, INC., a Delaware ) 
corporation, NORTH IDAHO RESORTS, ) 
LLC, an Idaho limited liability ) 
company, PEND OREILLE BONNER ) 
DEVELOPMENT HOLDINGS, INC., a ) 
Nevada corporation, PENSCO TRUST ) 
CO. custodian f/b/a Barney Ng, a ) 
California corporation, MORTGAGE ) 
FUND '08 LLC, a California ) 
limited liability company, B-K ) 
LIGHTING, INC., a California j 
corporation, FREDERICK J. GRANT, ) 
JV'S DEMAND FOR JURY TRIAL - 1 
Case No. CV-2011-00135 
JV'S DEMAND FOR JURY TRIAL 
an individual, CHRISTINE GRANT, ) 
an individual, RUSS CAPITAL ) 
GROUP, LLC, an Arizona limited ) 
liability company, JOSEPH ) 
DUSSICH, an individual, MOUNTAIN ) 
WEST BANK, an Idaho corporation, ) 
STATE OF IDAHO, Department of ) 
Revenue and Taxation. MONTAHENO ) 
INVESTMENTS LLC, a Nevada limited ) 
liability company, TOYON ) 
INVESTMENTS LLC, a Nevada limited ) 
liability company, CHARLES W. ) 
REEVES and .ANN B. REEVES, husband ) 
and wife, ACI NORTHWEST, INC., an ) 




·comes now the Defendant, JV, LLC and demands a twelve (12) 
member jury trial in this matter. 
I ''?//:.. DATED this _:_J__~y of June, 2012. 1 I ,; 
JV'S DEMAND FOR JURY TRIAL - 2 
3 0h J ,_J 
CERTIFICATE OF SERVICE 
I hereby certify 
foregoing was served 
postage prepaid, this 
as follows: 
that a true and correct copy of the 
by deposit in First Class U.S. Mail, 
· ( day of June, 2012, and addressed I, 
John E. Miller 
Attorney at Law 
206 Indiana Avenue, Suite 200 
Coeur d'Alene, ID 83814 
(Attorney for Plaintiff) 
Douglas S. Marfice 
RAMSDEN & LYONS 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
Attorney for Defendant, 
B-K Lighting, Inc. 
Bruce Anderson 
ELSAESSER JARZABEK ANDERSON 
ELLIOTT & MACDONALD, CHTD 
1400 Northwood Center Crt., Ste. C 
Coeur d'Alene, ID 83814 
(Attorney for Dan S. Jacobson, 
Sage Holding, LLC, and Steve G. 
Lazor) 
John R Layman 
Patti Jo Foster 
Layman Layman & Robinson, PLLP 
601 S. Division Street 
Spokane, WA 99202 
Attorneys for Pend Oreille Bonner 
Development, LLC; Pend Oreille 
Bonner Development Holdings, Inc.; 
Montaheno Investments, LLC; Toyon 
Investments, LLC) 
JV'S DEMAND FOR JURY TRIAL - 3 
R. Wayne Sweeney 
Jonathon D. Hallin 
LUKINS & ANNIS, P.S. 
601 E. Front Ave., Suite 502 
Coeur d'Alene, ID 83814 
(Attorney for Mountain West Bank) 
Steven C. Wetzel 
VERNON, JAMES , & WEEKS 
1626 Lincoln Way 
Coeur d'Alene, ID 83814-2971 
(Attorney for North Idaho Resorts) 
John A. Finney 
Attorney at Law 
Old Power House Building 
120 East Lake St., Suite 317 
Sandpoint, ID 83864-1366 
(Attorney for ACI Northwest, Inc.) 
(Via Hand Delivery) 
Richard L. Stacey 
Anna E. Eberlin 
MEULMAN MOLLERUP, LLP 
755 W. Front Street, Ste 200 
Boise, ID 83702 
(Attorney for R.E. LONAS, LLC) 
The Honorable Michael Griffin 
District Judge 
320 W. Main Street 
Grangeville, ID 83530 
(Out of County Judge) 
Steven C. Wetzel, ISB #2988 
Susan P. Weeks, ISB# 4255 
JAMES, VERNON & WEEKS, PA 
1626 Lincoln Way 
Coeur d'Alene, Idaho 83814 
Telephone: (208) 667-0683 
Facsimile: (208) 664-1684 
swetzel@jvwlaw.net 
sweeks@jvwlaw.net 
Attorneys for Defendant NORTH IDAHO RESORTS, LLC. 
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PEND OREILLE BONNER 
DEVELOPMENT, LLC a Nevada limited 
liability company, N L.L.C., an Idaho 
limited liability company, DAN 
JACOBSON, an individual, SAGE 
HOLDINGS LLC, an Idaho limited liability 
company, TIMBERLINE 
INVESTMENTS,LLC, an Idaho limited 
liability company, STEVEN G. LAZAR, an 
individual, AMY KOREN GUT, an 
individual, HL T REAL ESTATE LLC, an 
Idaho limited liability company, 
PANHANDLE STATE BANK, an Idaho 
corporation, R.E. LOANS, LLC, a California 
limited liability company, WELLS FARGO 
CAPITAL FINANCE, LLC, a Delaware 
limited liability company, NORTH IDAHO 
RESORTS, LLC, an Idaho limited liability 
company, PEND OREILLE BONNER 
DEVEi ,OPMENT HOLDINGS, INC., a 
Nevada corporation, PENSCO TRUST CO. 
Case No. CV-2011-0135 
NORTH IDAHO RESORTS, LLC'S ANSWER 
TO FIRST PACIFIC CAPITAL BANK, N.A.'S 
AMENDED COMPLAINT, COUNTER CLAIM 
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custodian fib/a Barney Ng, a California 
corporation, MORTGAGE FUND '08 LLC, a 
California limited liability company, B-K 
LIGHTING, INC., a California corporation, 
FREDERICK J. GRANT, an individual, 
CHRISTINE GRANT, an individual, RUSS 
CAPITAL GROUP, LLC, an Arizona limited 
liability company, JOSEPH DUSSICH, an 
individual, MOUNTAIN WEST BANK, an 
Idaho corporation, STATE OF IDAHO, 
Department of Revenue and Taxation, 
MONTAHENO INVESTMENTS LLC, a 
Nevada limited liability company, TOYON 
INVESTMENTS LLC, a Nevada limited 
liability company, CHARLES W. REEVES 
and ANN B. REEVES, husband and wife, 
ACI NORTHWEST, INC., an Idaho 
corporation, DOES 1 through 20 inclusive, 
Defendants. 
And 
NORTH IDAHO RESORTS, LLC, an Idaho 
limited liability company, 
Defendant/Counter-Plaintiff, 
vs. 




NORTH IDAHO RESORTS, LLC, an Idaho 
limited liability company, 
Crossclaimant, 
vs. 
PEND OREILLE BONNER 
DEVELOPMENT, LLC a Nevada limited 
liability company, N L.L.C., an Idaho 
limited liability company, DAN 
JACOBSON, an individual, SAGE 
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HOLDINGS LLC, an Idaho limited liability 
company, TIMBERLINE 
INVESTMENTS,LLC, an Idaho limited 
liability company, STEVEN G. LAZAR, an 
individual, AMY KORENGUT, an 
individual, HLT REAL ESTATE LLC, an 
Idaho limited liability company, 
PANHANDLE STATE BANK, an Idaho 
corporation, R.E. LOANS, LLC, a California 
limited liability company, WELLS FARGO 
CAPITAL FINANCE, LLC, a Delaware 
limited liability company, PEND OREILLE 
BONNER DEVELOPMENT HOLDINGS, 
INC., a Nevada corporation, PENSCO 
TRUST CO. custodian fib/a Barney Ng, a 
California corporation, MORTGAGE FUND 
'08 LLC, a California limited liability 
company, B-K LIGHTING, INC., a 
California corporation, FREDERICK J. 
GRANT, an individual, CHRISTINE 
GRANT, an individual, RUSS CAPITAL 
GROUP, LLC, an Arizona limited liability 
company, JOSEPH DUSSICH, an individual, 
MOUNTAIN WEST BANK, an Idaho 
corporation, STATE OF IDAHO, 
Department of Revenue and Taxation, 
MONTAHENO INVESTMENTS LLC, a 
Nevada limited liability company, TOYON 
INVESTMENTS LLC, a Nevada limited 
liability company, CHARLES W. REEVES 
and ANN B. REEVES, husband and wife, 
ACI NORTHWEST, INC., an Idaho 
corporation, and DOES 1 through 20 
inclusive, 
Crossclaim Defendants. 
COMES NOW, Defendant, NORTH IDAHO RESORTS, LLC, an Idaho limited liability 
company, (hereinafter ''NIR"), by and through their attorneys of record, JAMES, VERNON & 
WEEKS, PA, and in answer to Plaintiffs First Amended Compiaint admits, denies, and alleges 
as follows: 
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ANSWER 
All allegations contained in Plaintiff Pacific Capital Bank, N.A. 's (hereinafter "PACIFIC 
CAPITAL") First Amended Complaint which are not specifically admitted or denied herein are 
hereby categorically denied in their entirety. 
1. NIR is without knowledge or information sufficient to form a belief as to the truth 
of the allegations in paragraphs 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 and 12 of Plaintiffs First Amended 
Complaint and therefore denies the same. 
2. NIR admits the allegations contained in paragraph 13 of Plaintiff's First Amended 
Complaint. 
3. NIR is without knowledge or information sufficient to form a belief as to the truth 
of the allegations in paragraphs 14, 15, 16, 17, 18, and 19 of Plaintiffs First Amended 
Complaint and therefore denies the same. 
4. NIR admits the allegations contained in paragraph 20 of Plaintiffs First Amended 
Complaint. 
5. NIR is without knowledge or information sufficient to form a belief as to the truth 
of the allegations in paragraphs 21 and 22 of Plaintiffs First Amended Complaint and therefore 
denies the same. 
6. NIR admits the allegations contained in paragraph 23 of Plaintiff's First Amended 
Complaint. 
7. NIR is without knowledge or information sufficient to form a belief as to the truth 
of the allegations in paragraphs 24, 25, 26, 27, 28, 29, 30, 31, and 32 of Plaintiffs First 
Amended Complaint and therefore denies the same. 
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8. In response to paragraph 33 of Plaintiffs First Amended Complaint, NIR affirms 
or denies each of the separate allegations of paragraphs 1-32 as previously affirmed or denied. 
9. NIR is without knowledge or information sufficient to form a belief as to the truth 
of the allegations in paragraphs 34, 35, 36, 37, 38, 39, 40, 41, 42, 43, 44, 45, 46, and 47 of 
Plaintiffs First Amended Complaint and therefore denies the same. 
10. NIR admits the allegations contained in paragraph 48 of Plaintiffs First Amended 
Complaint that an agreement exists. NIR specifically denies Pacific Capital holds priority which 
is senior to the vendor's lien ofNIR described in the counterclaim. 
11. NIR is without knowledge or information sufficient to form a belief as to the truth 
of the allegations in paragraphs 49, 50, 51, and 52 of Plaintiffs First Amended Complaint and 
therefore denies the same. 
12. NIR admits the allegations contained in paragraph 53 of Plaintiffs First Amended 
Complaint. 
13. NIR is without knowledge or information sufficient to form a belief as to the truth 
of the allegations in paragraphs 54, 55, 56, 57, and 58 of Plaintiffs First Amended Complaint 
and therefore denies the same. 
AFFIRMATIVE DEFENSES 
Having answered Plaintiff's First Amended Complaint in its entirety, NIR asserts the 
following affirmative defenses: 
1. Plaintiff has failed to state a claim upon which relief can be granted. 
2. Plaintiff has unclean hands which equitably prohibit foreclosure ofNIR's lien. 
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COUNTER AND CROSS CLAIMS 
COMES NOW Defendant NIR, by and through its attorneys of record, James, Vernon & 
Weeks, PA and by way of counter-claim complains and alleges as against the Plaintiff PACIFIC 
CAPITAL and other defendants as follows: 
PARTIES 
1. Defendant\Counter PlaintiffNIR is and has at all times relevant herein been an 
Idaho limited liability company in good standing doing business at Bonners Ferry, Idaho. 
2. Upon information and belief, NIR alleges that Plaintiff\Counter Defendant 
PACIFIC CAPITAL is a national banking institution duly organized and existing under the laws 
of the United States of America, with a principal place of business located in Santa Barbara 
County, State of California, and is qualified to and does conduct business in the State of Idaho. 
3. Defendant\Cross-Defendant PEND OREILLE BONNER DEVELOPMENT, LLC 
(hereinafter referred to as "POBD") is a Nevada limited liability company doing business in 
Idaho. 
4. Defendant Cross\Defendant JV L.L.C. is an Idaho limited liability company and 
may claim an interest in the subject property. 
5. Defendant Cross\Defendant DAN JACOBSON, is an individual and may claim an 
interest in the subject property. 
6. Defendant Cross\Defendant SAGE HOLDINGS LLC, is an Idaho limited liability 
company and may claim an interest in the subject property. 
7. Defendant Cross\Defendant TIMBERLINE INVESTMENTS, LLC, is an Idaho 
limited liability company and may claim an interest in the subject property. 
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8. Defendant Cross\Defendant STEVEN G. LAZAR, is an individual and may claim 
an interest in the subject property. 
9. Defendant Cross\Defendant AMY KOREN GUT is an individual and may claim 
an interest in the subject property. 
10. Defendant Cross\Defendant HLT REAL ESTATE, LLC, is an Idaho limited 
liability company and may claim an interest in the subject property. 
11. Defendant Cross\Defendant PANHANDLE STATE BANK is an Idaho 
corporation and may claim an interest in the subject property. 
12. Defendant Cross\Defendant R.E. LOANS, LLC, is a California limited liability 
company and may claim an interest in the subject property. This defendant is only involved by 
way of the action of PACIFIC CAP IT AL' s action for priority. 
13. Defendant Cross\Defendant WELLS FARGO CAPITAL FINANCE, LLC, is a 
Delaware limited liability company and may claim an interest in the subject property. 
14. Defendant Cross\Defendant PEND OREILLE BONNER DEVELOPMENT 
HOLDINGS, INC. is a Nevada corporation and may claim an interest in the subject property. 
15. Defendant Cross\Defendant PENSCO TRUST CO. custodian fib/a Barney Ng, is 
a California corporation and may claim an interest in the subject property. 
16. Defendant Cross\Defendant MORTGAGE FUND '08 LLC, is a California limited 
liability company and may claim an interest in the subject property. This defendant is only 
involved by way of the action of PACIFIC CAPITAL' s action for priority. 
17. Defendant Cross\Defendant B-K LIGHTING, INC. is a California corporation 
and may claim an interest in the subject property. 




18. Defendant Cross\Defendant FREDERICK J. GRANT is an individual and may 
claim an interest in the subject property. 
19. Defendant Cross\Defendant CHRISTINE GRANT is an individual and may claim 
an interest in the subject property. 
20. Defendant Cross\Defendant RUSS CAPITAL GROUP, LLC is an Arizona 
limited liability company and may claim an interest in the subject property. 
21. Defendant Cross\Defendant JOSEPH DUSSICH is an individual and may claim 
an interest in the subject property. 
22. Defendant Cross\Defendant MOUNTAIN WEST BANK is an Idaho corporation 
and may claim an interest in the subject property. 
23. Defendant Cross\Defendant STATE OF IDAHO, Department of Revenue and 
Taxation may claim an interest in the subject property. 
24. Defendant Cross\Defendant MONTAHENO INVESTMENTS LLC is a Nevada 
limited liability company and may claim an interest in the subject property. 
25. Defendant Cross\Defendant TOY ON INVESTMENTS LLC is a Nevada limited 
liability company and may claim an interest in the subject property. 
26. Defendant Cross\Defendant CHARLES W. REEVES and ANN B. REEVES, 
husband and wife, may claim an interest in the subject property. 
27. Defendant Cross\Defendant AIC NORTHWEST, INC. is an Idaho corporation 
and may claim an interest in the subject property. 
28. Defendant Cross/Defendants DOES 1 through 20 inclusive, named by Plaintiff 
PACIFIC CAPITAL may claim an interest in the subject property. 




JURISDICTION AND VENUE 
29. This Court has jurisdiction over the parties, as all have subjected themselves to 
the Court's jurisdiction, and the subject matter pursuant to Idaho Code§§ 1-705, 5-514(a), 5-
514(c), 5-516, and other state law. Venue is proper pursuant to Idaho Code§§ 5-401(1) and 5-
404. 
FACTS 
30. NIR and POBD entered into an agreement entitled Third Amended and Restated 
Real Property Purchase and Sale Agreement on March 9, 2006 (hereinafter referred to as the 
''NIR Sale Contract or "NIR Contract") under which NIR sold certain real property located in the 
County of Bonner, State ofldaho, which is more particularly described in the NIR Contract a 
copy of which is attached hereto as Exhibit "CC-A" and incorporated herein by this reference. 
Under the NIR contract, POBD continues to owe NIR in excess of$15 million the exact amount 
will be proven at trial. 
31. A Memorandum of Contract describing the NIR Sales Contract was duly recorded 
with the Bonner County Recorder on June 19, 2006 as Instrument No. 706475, a copy of which 
is attached hereto as Exhibit "CC-B" and incorporated herein by this reference. 
32. Sandpoint Title Insurance, Incorporated, an Idaho corporation, a/k/a Sandpoint 
Title Insurance, Inc. (hereinafter "Sandpoint Title'), acted as an escrow agent for the NIR 
Contract and recorded the Memorandum of Contract. 
33. Sandpoint Title acted as an escrow agent for a subsequent transaction in which 
POBD borrowed development funds from R.E. Loans, LLC. 
34. As part of the development fund loan transaction between POBD and RE. Loans, 
LLC, Sandpoint Title prepared two documents for execution by NIR: 
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34.1. Sandpoint Title prepared a "Partial Termination of Real Property and Sale 
Agreement" (referred to hereinafter as "Partial Termination Agreement"), a copy of 
which is attached hereto as Exhibit "CC-C" and incorporated herein by this reference. 
The Partial Termination Agreement was intended for NIR to release certain lots from the 
obligations of the NIR Contract specifically identified as: Lot lOA, Block 2; Lots 2A, 3A 
and 4A, Block 4; Lots 2A, Block 7; Lots 2A and 3A, Block 9; and Lot lB of Block 10 of 
the replat of Golden Tee Estates and Golden Tee Estates 1st Addition, according to the 
plat thei:eof, recorded in Book 8 of Plats, page 77, Records of Bonner County, Idaho. 
34.2 Sandpoint Title also prepared a Subordination Agreement, a copy of 
which is attached hereto as Exhibit "CC-D" and incorporated herein by this reference 
(hereinafter referred to as "Subordination Agreement") for execution by NIR The 
Subordination Agreement was intended to keep the obligations between POBD and NIR 
in the NIR Sale Contract in place, and to subordinate NIR's interest in certain property in 
the NIR Sale Contract to R.E. Loans, LLC; however, POBD was to remain liable for all 
obligations contained in the NIR Contract. The Subordination Agreement only applied to 
RE. Loans, LLC. 
35. Sandpoint Title, prior to the recording of the Partial Termination Agreement but 
subsequent to the execution of the Partial Termination Agreement by NIR, erroneously attached 
a second and partially redundant legal description from the Subordination Agreement to the 
Partial Termination Agreement. This erroneous action arguably and improperly released all of 
NIR's rights to all of the real estate encumbered under the NIR Sales Contract. 
36. NIR did not know that the wrong legal description was attached to the Partial 
Termination Agreement and NIR never intended to terminate NIR's interest in all of the real 
NORTH IDAHO RESORTS, LLC'S ANSWER TO FIRST AMENDED COMPLAINT - 10 
40C 
0 
property described on the erroneous exhibits which Sandpoint Title attached to the Partial 
Termination Agreement 
37. The error in the legal description attached to the Partial Termination Agreement 
was discovered some two years later by Sandpoint Title, at which date Sandpoint Title amended 
the legal description to the Partial Termination Agreement and re-recorded the document as 
Instrument No. 768269 in the Records of Bonner County, Idaho, on March 11, 2009, a copy of 
which amended Partial Termination Agreement is attached hereto as Exhibit "CC-E" and 
incorporated by this reference. 
38. NIR was informed, on or about July 20, 2009, by a subsequent lender to POBD 
that NIR did not have a correct recorded interest in the property described on the exhibits 
attached to the Subordination Agreement for a period of time from March 14, 2007 until March 
11, 2009. 
39. During the time that the improper legal description on the Termination Agreement 
was in effect, POBD obtained additional loans from PACIFIC CAPITAL and other lenders and 
pledged a security interest in the same real property subject of the NIR Contract. 
COUNTl 
Reformation Of Partial Termination Agreement Recorded On March 15, 2007 
40. NIR re-alleges and incorporates the foregoing allegations as though fully set forth 
herein. 
41. The real property description contained in the Partial Termination Agreement set 
forth herein as Exhibit "CC-C" was in error and a product of a mutual mistake and/or scriveners 
error in that PACIFIC CAPITAL and its agents and other Defendants and their agents knew or 
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should have known that the real property description in the Partial Termination Agreement was 
in error. 
42. The Partial Termination Agreement recorded on March 15, 2007 as Instrument 
No. 724831 which is attached hereto as Exhibit "CC-C" should be reformed to substitute the 
legal description recorded on March 11, 2009 as Instrument No. 768269 and attached to hereto 
as Exhibit "CC-E." 
43. Further, this reformation should affect all parties to this litigation and shall be 
judicially deemed effective as of March 15, 2007. 
COUNT2 
NIR's Vendors Lien Against The Subject Property Is Superior To Any Interest Of 
PACIFIC CAPTIAL 
44. NIR re-alleges and incorporates the foregoing allegations as though fully set forth 
herein. 
45. POBD purchased the subject property under a real estate contract in which NIR 
was the vendor. POBD was required under the NIR Sales Contract to make certain payment to 
NIR within certain times upon certain events as set forth in the NIR Contract. 
46. POBD pledged a security interest in the same real property described in the NIR 
Sales Contract to PACIFIC CAPITAL, as shown in Exhibit "A" to the Complaint in this case 
identified as Case No. CV- 2011-0135 of the First Judicial District of the State ofldaho in and 
for the County of Bonner (hereinafter referred to as "Subject Property.: 
47. PACIFIC CAPITAL and/or its agents knew or should have known that NIR had 
not yet been fully paid for Llie property that POBD pledged; that an error occurred in the legal 
description of the Partial Termination Agreement; and that POBD remained liable to NIR for 
performance under the NIR Contract 
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48. POBD failed to pay NIR as required in the NIR Sales Contract and still owes 
sums under the NIR Sales Contract. POBD has allowed PACIFIC CAPITAL to take a default on 
POBD in the present case further endangering NIR' s vendor's interest and equity in the Subject 
Property. 
49. NIR provided notice to POBD that POBD was in default under the NIR Contract. 
50. NIR retains a vendor's interest in the real property and has a right to an equitable 
remedy including terminating the land sales contract and recovery of possession of the property 
or foreclosure of the property and recovery of the proceeds from the sale of the property. NIR is 
under no obligation to give notice or opportunity to cure to POBD, in that such notice and 
opportunity to cure would be futile given the fact that POBD has allowed PACIFIC CAPITAL to 
foreclose POBD's interest in the Subject Property. 




The Loan Agreement Between POBD And PACIFIC CAPITAL 
Was Based Upon Mutual Mistake Of Fact 
And Is Therefore Subject To And Inferior To NIR's Vendor's Lien 
52. NIR re-alleges and incorporates the foregoing allegations as though fully set forth 
53. The loan documents between POBD and PACIFIC CAPITAL were based upon a 
misrepresentation of unencumbered real property described improperly in a Partial Termination 
Agreement recorded by Sandpoint title between POBD and NIR. POBD and/or agents of POBD 
knew or should have known that the real property description in the loan documents were 
incorrect. 




In The Alternative The Loan Agreement Between 
POBD And PACIFIC CAPITAL Was Based On Fraud 
And Is Therefore Subiect To And Inferior To NIR's Vendor's Lien 
54. NIR re-alleges and incorporates the foregoing allegations as though fully set forth 
55. If the loan agreement between POBD and PACIFIC CAPITAL was based upon 
fraudulent omission since POBD knew that the real property encumbered the NIR Agreement 
regardless of the improperly recorded Partial Termination Agreement legal description. 
56. Or, if both POBD and PACIFIC CAPITAL or their agents knew of the erroneous 
legal description but attempted to gain a priority superior to the obvious error then POBD and 
PACIFIC CAPITAL conspired to defraud NRI. 
57. Under either scenario, the actions of POBD and PACIFIC CAPITAL appear to 
have been an attempt to defraud a senior creditor. 
herein. 
COUNTS 
NIR's Vendors Lien Is Superior To Each And Every 
Defendant/Cross Defendant's Priority 
58. NIR re-alleges and incorporates the foregoing allegations as though fully set forth 
59. POBD was contractually obligated under the NIR Contract to take certain actions 
to make certain payment to NIR within certain times upon certain events as set forth in the NIR 
Contract. 
60. POBD pledged a security interest in the same real property described in the NIR 
Contract with or assigned to each and every Defendant Cross/Defendant named herein and 
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identified as parties who have or may claim an interest in the real property identified in Exhibit 
"A" to the Complaint in this case identified as Case No. CV-2011-0135 
61. Each and every Defendant Cross/Defendant and/or their respective agent knew or 
should have known that NIR had not yet been fully paid for the property that POBD pledged and 
that POBD remained liable to NIR for performance under the NIR Contract, or if they did not 
know, their security was based upon fraudulent omissions by POBD. 
62. POBD failed to pay NIR as required in the NIR Sales Contract. 
63. NIR provided notice to POBD that POBD was in default under the NIR Contract. 
64. NIR retains a vendor's interest in the real property and has a right to an equitable 
remedy including terminating the land sales contract and recovery of possession of the property 
or foreclosure of the property and recovery of the proceeds from the sale of the property. 
65. NIR was not in default in performance under the contract with POBD at any 
relevant time. 
COUNT6 
Breach Of Contract By POBD Against NIR 
66. NIR re-alleges and incorporates the foregoing allegations as though fully set forth 
herein. 
67. POBD and NIR entered into the NIR Sales Contract which governed the parties' 
rights and obligations with respect to certain property and payments therefore. 
68. NIR has performed all of its obligations in all material respects under the NIR 
Sales Contract, except as may have been excused, prevented, or frustrated by POBD's acts or 
breaches. 
69. POBD's violations are not curable. 
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70. As a direct consequence of POBD's breaches of the NIR Sales Contract, NIR has 
suffered and will continue to suffer substantial damages in an amount to be determined at trial. 
COUNT7 
Foreclosure Of Vendor's Lien By NIR Against POBD and junior lien holders 
71. NIR re-alleges and incorporates the foregoing allegations as though fully set forth 
herein. 
72. Idaho Code§ 45-801 provides that, "One who sells real property, has a vendopr's 
lien thereon, independent of possession, for so much of the price as remains unpaid and 
unsecured otherwise than by the personal obligation of the buyer." 
73. Idaho Code§ 45-803 provides that "The liens of vendors and purchasers of real 
property are valid against every one claiming under the debtor, except a purchaser or 
encumbrancer in good faith and for value." 
74. Any encumbrancer loaning money to POBD knew or should have known of the 
vendors interest ofNIR, in that the partial termination that terminated the entirety of a vendors 
interest was an obvious error. Further any partial termination of which includes the partially 
terminated property twice in the same legal description was an obvious error. 
75. The law of Idaho as set forth in Quintana v. Anthony 109 Idaho 977, 712 P2nd 
678 (1985) allows this court in equity to determine scope of the vendor's lien and how it will be 
enforced when the statue recognizing the vendors lien makes no explicit provision for its 
enforcement. The same case encourages this court, when enforcing a vendor's lien, be guided by' 
the legislative policy underlying mortgage foreclosure statute Idaho Code 6-101. As a result of 
the defaults discussed above, NIR is entitled to foreclose on the property, have this court sell the 
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property at sheriffs sale in accordance with the law of the state of Idaho for foreclosure of a 
mortgage and to allow NIR to bid any judgment credit as awarded by this court at such sale. 
76. No other action at law or equity has been commenced or is pending to collect on 
NIR' s lien or any portion of it, or to foreclose the lien. 
77. NIR has not determined the fair market value of the property encumbered by its 
vendor's lien at this time, or what its reasonable value will be at the time of entry of judgment. 
NIR therefore reserves the right to present evidence at trial for the reasonable value of the 
property and to apply to the Court for the entry of a deficiency judgment against POBD. 
78. NIR reserves the right to name additional parties claiming any interest in the 
property. 
WHEREFORE, NIR prays for judgment against each and every Defendant as 
follows: 
2007: 
As to Count 1: Reformation of Partial Termination Agreement Recorded on March 15, 
1. For reformation of the legal description attached to the Partial Termination 
Agreement recorded on March 15, 2007 to the legal description attached to the 
corrected Partial Termination Agreement recorded on March 11, 2009. 
2. For such other relief as the Court may consider appropriate. 
As to Count 2: NIR's Vendors Lien Against the Subject Property Is Superior To Any 
Interest Of PACIFIC CAPTIAL: 
1 For decree acknowledging the existence ofNIR's vendor's lien on the subject 
property in accordance with Idaho Code 45-801 and 45-803. 
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2 For decree that NIR's vendor's lien is in the amount of the unpaid unsecured 
purchase price owed by POBD for the subject property and for other property sold 
toPOBD. 
3 For decree that PACIFIC CAPITAL's recorded mortgage is inferior to the NIR 
vendor's lien. 
4 For the costs of the proceeding and reasonable attorney' fees as allowed by Idaho 
law. 
5 For such other relief as the Court may consider appropriate. 
As to Count 3: The Loan Agreement Between POBD and PACIFIC CAPITAL 
Was Based Upon Mutual Mistake of Fact And Is therefore Subject To and Inferior to NIR's 
Vendor's Lien: 
1. For decree that the loan documents between POBD and PACIFIC CAPITAL 
are subject to and inferior to the interest ofNIR in the subject property as if 
the Partial Termination Agreement recorded with the incorrect legal 
description had been recorded with the correct legal description as evidence 
by the rerecorded partial termination recorded in 2009. 
2. For a decree on that NIR shall receive payments in full of the purchase price 
as set forth in the NIR Contract before any payment on POBD and PACIFIC 
CAPITAL loan documents. 
3. For decree that PACITIC CAPITAL's recorded mortgage is inferior to the 
NIR Sales Contract. 
4. For the costs of the proceeding and reasonable attorney's fees as allowed 
under Idaho law. 
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5. For such other relief as the Court may consider appropriate. 
As to Count 4 In The Alternative to Count 3.The Loan Agreement Between POBD And 
PACIFIC CAPITAL Was Based On Fraud And Is Therefore Subject to and Inferior To NIR's 
Vendor's Lien: 
1. For decree that loan documents between POBD and PACIFIC CAPITAL are 
void in their relationship to NIR, in the event that the loan relationship was an 
attempt to defraud a creditor, NIR, from its right to the subject property. 
2. For possession of the property which is the subject of the NIR Sales Contract 
between NIR and POBD or for foreclosure of the property and possession of 
the proceeds from the sale of the property. 
3. For an award of damages in an amount to be proven at trial in the event the 
actions of POBD and PACIFIC CAPITAL are shown to be a conspiracy to 
defraud a creditor. 
4. For declaration that PACIFIC CAPITAL's recorded mortgage is inferior to 
the NIR Sales Contract and that the interests of all the other Defendants are 
also inferior to the NIC Sales Contract. 
5. For the costs of the proceeding and reasonable attorney's fees as are allowed 
under Idaho Law. 
6. For such other relief as the Court may consider appropriate. 
As to Count 5: NIR's Vendors Lien Is Superior to Each and Every Defendant/Cross 
Defendant's Priority: 
1. For decree that the NIR Sales Contract between NIR and POBD is in a 
superior possession to any other claim to the subject property by any party. 
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2. For decree that any rights to the property claimed by each and every 
Defendant Cross/Defendant as against NIR subject to and inferior to the claims of 
NIR. 
3. For declaration that the interests of all the other Defendant 
Cross\Defendants are inferior to the NIC Sales Contract. 
4. For such other relief as the Court may consider appropriate. 
As to Count 6: Breach of Contact by POBD Against NIR: 
1. For judgment against POBD and in favor of NIR for all amounts due under 
the Sales Agreement, such amounts to be proven at trial according to proof 
2. For an award of pre- and post-judgment interest. 
3. For the costs of the proceeding and reasonable attorney's fees as are allowed 
under Idaho Law. 
4. For such other relief as the Court may consider appropriate. 
As to Count 7: Foreclosure of Vendor's Lien by NIR Against POBD: 
1. For an order entering a decree of foreclosure, for the sale of the subject 
property in accordance with Idaho law and the custom and procedures of the 
Sheriff of Bonner County, Idaho for such sale of a mortgage foreclosure sale. 
Further that NIR should b allowed to bid as a judgment creditor any portion of 
a judgment awarded in this case. 
2. For an order adjudging that the proceeds of the foreclosure sale be applied in 
payment of the amount due NIR under the NIR Sales Contract and that all 
persons claiming an interest under or subsequent to the execution ofNIR's 
lien, either as a purchaser, encumbrance or otherwise, be barred and 
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foreclosed of all right, claim, equity, or redemption in such property or any 
part thereof. 
3. For an order directing the Sheriff conducting the foreclosure sale to execute a 
deed to the purchaser and that the purchaser be granted possession of the 
property upon production of the Sheriff's or commissioner's deed, subject 
only to any statutory redemption rights that might exist. 
4. For the costs of the proceeding and reasonable attorney's fees as are allowed 
under Idaho Law. 
5. For an award of pre- and post-judgment interest. 
6. For such other relief as the Court may consider appropriate. 
DATED this ·~ffaay of June, 2012 
JAMES, VERNON & WEEKS, PA 
( 
By:----"-~~\ _l1_4--_V_/ . _Jy~0=--~-· __ 
Susan P. Weeks 
Attorneys for Defendant NORTH IDAHO 
RESORTS, LLC. 
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CERTIFICATE OF SERVICE 
I hereby certify that a true and .~o~ct copy of the foregoing was served on the following 
persons in the manner indicated this /~y of June, 2012. 

























John E. Miller 
The Law Office of John E. Miller 
A Professional Corporation 
206 Indiana A venue, Suite 200 
Coeur d'Alene, ID 83814 
Attorneys for Pacific Capital Bank, NA. 
Gary A. Finney 
FINNEY FINEY & FINNEY, PA 
120 E Lake St., Ste. 317 
Sandpoint, ID 83 864 
Attorneys for JV L.L. C. and AC! Northwest, 
Inc. 
John R. Layman 
Patti Jo Foster 
Layman Layman & Robinson, PLLP 
5431 N Government Way, Suite 101A 
Coeur d'Alene, ID 83 815 
Attorneys for Pend Oreille Bonner 
Development, LLC; Pend Oreille Bonner 
Development Holdings, Inc.; Montaheno 
Investments, LLC; Toyon Investments, LLC 
R. Wayne Sweney 
Lukins & Annis, P.S. 
601 E Front Street, Suite 502 
Coeur d'Alene, ID 83814-5155 
Attorneys for Mountain West Bank 
Douglas S. Marfice 
Ramsden & Lyons, LLP 
700 Northwest Blvd. 
P.O. Box 1336 
Coeur d'Alene, ID 83816-1336 
Attorneys for B-K Lighting, Inc. 
NORTH IDAHO RESORTS, LLC'S ANSWER TO FIRST AMENDED COMPLAINT - 22 





Bruce A. Anderson 
Elsaesser Jarzabek Anderson Marks Elliott & 
McHugh, Chtd. 
1400 Northwood Ct., Ste. C 
Coeur d'Alene, ID 83 814 
Attorneys for Dan S. Jacobson; Sage 
Holdings, LLC; Steven G. Lazar 
H:\WETZEL\diskl\FJLES\V\Villellt Dick\J-North Idaho Resort\Pacific CapitalBank v. NIR, ILC\Pleadings\NIR's Answer to First Amended Complaint.doc 
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- . THIRD AMENDED AND ~S.TA~ED···_ 
..... 
.. ... ·. : ': 
:,.· ' ·,: · REAL PROPER~ P~CHAS~ AND SALE. AGRE~N';i:' . .... 
. ·: . 
•.· 
This·. Th.ird .. .Amended and 'Re·stated Re~l· Pro'pe~~Y. ·. >... ·. · . 
·: . ·; .. : - · .. · Purchase and Saie· Agreement'. ("this 'Agreement''}-, the:.: .. · ... · . :·.. . · : . 
. ·.:.original.predecessor o:f: which was .entered int:'o on; January : ·.. .. . . 
6, 2005, between MDG Nevada, Inc.; a NeVj:ida -corpora'tion,. . · 
· .... (\'MDG':) and, Nor.th Idaho· Re.$o·rts, ·.LLC, and ·Which was .... · 
..- : _· .subsequently assigned :to MDG' s .affiliate -l?en·d ..,()reil_le.: _ ·
.. . · Bonn~r Investments,· LLc,· -a Nevada limited liability··.· . 
. ~ .: 
... 
;·_. -· ... · >: cpinpany, · . .-·{ref.erred ·to· as ·"PBI": or '~Buyer") · on· August= 10~ .... 
. __ ·, · -·· : 200$, .. is entered into and. ~de effective. as of March -9.; ·. ·· 
.. :: ': . : · ·2006· (the "Agreement ·oa.te")· by. and between PBI .o~ such -·._ 
. .. a:f·filiate _of PB.I as PBI shall de.sign.ate 1.in -either case 
.. ·.·.' ·-.''.- ' ~"Buyer") and-NORTH IDAHO RESO~TS,_- .. LI,,C,. a~ J:klo 
;: ; . . :·: lim.it.ed }iab~l~ty company {"Seller") .. · ·. ·; .:· .. ·_· . 
... · 
. -: .. 
. . · ';.. 
. :RECITALS 
A; . Seller .. owns ·developed and undevei~ped· reai· 
'property (collectively the \\Land") located· in·: . 
Cqunty of. Bonne·r· (the. ''County"_)., State of Idaho~ 
The Land is:d.escr~bed.in_'.Eihibit·A h~:;i:~to.- The 
Land c9ns;ists of ·mu~tiple pa~cels and·. i$ subject·. 
to different ·us.es .and· the Land ·arid tpe properfy · .. 
which Sel+er is.selling to Buyer·pursucµit tq thi& 
· ·. : Agreement shall include, without limitation, the·. 
°following: .. · .. · · · . ·· : · · · ·. · .'. ..-.. . . · .- · · 
.. . .. ·:. . .. . ···.. . . . 
. the. ~xi'sting golf co-u~s~· _co~only -~o~. as .... _· _·· . 
~Hidde~ Lak~s Golf col.lrs~'', inclµdih'g .. the · .. · ·. · · · 
existing clubhouse ~d. related amenities .and: . :· _. - · 
facilities as well as th~·persorial _property used:. 




.. ··~ . 
the porti~n · of ·the .ta~d: ·iocat~~:north of: .Highway·._ ·-= .. · · . 
. · __ 200 · s_ubject -to Seller's· ·curreI:Lt deyelop~ent plan_ · · · · .' · 
. including, without lirititation,.the.seven acre· 
; . parcel, the ten acre · parcel · and the· twelve e2.cre · 
. . .parcel; th.e Cedar Cabins. site, :_the Cottonwood.:.·. 
· :··: .. ·coridomi3f-imn··site, .existing structur:-es ~1r·eady_ ·:· 
'. . . . .. . . . ... ·. -. . . ' . . . . . . ·. ~ . . . . . . : . 
.. 
. . : _:- ...... . 
. . . ~ .. ·: ... '. 
. : ·.:;.;:::.:.-. -
.:· •' .- . 
'• : .. 
. ' . ... 
: . . .·· . -·~-· ·, -. ~-:· . ·. ·. 
..-.. : 
- •• •! 
... ·.~ :..:··,·-: ...... . 
I• •: .. 
. ' 
.. ~~.'·t · ~.. : ... }.-.·.:···-·· 
. . :.;.ii:~-~ .. ,- ;;;, . -·- . ... -· ... ·- -.. -~.: .... :. . . .·:;~.~; :; ... ~··-.~-- .. 
cdiist;-fu6i€c(:.b'titi.: not sold; and .all· ,unsold lots.; · 
• '• • • •. r._"). ·:· 
all the property owned by Seller south of Highway 
200 coin.L-nonly called ~'Moose Mountain''; 
the two lakefront parcels; 
existing intellectual property rights in 
connection with the foregoing such as,· f 0r 
example, the name of the golf course and other 
trade and m~rketing names used in connection with 
the Property; 
·all personal property used in conn~ction with the 
Land and improvements on the Land, inc.lu~ing, 
without limitation, furnishings, fixtures, 
equipment,'vehicles, golf carts, supplies, 
accounts receivable, pro shop-merchandise., claims 
and all other tangible and intangible property.of 
Seller {including, ~ithout limitation, Seller's 
permit to sell alcoholic·beverages)·used in. 
-connection with the management, mainteµarice and 
operation of the Land and improvements on the 
Land, etc.; 
all Seller's right, title and interest in and to 
all entitlements, easements, rights of way, 
rights· of entry, rights of use and· other 
appurtenances benefiting the Land and. th~ 
improvements thereon; 
As used herein, the term "Property" shall include:" the 
Land; any improvements on or appurtenant-to· the Land; :the 
items owned by Seller ·enu."tl.erated above; and all right, 
.title and interest of Seller in and to all entitlements, · 
easements, mineral rights, oil anct·gas ~ights, water, w~ter 
·· _rights (excluding doJ¥estic water rights ~hic;:h are retained 
by sewer and water company V.P. Inc. including easements 
for operation and delivery of said·ctomestic water and sewer 
service including sewer lagoon and land application; Buyer 
may move lagoon and may alter.land application sites, but 
must provide approved alternate application site·and build 
adequate new lagoon a·11 to DEQ' s approval)' air rights,· 
devel.opment rights, licenses, pe.rmits, maps and privileges 
appurtenant to the Land and/or to a~y improvements on the 
Land. Seller's current development plan is-described 
-- ·-- ~ .-··- -.~~·:· .. . :"··.·-~ ·-· ·--... 
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. /;_JJ-.J=·/i;~\\§ehematically" on :Exhibt:t+Bi-l'Yne·r~}9.; :and shows the l,p:c;:;.?,.t)-~0,n.$.,. ; __ . 
· of the components of the Property itemized above. The,·· ' .·., .. · : ··· 
physical elements which constitut~, and the development, 
marketing and disposition of the Property by.Buyer,.is 
hereinafter called the "Project". 
B. As used in this Agreement the term '~Developer 
Group" shall mean and include each and any combination of 
the following: (i) Chip. L. Bowlby., (ii) Thomas J. Merschel, 
{ii) Charles W. Reeves, and/or (iv) an~ their respective 
membership or shareholder interests in any entity wholly 
owned or jointly and severally owned.by any one-or any 
combination of said three individuals and their r~spective 
spouses. As u·sed in this Agreement the term "D~veloper 
Group Interest" shall mean the ownership interest of any 
member of the Developer Group in Buyer anq/or in any . 
project·entity which Buyer may hereafter ~orm for purposes 
of owning and managing the Project. 
C. Seller wishes to sell the Property to Buyer, and 
Buyer wishes to purchase the Property from Seller, all 
pursuant to the provisions of this Agreement .. 
AGREEMENTS 
. . 
NOW, THEREFORE, for good and valuable consideration,. 
including the mutual covenants contained in this Agreement, 
receipt of which the parties hereby acknowledg_e; Buyer and 
Seller agree as follows: 
1. Purchase and Sale. Seller shall sell the, 
Property to Buyer, and·Buyer shall purchase the Property 
from Seller, subject and pursuant to all the.provisions of 
this Agreement. 
2. Purchase Price. 
(a} Purchase Price. The purch~se pr~ce (the 
"Purchase Prioen) for the Property shall be the sum of (i) 
-a down payment (the "Down Payment,.,) of Four Million Seven 
Hundred Fifty Thousand Dollars {$4,750,000),·which Buyer 
shall qeposit in Escrow in immediately available funds 
prior to close· of Escrow for delivery to Seller at Closing 
( as the terms ''Escrow'' and ''Closing" are her.einafter. 
defined) plus (ii)aecepting title to the Property subject 
·.·--... ~ .... 
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·· -:-t&::th~·{:.dee'ds'!'·o·iB~0·trust. ·which sernfi;:'f .~1:,h~ P~Y!:!t~;t-, :of two 
promissory notes, for which, upon transfer of title to the 
Property to Buyer, Buyer shall assume payment 
responsibility. One of said two promissory notes, is 
payable to Mr. Berry (the "Berry Note".) and the other is 
payable to R.E. Loans LLC, a California limited liability 
company (the "REL Note,.,). The Berry Note is originally 
dated October 24, 1995 and in the revised principal amount 
of $2,565,000, and has been previously modifi~d by the 
original maker anct·Mr. Berry; a copy of the. Berry Note is 
attached hereto as Exhibit G. The REL N9te is originally 
dated March 17, 2005 and in the original principal amount 
of $8,515,000; provided, however., that if Seller reduces 
the principal amount of the REL note prior to cl9sing, 
Buyer, at its sole discretions, shall. either execute a 
promissory note at closing to Seller for the exact amount 
of such principal reduction, which note shall be 
subordinate to financing Buyer main obtain and which shall 
otherwise be repaid to Seller under the same terms and 
condition$ of the REL.note and at the same· interest rate, 
or pay in cash to Selier at closing the amount of such 
principal -.reduction made- by Seller; a cqpy of :the REL Note 
is attached hereto as Exhibit H. The above items included 
in (i)' and (ii) are collectively referred to as the Down 
Payment. In addition to the Down Payment, the Purchase 
Price shall also include (i) the sum of $441,000·to be paid 
as additional Participation after the Seller has received 
$22 miliion in proceeds from the Down Payment a~d 
Participation; and (ii)a participation {the. 
"Participation") in gross sales revenue whicn Buyer 
receive·s from the Project equal to twenty percent (20%) of 
the gross sales revenue in excess of Eighty Mil+ion Dollars 
{$80,000,000) {the ~'Base Revenue Goal") which Buyer 
receives as the proceeds of sales of Project land 
{including·sales of lots and parcels), sales 6f.dock slips, 
and sales of golf course memberships in Project golf 
courses, whether such sales are to an entity affiliated 
with Buyer .or to an unaffiliated third party; provided, 
however, that the 49 platted lots currently ovmed by third 
parties, of which seven of these 49 lots have been 
purchased prior to closing by Buyer or any affiliated 
entity or individuals set forth in Recital B above, all as 
£inally configured in Buyer's.land plan, shall not be 
included as lots or parcels in the calculation of the 
Participation, nor shall the 6 lots numbered 5, 6, 8, 9, 
10, and 14 as labeled on the Hidden Lakes sales brochure 
. attached hereto as Exhibit I, all of wh~ch a~e. ~ocated west 
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Buyer or an affiliated· entity or group of Buyer·.or the 
individuals set forth in Recital B above, be included in 
the calculation of the Participation. If Buyer.produces 
finished residential uni ts for sale, .Buyer shall designate 
a dollar value to each of the lots underlying each release 
of such units, and Buyer shall notify Seller in writing of 
the designated dollar values, before Buyer offers the 
finished residential units for sale to ariy unaffiliated 
third party. Only the amount of the designated.lot value 
shall be included .in gross sales revenue for. purposes of. 
calculating the Base Revenue Goal and the Participation. 
If Seller disagrees with any such designated lot value, 
Seller may.cause the residual value of the lot.without any 
unit on it to be appraised by a mutually--acceptable 
qualified appraiser, and the appraised value shall be used 
instead of the value designated by Buyer. Subject to any 
.. applicable restrictions and conditions on payment of the 
·Participatfon imposed by Buyer's lender (s) who provide .. 
Buyer. with financing for the Project, Buyer shall pay the 
Participat-ion to Seller on an on-going basis out of the· 
: sa:le · eserow for -each ·1ot and parcel which Buyer. ~~lls; 
·accordingly Buyer shall instruct the escrow .agent, for all 
such sales which first occur after gross ·~ales exceed the 
Base-Revenue Goal, to distribute to Seller twenty percent 
(20%} of the gross sales price for each such sale after 
achievement of the Base Revenue.Goal upon close of the 
escrow for such sale. If, however, Buyer finances any such 
sale which closes a_fter achievement of the Base .Revenue 
Goal, the . obligation of Buyer to pay· the Parti·cipation on 
such a Buyer-financed sale shall be contingent upon the 
availability of cash proceeds of sale in the esc·r.ow 
sufficient to pay, first, all other costs of closing, and 
then the Participation; to the extent the cash:p~oc~eds do 
not suffice to pay the entire Participation due on the 
sale, the proceeds Buyer receives from payments on the 
purchaser's promissory note- to B~yer shall be paiq to 
Seller until Seller has received the full amount 0f the 
Participa.tion due on the sale. 
(b) Example of Participation. To illustrate 
calculation of the Participation, if the gross sales 
revenue which Buyer receives from the Project were to equal 
One Hundred Eighty Million Dollars ($~80,000,bOO), as the 
parties presently anticipate, then the Partiotpation 
payable to Seller would be Twenty Million Dollars 
($20,000,000). For $180,000,000 - $80,000,000 .-=·: · 
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(c} Early Payment of the Participation. Seller shall 
be entitled to receive fifty percent (50%) of the first 
Twelve Million Dollars ($12,000,000) of p~ofit earned by 
Buyer after the date of Close of Escrow which Buyer 
(subject to any applicable restrictions. and conditions on 
distributions imposed by Buyer's lender(s) who provide 
Buyer with financing.for the Project) from time 'to time 
designates for actual distribution to any member ·of·the 
Developer Group on account of any such member',s Developer . 
Group Interest. Buyer shall pay Seller's share.of any such 
profit.so designated for actual distribution·to Seller 
concurrently with the payment of the distribution to the 
holder of the Developer Group Interest. Seller shall not oe 
entitled ·to receive more than Six Million Dollars 
{$6,000,000) pursuant to this Section 2(c}, apd all 
payments to Seller pursuant to this Section 2(c) shall 
apply to-and-be ·credited as payments on account of.the 
Participations next coming due to Seller under ·section 
2 (a}: above.·. Se.ller acknowledges that development and/or 
management fees paid to any affiliate of Buyer.and/or the 
Developer.Group for services in connection wi.th the 
development of the-Project shall be recorded as Project 
expenses, ·shall not exceed industry standard~, and shall 
not be deemed to be proftts distributed to Buyer and/or any 
member of the Developer Group. The provisions. ·of this 
Section 2· (c') shall cease to ·operate and apply at.· such time · 
as-the sum of (i) the Down Payment {with any·deductions for 
. early closing excluded from the calculation of·<lown 
payment) and (ii).payments to Seller on account· r;>f the 
Participation equal Twenty-Two Million Dollar~ · 
($22,000,000). 
(d). Protection of Participation. In order to 
protect Seller's anticipated profit referred to herein as 
the Participation, Seller shall be afforded the following 
rights: 
(i) If Buye:i:- elects to enter into a sale (a "Bulk 
Sale") of fifty_percent {50%) or more of the assets 
included in the Property, such percentage to be determined 
by value not lan~ area, Seller shall have the r~ght to 
acquire the portion of the Project subject. to.the Bulk Sale 
on the sa..l!l.e terms and conditions · as the ;Bulk Sale · 
purchaser. Buyer shall give written notice of th9 terms 
and conditions of any such propos-ed Bulk Sale to -Seller and 






· sha'l1t,,0ffe-:ii ?S$-l'1e·:2 ·the right to ~nter inif P. J;:~e ~ulk. Sale·. on 
such terms and conditions. Seller shall have thi~ty {30) 
business days to notify Buyer whether Seller accepts or 
refuses Buyer's offer. if Seller fails to notify Buyer in 
writing prior to the exp1ration of said thirty (30} day 
period that Seller accepts such offer, and to -accompany 
such written notice with any earnest money.deposit which 
the terms and conditions of the Bulk Sale require,. ~eller's 
right to enter into ·the Bulk Sale shall lapse and be of no 
further force or effect. If the Bulk.Sale shall then fail 
to close, Seller's right of first refusal to fub.1re Bulk 
Sales shall continue. 
(ii} If Buyer closes a Bulk.Sale to a third 
party purchaser of assets .included in the Property,·Buyer 
having complied with the provisions.'of Subsection (i) 
above, ~uyer shall have the right either {A) to pay Seller 
Thirty-Four Million.Dollars ($34,000,000) in propb+tion t9 
the v-alue·,of the assets ·which are part of. the P.r.oper_ty 
included in the Bulk Sal.e based on. the_ projec:ted gr.oss 
.re:ventte · which·· the.· Business Plan allocates to such .assets in 
full satisfaction o·f· the Participati.on oi;:h~rwise. pay~J:Jle 
for the assets included · in the Bulk Sale, whe;r:eupon .. ·.. . ·. 
Seller's rights to any additional Participation hereunder 
as to said assets shall cease and thereby tel;ln.inate ~ny 
·further obligation·or (B) to obtain the agree~~nt of the 
·Bulk-Sale purchaser in.favor of Seller,. which shall be 
memorialized in a recorded memorandum acceptable i:n form to 
Seller, Buyer and the.purchaser, to pay the Participation 
to.Seller with respect to the portion of the.Project 
covered by the·Bulk Sale ·if the Bulk Sale is for ·any amount 
less than $180,000,000. ~..s an example if Buyer closes a 
Bulk Sale for $120,000,000, the difference is $60,000,000 
and Seller shall· have the right to the Participation in 
gross sales revenue from sales of the portion of the 
Project covered by the Bulk Sale equal to.6.66%. This 
percentage is obtained by dividing the.differen~e of 
$60,000,000 by $180,000,000 the resulting percentage of 
which 'is multiplied by participation percentage 
($60,odo;ooo/$1eo,ooo,ooo = 33.~3% x 201= 6.66%).· · 
(iii)· If Buyer shall sell unplatted lo.ts or 
parcels .. 
(Acreage Sales)then Seller shall be entitled to·payro.ent of 
release amounts on a per acre basis,.· which s.hal],. apply on 
account of and shall reduce pro tanto Buyer's obligation to 
pay.the Participation hereunder. The per acre reiease price 
•. .: ~ =· 
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one acre of greater than 35% slope·land:be released for 
each acre .of less than 35% released, for sales_ ·on Idaho 
Country Resorts $250,000 per acre, and for land ~orth of 
Highway 200 $100,000 per acre excluding the Hidden Lakes 
Golf course. The release price for the Hidden La-kes Golf 
course shall be $8,000,000. 
(iv) Recordation of Memorandum.· At or before 
Close of Escrow the parties shall execute in record~ble 
form, and deposit in Escrow for recorda_tion at Close of 
Escrow, a memorandum of the Participation which shall be 
substantially in the form of Exhibit F hereto. 
(e) Deposit. Provided Buyer.has delivered ~he 
Acceptance Notice to Seller on or before Febrµary 10, 2005 
(subj'ect--·to the E;?Xtension of said dea·dline in connection 
.. wi:"'tli -the review .of title -as provided below)., ~uyer shall 
deposit in Escrow in· immediately available funds., Two. 
Hundred Fifty·Thousand·.Do.llars ($250,000) ~the ''Deposit':) 
on February.lo, 2005;· Said amount shall be-relea~ed. as 
provided for in paragraph 6(d) of this Agreement;; 
3. Escrow. 
{a)" General.· Within five· (5) busines-s days 
after . 
both Buyer and Seller have executed t~i& Agreement in at 
least th~ee ·counterparts, Buyer shall open an e·f:ic:row 
account (the "Escrow") in the office of Sandpoint Title 
Insurance Inc. ("Sandpoint") located at the following 
address: 
120 S. 2nd· Avenue 
Sandpoint, Idaho 83864 
Telephone No~ 208-263-2222 
Facsimile No. 208-265-4040 
Email Address julina@sandpoint;com 
Escrow Officer Ju·lina Skinner · 
Title Officer Larry Morri·son 
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counterpart joinders, and deliver one counterpart joinder 
fully executed by Sandpoint to Seller. Buyer sha-11 also 
obtain the number of the Escrow and notify Seller ·in 
writing of the number of the Escrow .. Buyer and Seller each 
agree and intend that Sandpoint shall serve as both 
administrator of the Escrow and as issuer of title 
insurance to Buyer. 
(b) Reinsurance. Buyer and/or Buyer's lender shall 
have the reasonable right to require the title i~surance to 
be issued by Sandpoint to be reinsured by one or more 
additional title insurers reasonably acceptable to Buyer 
and/or Buyer's lender with principal amounts of-reinsurance 
. coverage acceptable ~o Buyer and/or Buyer's lender. 
4. Sales of Adjacent Properties. As used in this 
- Agreement the· ·term ~'DRP7,: (for Development Related Property) 
: ·shall mean a property which -is not part of the Property and 
which ·.is a property (a} record title to which vests in 
Buyeir not later than· three years from the date of thi·s 
agreement, ·(b) the purchase-of whic4 by Buyer was arrang~d 
or ass-isted by Seller, and- _(c) which is either (i) 
contiguous to the Property and becomes· part of·. the overall 
Project, or (ii} a property onto which Buyer transfers· 
units or lots·which the initially approved Business Plan 
contemplated would be developed on the Property. If Buyer 
acquires record title to a DRP, Buyer shall pay Seller an 
amount equal to twenty percent (20%) of ~he. net p_re-tax 
profit of Developer Group from e~ch such property.· ~re-tax 
profit shall mean the net pre-tax profit arising from the 
sale of the DRP which is allocated_ to· any member of the 
Developer Group on account of such member's interest ·in the 
entity which effected the sale. Pre-tax profit -shall mean, 
for purposes of this Section, the profit remaining after 
· payment of all debt· service and financing costs,·. h9-rd and 
soft acquisition and development cos~s- including-any 
reasonable allocations of corr.:munity.development ·Costs to· 
such property, development and/or management fees paid to 
any affiliate of Buyer for services in connection with the 
development of the Project, and costs of administration, 
marketing and sales. Ali indirect costs incurred in 
determining pretax profit shall be consistent with industry 
standards. 
5. Review Period. 
-_.::_:~_.· .. 
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: <,.,.:(a) ·>EJe:fi:di·t"ion •. As used .herein,-· t:hE?,-,,t.ezm-.with whi<=:h 
to make the payment rtReview Period". sha11···mean the time 
period which commences on the Agreement Date and ends at 
midnight Pacific. Time on February 10~ 2005 (the "Review 
Period Expiration Date"). Notwithstanding the foregoing, 
Seller acknowledges that the information Buyer requires to 
review title to the Property was delivered to Buyer too few 
days before February 10, 2005 to alloy[ Buy~r ~ reasonable 
time to review title. Accordingly Seller hereby agrees 
that Buyer shall have until February 28,_2005 (the. 
"Extended Title. Review Date" in which to compl·ete Buyer's 
review of title as to those items enumerated on Schedule A. 
If Buyer shall not affirmatively approve title by-written 
notice delivered to Seller on or before the Extended Title 
Review Date, Seller,- upQn written demand from· Buyer, shall 
~eturn the Deposit to Buyer if Buyer.has delivered the 
Deposit to Escrow. The above notwithstanding, Buyer·accepts 
the exceptions noted in the preliminary title report 
subject to the removal of all statutory and monetary liens 
pursuant to paragraph S{b) (vi) below, and the removal of 
title exceptions numbered·20 and 67 relating to the right 
-of· way held by .. Idaho Department of Tr::ansportation. 
{b) Due Diligence Activities. 
(i} · In General. Buyer shall undertake-during 
.the Review -Period, at Buyer's sole co.st. and expense, such 
inspections, testings, ·analyses and feasibility studies 
concerning the Property a~ Buyer sha~l deem u~ef~l- or 
advisable (including,· without limitatiqn, geologic, 
seismic, soils, enginee_ring, topographical, drainage, 
archaeological, environmental, biological, land planning, 
financing and marketing ip.vestigations·) , all of wh~ch a:i;:-e 
collectively called "Investigations" herein. In connection 
with the Investigations, Buyer, at.Buyer's sole c:ost and 
expense,. may retain erigineers, ·contractors, soils:. -arid 
geological consultants, architects,. natural scientists, 
environmental ·auditors,· economists, -~ccountants, attorneys, 
planners and all such other advisors as Buyer deems.useful 
or advisable, all of whom are collectively called ·11Btiyer's 
Advisors" herein. In the course of the Investigations and 
·Buyer's other activities in connection with the Project 
during the.Review Pertod; and at all times after the·Review 
Period Expiration Date while this Agre_ement is in effect 
and Close of Escrow has not occurred,. .. Buyer shall prevent 
any lien being placed on the Property on account -bf any 
action of Buyer or any o-f Buyer's Advisers, and should any 
-~-
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best efforts to prevent such an occurrence, Buyer shall 
immediately cause any such lien to be·removed. 
(ii) Environmental Audit.· During the Review 
Period Buyer shall have the right, in.particular, to cause 
an environmental audit of the Property to be conducted, at 
Buyer's sole cost and expense, by an A~visor d~s~gnated by 
Buyer. 
(iii) Physical Inspections. 
A. Insurance. As a condition precedent to 
any entr-y orito the Property by Buyer·_ or any of Buyer' s 
Advisors pursuant to this Agreement, Buyer sha·ll ·have 
-delivered to Seller evidence {in the f~rm of a copy of the 
relevant insurance policy or of a certificate thereof which 
describes the poiicy limits and shows:Seller as.an 
additional named insured party) that any property damage or 
personal injury or death resulting from said entry is 
insured against under a·comprehensive general public . 
liability insurance policy in favor of.Buyer, which.policy 
shall {I) have·a combined as well as singl~ occur~ence 
limit ·of One Million Dollars ($1,000,000), (II}.name Seller 
as an additional insured.party, and {III) be issued by an 
insurance company licensed to do business in the State of 
Idaho. 
. . 
B. Entry. At any time and from tim_e to 
time_during the Review Period (and for the remainder of the 
term of ·this Agreement if Buyer shall have issued the 
Acceptance Notice as said term ~Acceptance Notice" is 
·defined below), Buyer and any of Buyer's Advisors, upon at 
least two (2) business day's prio~-~ritten notice to 
Sel_ler, may enter upon ·and conduct physical inspections and 
tests upon and to the.Property. Said activities may 
include, without limitation, taking·samples of air, water, 
soils and other'materials from the Property, installing ~nd 
maintaining monitoring devices, drilling test holes ·and · 
digging test trenches, conducting s~ismic investigations, 
surveying, and performing engineering studies .. If Buyer or 
Buyer's Advisors bore holes or dig trenches,·th~ same shall 
be refilled and leveled upon.completion bf the testing. 
·C. Hold Harmleqs •.. Buyer shall: 
indemnify ·and.hold Seller harmless from any liens imposed 
against the Property on- account of lnvestigations and from 
·.- .. ~ 
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reasonable legal fees, arising out of. ariy dam.age to the · 
Property or out of injury to or death·of any person as a 
direct result of Buyer's Investigations on the Property 
prior to close of Escrow. Buyer shall have nQ obligatiqn, 
however, to indemnify or hold Seller h~rmless on account of 
damages, personal injuries or loss o~ life resulting from 
the intentional or negligent acts or omtssions of pe~ler. 
Buyer shall have no obligation to remedy or compensate 
Seller for any conditions or defects on or under the 
Property not caused by Buyer but discovered by Buyer in the 
·course of the Investigations. 
(iv) Documents. 
A. Delivery to Buyer. ·As used in·this 
Agreement the term "Seller's Documentsn shall mean any and 
·all documents in the possession or custody of Seller, or 
reasonably available to Seller, which_.pertain to the 
Property, to ·it~ current use, or to its use for a resort 
and residential subdivision, including, without limitation, 
·contracts, maps, plans, blueprints; photographs, stu~ies 
and reports, records of actual or threate~ed litigation, 
apministrative proceedings, land.·use pro"ceedings, eminent 
domain ~r condemnation pr~ceedings, records·of fees and 
charges paid to-governmental agencies, utilities bills, 
records r.elating to taxes and assessments, records relating 
to prior ownerships and prior uses, qorrespond~nce·and 
other records of whatsoever nature. · Within three· (3) 
business.days after the Agreement dat"e.Seller. shall deliver 
to Buyer (I) an itemized list of all of Seller's Documents 
and (II} originals or copies of all.of Seller's Documents • 
. B. Assignment at Clo$e of Escrow~ At 
Buyer's written request made at the close of Escrow, Seller 
shall assign to Buyer all Seller's right, title and 
.interest in, to, and- under any of Seller's Docum~nts which 
_Buyer shall designate for assignment. · ;As part of such 
assignment, Seller shall also assign to Buyer: CO .all 
claims, counterc~aims, defenses and/9r actions, whether at 
law or pursuant to any other applicable federal, state or 
iocal law, which Seller may have against any third.parties 
relating to the design and/or construction of the Project. 
and/or the existence of Hazardous Materials (as the term 
"Hazardous· Materia,ls" is. hereinafter. def_ined). in,. at, on, 
under or about the Property;· {II) any warranties, 
guaranties or o·ther assurances from ~uppliers and vendors 
._._:.~-· 
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(III) any vehicles and other self-pr?p~lled·macbines owned 
by Seller and used in connection with the Project; and (IV) 
existing contracts with consultants (such as civil 
engineers, environmental consultants, soils engineers, 
architects, etc.) whose services Buyer ~lects to retain in 
connection with the Project. The assignment to.be made 
pursuant to this Subsection B shall be ~~bstantially in the 
form of the written assignment (the ~General Assignment") 
attached hereto as Exhibit c. 
C. Definition of nna:zardous Materials". As 
used in this Agreement the term "Hazarq.ous Materialsn shall 
mean any substance, material, waste,. chemical, mixture or 
compound which: (I) is flammable, ignitable, radioactive, 
hazardous, toxic, co~rosive or reactive, and which is 
regulated under law or by a public entity, (I°I} is a 
"Hazardous Substance" as 
· def.ined or listed under the federal ·comprehensi v~ 
Environmental ·Response, Compensation ,and Liability Act of 
19~0 (CERCLA), as amended, or under ~ny ~egulations 
promulgated thereunder as amended, (II!) is crude:oil, 
petroleum, natural gas, or distillates or·fractians 
thereof, and/or (I:V) damages or threatens to damage health, 
safety, or the environment or is required by any law or 
public entity.(including,·without limitation, the County} 
·to be reniediated, including remediatiop which such.law or 
public entity requires in order for tpe_Property to be used 
for any lawful purpose, including_, without iimitation, use 
as a residential subdivision. 
D. Remediation. If any remediati·on 1s 
required by any law or public entity ~ith respect to 
Hazardous Materials which affect the Property, Seller, at 
Seller's sole· cost and expense, shall cause th.e remediation 
promptly- to be undertaken·, · diligently prosecuted, and fully 
completed prior to close of Escrow Seller hereby 
warrants to Buyer that all remediation work shall be 
performed without defects or deficiencies in accordance 
with a-11 applicable legal requ~rement:s and guarantees the 
integrity and effectiveness of such work. Seller shall 
indemnify and hold Buyer harmless against any claims, 
demands, dam.ages, liabilities, costs and expenses which 
Buyer may suffer or incur on account.qf Hazardous Materials 
existing in, at, on, under or about the Property prior to 
close of Escrow on account of any rem~diation work 
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performed by.Sel-le.r •. 
{v) Title. At the time Buyer opens the.Escrow, 
Buyer shall order from Sa.~dpoint a preliminary report of 
title (the "Report") on the Property, together with 
complete and legible copies of all .the matters 
(collectively nExceptions" and individ~ally "Exception") 
which ·the Report shows as exceptions to t.itle. - Seller. 
shall immediately engage a licensed civil engineer or 
surveyor to c;:onduct a boundary survey (the· "Survey") of the 
Property in sufficient detail and standa~ds to ·enable 
Sandpoint to use such boundary S~rvey·to issue an ALTA 
policy of title insurance on the Property at cl9se of 
Escrow; provided, however, that Buyer shall be ~esponsible 
for completing any survey and site work within ·the· 
boundaries of the Property necessary for ALTA purposes. 
Seller shall pay the surveyor for the cost of the.boundary 
survey portion of the Survey, and Buyer shall pay any 
additional survey and site work costs necessary to produce 
a survey which satisfies·the requirements.for an acceptable 
.A,LTA survey. Buyer shall have until the lat~r of (A) the 
Review Period Expiration Date or (B} .ten (-10) days after 
Buyer has received the Report, the Exceptions, ·and the 
Survey, in which to examine title to the Property; 
provided, however, that if Buyer shall not have received 
.all of .the Report, the Exceptions and any Survey which 
Buyer shall have ordered on or before Januar'y- 1$, 2005, 
Buyer shall have the right to extend the Review Period 
Expiration Date one day for each day a~ter January 15, 
2005, which elapses until Buyer has received all said 
material. Prior to expiration of the ·Review Period 
Expiration Date, Buyer shall notify Seller.in writing of 
any objections to title arising from Buyer's ~eview of the 
Report, the Exceptions and any Survey. Within· three (3) 
business days after recei,pt of Buyer 1 s not.ice of objections 
to title, Seller shall inform Buyer i3:1 writing· (.:o if there 
are·any matters to which Buyer objected that Seller is 
unable or unwilling to remove, and (II) how.Seller plans to 
remove the objections that Seller is willing to remove. If 
following the conclusion of the Review Period Expiration 
bate, Seller or Buyer shall discover an exception to title 
(a "Late Exception") which was not disclosed by the Report 
or a Survey, the d~scovering party shall immediately notify 
the other party thereof; Buyer shall then h:ave three (3) 
business days to notify Seller if Buyer obj.ects to the Late 
Exception. If Buyer does object .to .a Late ~xc~ption, then 
;.-.• -~ .. 
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Buyer whether or not Seller will remove the Late Exception 
and, if yes, how. If there are objections (whether to· 
Exc~ptions and/or to Late Exceptions) which Seller is 
unable or unwilling to remove, Buyer shall have the right 
either to accept the exception(s) in question or to 
terminate this Agreement, in which latter case Escrow. 
Holder shall immediately return the Qeposit ~o B~yer in 
immediately available funds. If there.are objections which 
Seller states it will remove, and if re~oval may·require 
the expenditure of funds, Buyer shall have the right to 
require Seller to erfect the removal by an agreed date or 
to post security in an amount agreed to by both-parties 
that is adequate to cover.the cost of· removal, so that.· 
Buyer shall have reasonable assur.ance~ as Buyer· expends 
funds ·and manpower in satisfaction of Buyer's obligations· 
under Section p(a) below, that the objection will in fact· 
be removed before or removable at the close of Escrow~ 
{vi) Approved Exceptions. As used herein the 
term ."Approved Exceptionsrr shall mean {A) a lien for non-
delinquent property taxes and assessments, (B} any . 
exceptions to title shown in the Repo~t and/or any Survey 
to which Buyer did not object prior to expiiation of the· 
Review Period, (C) exceptions to title shown in the Report 
and/or Survey and/or Late Exceptions.to which Buyer did 
timely object, which Seller then timely notified Buyer 
that Seller was unable or unwilling to ~emove, in which 
notice from Seller Buyer then acquie.sced, ·and: (D.} · liens and 
encumbrances (including _entitlements)' .impps€:d on the 
Property at or prior to close of Escrow at the instance of 
or with the consent of Buyer. F.ny Exc~ption which 
evidences a lien or other security interest {collectively 
''Monetary Liens") against the Property to secq.re . any 
indebtedness of.Seller or any other party other than Buyer 
(excluding, however, statutory liens to secure the payment 
of real property taxes and assessments). shall automatically 
constitute a disapproved ExcBption,-~nd Seller ~ereby. ·. 
covenants· to cause all Monetary Liens to be removed not 
later than Close of Escrow. 
{c) Acceptance Notice •. If Buyer, as a r.esult of the 
Investigations, wishes to proceed under this Agreement and 
to keep this Agreement in effect, Buyer, prior to· 
expiration of the Review Period, shall ·deli VE?r ·written 
notice (the "Acceptance Notice'~)· to both Seller and 
Sandpoint stating that Buyer will proceed under th~s 
. .......... ;.~ ··.1_~---- .. . ... -·-··-
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(d) Termination. Buyer shall have the right, 
exercisable in Buyer's sole and absolute di$cretion at any 
time during the Review Period, by written 1,1otice to Sell.er 
and to Sandpoint, to terminate this Agreement if the 
results of the Investigations·cto not·meet with Buyer's 
approval. If Buyer does terminate the Agreement prior to 
the Review Period Expiration Date (as the same may be· 
extended in. conneclion with title review)., this Agreement 
and the Escrow shall automatically terminate, and.the 
parties shall have no further obligati?ns or liabilities to 
each other hereunder. 
(e) No Earnest Money. Seller acknowledges that Buyer 
will expend material amounts of·manpower and.money in 
conducting Buyer's inve~tigations pursuant to this 
Agreement and that, as an integral part of Buyer's 
Investigations, Buyer, at Buyer's expense, will.coro.mence 
the preparation of preliminary development materials such 
as a final land plan, golf course routings, a business pla~ 
for the Project and pro form.a budgets· and financial 
projections. Seller further.acknowledges that the manpower 
and money which Buyer so expends will constitute a 
detriment to Buyer if Buyer elects not to deliver the 
Acceptance.Notice to Seller, thereby terminating Buyer's 
interest in the Project. Recogn~zing said d~triment as a 
valid consideration, Seller has agreed not to require any 
earnest mo~ey payment on account of the Purchase Price upon 
the execution of this Agreement by the· parties. Buyer, in 
reciprocation,-hereby covenants, if Buyer elects not to 
deliver the Acceptance Notice, to deiiver to Seller the 
information about the Property result~ng_ from ·_Buyer's 
Investigations and the preliminary de~elopment materials· 
which Buyer shall have prepared unle·ss Buyer is restricted 
by contract or by law·from. delivering any such_ information 
and/ or material to Seller. Buyer shall use· _its best efforts 
to obtain, in any contract Buyer enters in furth~rance of 
Buyer's Investigations, the consultant's permission to 
deliver to Seller, if Buyer elects not to delive.r the 
Acceptance Notic~, whatever written information ~nd/or 
material is generated pursua?t to the pontract. 
6·. Rights and Obligations of the Partie·s. 
(a) ·Planning Work. 
..,,·~. 
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(i} Entitlements. Concurrentiy0 with conducting 
its Investigations during the Review Period; Buyer 
shall undertake the land use entitlement wor.k 
necessary to submit a final development pla~ for the 
'Project to the County and shall diligently p~osecute 
the work required to prepare such a sµbmittal. If 
Buyer shall issue the Acceptance Notice, Buyer, unless 
Buyer has previously made the submission, shall as · 
soon as possible after the date of the Acceptance 
Notice submit to the County and diligently pursue 
applic-ations for, and use Buyer's best reasonable 
professional efforts to obtain, the land use 
entitlements (individually ''Entitl.em.ent''. an~ . 
collectively ~Entitiements 0 ) necessary for all the 
distinct parceis which the Land comprises, recognizing 
that said parcels are not all contiguous and that 
distinct parcels may require separate applications, 
including, without limitation, th,e entitlements l"isted 
in Exhibit B-2 hereto. The term ~Entitlementsn as 
used herein shall also include such other.permits, 
licenses, approvals and govern.>netital authorizations 
(whether from the County or from·any other local, 
state or federal agency with jurisdiction over the 
Property) as may be necessary for lawful development 
of the Project in accordance ~ith Buyer's development 
plan. Buyer, at Buyer's sole cost and expense 7 shall 
pay for the governmental fees, charges and_taxes1 which 
are payable in connection with applying fo:i;- the· 
Entitlements and for the cost of the plannfng, 
engineering and architectural servic·es necessary to 
prepare the submittals which the application 
procedures require. · · 
{ii) Definition of "finally appr~ved". As 
used in this Agreement the term ~'final" or ."finally 
·approvedn shall mean, with respect to any Entitlement that 
(:A) the necessary governmental agency which is required to 
· approve an Entitlement shall have approved the Entitlement 
and such approval shall be stated in a resolution adopted 
by such agency and certified by the secretary of such 
agency and (B) the time.period for filing or entering any 
administrative or lega-1 appeal from or objection to the. 
approval of an Entitlement shall have expired without an 
appeal or objection having· been filed· or entererj., ·or, if an 
appeal or objection has been filed or entered, that the 
proceedings on such appeal or objection shall- h_ave been 
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terminated \~itn·>-the-·'approval of the Entitlement being 
upheld substantially·as initially approved,·and the time 
period for filing or entering any adm~nistrative or legal 
appeal from the upheld decision shall:have expired without 
further appeals or objections having been made. 
(iii) Business Plan. Seller acknowl~dges 
that _ 
Buy~r intends to prepare a business plan (the.~Business 
Plann} for the development.of the Project as fa high-end 
resort and residential co:rnmunity and that, as of the 
Agreement Date, the work necessary tp complete the Busin€ss 
Plan has only just commenced and is therefore in a 
preliminary, formative stage. Buyer·. covenants, however,. to 
use diligent efforts to ·complete the .-Business PJ,.an prior· to· 
th~ Review Period Expiration Date and to submit the 
completed Business Plan to Seller fo; review and approval. 
The purpose .of granting Seller·the right to review the 
Business Plan is to assure Seller that the Business Plan 
does not differ materially from Seller's existing 
development plan for the Project taking.into account· t~at 
the Business Plan will ~ikely include ~igh-end resort _and 
residential community features, which $eller hereby ~ccepts 
and approves, such as a single fai~ily .lots, home units 
which may be free-standing and/or attached, hotel units, · 
units to be sold and integrated into a rental pool, time-
sh~re and/or fractional interest units; -one or more 
championship golf courses, and othe~·a.~enities ~pprop~iate 
for a first-class resort. Therefore the scope of Seller's 
review of the Business Plan shall be· limited to det~rmining 
that the Business Plan does not differ materially from_ 
Seller's existing development plan in light of the 
variations and augmentations for developing the Project as 
a high-end resort and residential community included in the 
Business Plan. Seller shall not un~easonably.withhoid or 
delay its approval of the Business Plan within the 
aforesaid scope of review. Unless SelleL notities Buyer ~n 
writing of specific objections to the-~usiness Plan-within 
ten (10) days after Buyer has delivered th'e Business Plan· 
to Seller for review, Seller shall be deemed to have 
approved the Busine~s Plan. Once the_Business Plan is 
approved, Buyer shall use Buyer's bes·t ·reasonable efforts 
to execute .the Business P~an as approved subject to 
whatever changes in the Business Plan are necessary·to 
respond prudently to actual market cir.cum.stances and to any 
changed conditions. _It is agreed and understood that. Seller 
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·Seller's approval of said Business plan is in anticipation 
of a sharing of profits that should reach.$2G,OOO,OOO for 
Seller's share. Said $20,000,000 is over and.above the 
$16,000,000 down payment. ~.ny Busines~ Plan that shows 
anticipated profits to Seller of an amount less than said 
$20,000,000 or that shows profits that are unrealistically 
achievable may be grounds for Seller's rejection of said 
Business Plan. 
(b) Reservations in favor of Seller.-
(i) Lots. From time to time as final 
subdivision maps are,recor4ed upon the 
Land, Seller shall have-the right, for at 
least fourteen (14) days prior· to release 
of such lots to the pub+ic for purchase, 
to select and purchase up to a maximum of 
seven (7} lots on which no units are 
planned for construction for eighty 
percent (80%) of the intended release 
prices 
(ii} Golf Memberships. If Buye_r determines that 
golf privilege·s at any Project golf° course· shall be subject 
to p·rivate golf memberships (each, a '~Membership'1}, then, 
Seller shall be entitled to seven (7) honorary .. memberships, 
i ~ e., memberships for which Seller slial-1 ·be· exempt from 
paying the purchase price. But Seller shail be.responsible 
for paying periodic dues, greens ff=es,. arid other charges. 
which are a function .of the use which the holders of said 
seven {7) memberships make of golf course facilities. Said 
seven (7) honorary memberships are -personal to Seller and 
are not transferable or redeemable.· Each Membership shall 
in any event be on· such terms and ·<;:iondit"ions as Buyer· 
determines in Buyer's sole and t;tbsolute discretio~, 
including, without limitation, t~rrns and co~diti<;:>ns as to 
the cost 0f Membership, tee-time pr'iority, greens-fees 
discounts, pro shop merchandise di~cou_nts · and termination 
of the Membership. Buyer, furthermore, shall ·have the 
right to determine, in Buyer's reasonable discretion 
exercised in good .faith, whether . to implement, and 
thereafter whether to continue or terminate, any Membership_ 
program. Notwithstanding the foregoi~i, but without in any 
way limiting Buyer's right to determine· all ether ·tenri$ and 
conditions ot" any private golf Membership. program.,· so long: 
as Buyer elects .to implement and· continue a private. 
.. : .... -~ _ ... 
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·agrees that Buyer shall not terminate withoµt cause ·any of 
the seven (7) honorary Memberships· hereby granted to 
Seller. Buyer is hereby informed . that there are· several 
life time memberships that were a part of .the membership of 
the existing Hidden Lakes Golf Course when . acqui~ed by 
Seller and those memberships must remai~. Buyer is further 
hereby informed that various lot purchasers have time 
remaining on golf membership rights and · boat · slip 
privileges. Seller shall furnish a list of said life time 
:memberships and said lots ·purchasers with ·unexpired rights 
to Buy~r prior to January 25, 2005. 
(c} Sellerrs Cooperation. Throughout the term.of 
this·Agreement, Seller shall cooperat¢ with Buyer and with 
Buyer's efforts to secure final approval of the 
Entitlements. Buyer shall be responsible for the-payment 
of application and processing fees charged by.governmental 
agencies and for the services of such Advisers as Buyer may 
utilize in connection with the processing for the· · 
Entitlements. 
(d) Deposit to Seller. Upon the da~e which is the 
earlier of (i) the date upon which Buyer submit~ its 
application to the County for issuance and approval of the 
Entitlements or (ii} the Review Period Expiration Date {as 
the same may ~e extended for title r.eview as provided. 
her~in), the Deposit shall be released to Seller .. · 
{e} Discount to Cottonwood Buyers~ _Buyer agre~s to 
offer a $20,000 discount off any retail purchase price set 
established by Buyer on any lot or home that Buyer 
constructs to any person who as of the date of this 
Agreement had a valid and buying deposit on a Cottonwood 
Condominium, such parties being identified on s·chedule B. 
Such right to purchase shall be subject to all rules and 
regulations set forth by Buyer as to.any priority syst~m of 
choosing lots and.homes so that Buyer. in .its so.le 
discretion may determine who has first choice of.such lots 
and homes. This discount shall apply to the first-release 
only of lots and homes and if the prospective purchaser 
elects not.to purchase then such right shall, forever be 
waived. Further, such right shall riot apply or· be used-as· 
part of the Founder program, but qnly to the sale of lots 
or homes to the general public on a.retail basis. 
{f} Inventory and Bill of Sale. I:mmediatel_y 
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shall prepare, for review and testing ~y B~yer's auditors 
{whose expense Buyer shall pay) a complete and detailed 
written inventory {the "Inventory") of .all the personal 
property which the Property encompasses (inclu?ing~ without 
limitation, furniture, fixtures, applianc~s, equipment,. 
cars and other vehicles, golf carts, pro shqp merchandise, 
supplies and accounts receivable). The Inventory shall be 
based upon a. physical inventory of the .. personalty which the 
Property includes and which shall be c~nducted in the 
presence of an auditor whom Buyer de.signates. Seller shall 
deliver the Inventory to Seller.for revi~w at least thirty 
{30) days prior to Close·of Escrow. At-Close of Escrow 
Seller shall execute and deliver to Buyer a written· 
certification (the "Inventory Certification1") th.at- the 
Inventory, subject to any corrections and additions made 
between the date Seller first submits the Inventory to 
Buyer and Close of Escrow, constitutes a complete ·itemized 
description of all the personal property which the Property 
includes. At Close of Escrow Seller shall also_ deliver to 
Buyer a bill of sale (the· "Bill of Sale"r), which shall be 
substantially in the form of Exhibit D.hereto, conveying 
-marketable title to s'aid personal property to :Buyer free 
·.and clear of any liens, claims, security interests· p.nd 
encumbrances. 
{g} . Protocol for Pr~n:'ating Golf Cour:se 
Operations. Buyer and Seller sha11· p~9rate and settle the· 
a~location of operating income and operating expenses as of 
·the Closing Date or as of such other -date upon which they 
may agree. Buyer shall 'pay for Seller's· inventory at cost, -
which payment shall be in addition to . the Purchase Price; 
the inventory shall include, without limitation, food· and 
beverages, clothing, wine and · l~quor, .· fuels, . and 
maintenance supplies. The operating· _expenses ·to be prorated 
shall. include, but not be limitect to, management fees 
payable under any applicable · ma1;1ag~ment agreement; 
insurance; water and. sewer charges, . ma_intenarice, supply 
costs, personnel and payroll CO$_ts, and charges for 
electricity, gas, telephone and other utilities and license 
fees,. Any utility deposits {'"Utility Deposits1') :made with 
utilities providers shall be transferred and . assigned to 
Buyer as part of the Property in consideration· for the 
Purchase Price. If the parties are_ unable ·to. make a final · 
reconciliation of any Utility DeP;osits a~ of Close of 
Escrow, the Utility Deposits·· shall b.e· subject to· adjusti;n.ent 
promptly upon receipt of deposit into~ation sufficient. t9 
..:..-·~-.~~. 
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peirti.it·,~="compl-etl;ioi':f': 'O"f said adjustment, : ·· '.;S_e;J)er: ,. shall also 
transfer and assign to Buyer, as part o.f the Property, any 
and all amounts associated with any Project _:golf course 
which originated as ref~ndable membership deposits or 
initiation. fees, all outing, tournament, an¢! banquet 
deposits, all deposits or membership· fees. paid in 
connection with season ·or annual golf passes or similar 
play-privilege programs, and all complimentary play award$ 
{collectively, the "Accrued Deposits''). . Buyer shall take 
title to the Property at Close of Escrow subject to the 
liabilities and obligations associated with the Accrued 
Deposits. Seller shall have all rights to ·any deposit 
refunds and/or the benefit of any bonds· securing the 
obligation for completion. of the intersection at· Lower Pack 
River Road and Seller shall be responsible - for any 
unfinished portions of that intersection. · 
·. {h} As-Built Plans. Within three {3) days after-the 
Agreement·Date Seller shall deliver to Buyer, in·each case 
to the extent in Seller's possession or· in the possession 
of Seller's consultants or otherwise .reasonably subject to 
Seller's control: (i) as-built plans, if any, .for existing 
structures and facilities (including infrastructu+e 
facilities) on the Land; (ii) maps showing the location of 
existing structures and facilities (including 
infrastructure facilities); and (iii) any other plans and 
drawings_pertaining to ~xisting or propose4 structures and 
facilities for the Property. 
·(i) Sellerrs Step-In Rights. Buyer shall'use Buyer1 s 
best reasonable commercial efforts, in 
negotiating and concluding an institutional loans 
for the acquisition and development and for the 
construction of the Project, to obtain provisions 
in the loan documentation requiring ·the lender to 
notify Seller upon the occurrenc~ of an event of 
default on the part of_ Buyer under any $UCh loan 
·and ·allowing Seller the right to-cure such 
de:fault 
(j) Termination by Buyer. At any time between the 
Agreement Date and Close of Escrow, Buyer, by written 
not~ce to Seller and Sandpoint, may terminate this 
Agreement without liability to Seller. If Buyer does so 
terminate this Agreement, Seller shall-retain the.Deposit 
and the parties shall have no further ·liability to each 
other hereUl).der; provided, p.owever, if Buyer ·-s~mi ts plans 
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Ji' 49 fl ( .. 
·.·-~ 
... . ... ·· ... ~"'-
-~Zi .... \ 
f 
.~ .. ·· .. 
) 
to the County ,,f6-i':1a.pP,rova:1, : such plans a:i;:e:::<?-PP;t:QY-~-1..-,1,but an 
appeal or lawsuit is . filed that prevents Buyer··· from ·having 
Final Approvals by January 31, 2007; ·and Buyer ele-ets to 
ter~inate this Agreement, then Buye~· shall receive ·a 
percentage ownership in the-Property tn a ratio equal to 
the total amount of all deposits pai4 by Buyer to 
$35,000,000. 
7. Close of Escrow. 
(a} Time for Close of Escrow. ·Escrow shall close on 
the business day which first oQcurs after twenty 
{20) calendar days shall have elapsed after all 
the.Entitlements for all the parcels which the 
Land comprises have been finally approved uniess 
the parties shall hereafter mutually agree upon 
another earlier or later dat~. The above 
notwithstanding, closing shall occur on ·or before 
June 30, 2006, unless an appea1 or lawsuit has 
been filed challenging the project, in which case 
Buyer may extend the closing to .January 31,. 2007, 
by paying Seller the sum of $500,000, .of wllich 
$250,000 shall be applicable against the·Down 
Payment at closing. Buyer sna·11 use its best 
efforts to, and diligently proceed with, the . 
submittal of all entitlement documents, pursuing 
the entitlements with the County, and defending. 
any actions challenging the approvals obtained. 
Buyer shall have no obligation to proceed to 
close the purchase of the Property.unless·ana 
until all the Entitlements have been approved 
and/or issued. Seller presently a.~ticipates that 
all the Entitlements will be·approved and/or 
issued in time for Escrow to close not .later than 
September 30, 2005. Seller recognizes, ·however, 
that Close of Escrow may occ~r later than 
September 30, · _2005. .The above notwith,standi·ng., 
the· deeds conveying the tw9.lakefront-parcels 
known as Idaho Country Resorts sha'll be executed 
by Seller and placed in escrow at Sandpoint Title 
Company, and the release from escrow and 
recordation of such deeds shall be at such time 
as Buyer determines in its.soie discretion, but 
in no event later than November 15, 2006. The 
use of such property during.the period of time 
the deeds are held in escrow shall be governed by 
separate agreement executed.between the Buy~r and 
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(b} Precise Moment of Closing. The closing of the 
purchase and sale ~ransaction which this Agreement 
contempl.ates and the close of Escrow sq.all each be deemed 
to occur at the moment when the grant deed from Seller to 
Buyer (described in Section 8{b) below) is recorded in the 
Official Records of the County. 
{c} Closing Costs and Prorations.'. ·As-part of the 
closing proceedings, Sandpoint shall charge·the parties for 
various costs and prorations, allocating them as follows. 
Seller shall be charged and sha~l pay·f6r: any qocumentary · · 
transfer and municipal transfer taxes charged by the County 
or other governmental· agencies; the premium for Buyer's 
title insurance; any monuro.entation fees; t~e cost of 
recording the grant de~d; and one-half of Sandpoint's·fees 
for administering the Escrow. Buyer shall pay ~or one-half 
of Sandpoint•s fees for administering the Escrow~ 
Sandpoint shall prorate non-delinquent property taxes and 
assessments as of the date of close of Escrow. Sandpoint 
-shall allocate any other charges or co;sts which· closing the· 
Escrow entails in ·accordance with custom in.the County. 
(d) Proceedings at Close of Escrow. This 
Agreement shall constitute joint escrow instruetions to 
Sandpoint. The parties shall·execute such .additional 
instructions not inconsistent with the provisions .of this 
Agreement as Sandpoint may reasonably .request; provided, 
however, that as between the parties, if ·any conflict· 
arises between the provisions of this Agreement and the 
provisions of any of Sandpoint's separate instructions, 
then the provisions of this Agreement -s~a1i cqntrol. 
Sandpoint·is designated the "real estate reporting person"· 
for purposes of Section 6045 of the Internal Revenue Code 
of 1.986, as· amended and Treasury. Regulation 1 .• 60-45-4,. and 
any instructions or settlement statement preppred by . 
Sandpoint shall so provide. Sandpoint shall be ·responsible 
for filing Form 1099-S with the Internal Revenue Service. 
Buyer and Seller may each submit separate.a~ditional 
written escrow instructions to Sandpoint. for Sandpoint '.s · 
qirection and use in administering the c~osing. ·Such 
separate additional instructions shall ·pe-consistent with,· 
and shall not contradict, the p.rovisi9n~ of thi·s Agreement. 
In case of any conflict between any instructions which · 
. either Sel.ler or Buyer shall submit and the provisions of 
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8. Conditions Precedent to Close of Escrow. 
(a} Conditions P~ecedent in favor of Seller. At or 
prior to close of Escrow, the following condition precedent 
shall have been satisfied: namely, that Buyer snal"l have 
deposited in Escrow in immediately available funds the sum 
of {i} the entirety of the Purchase Price ·due·· at. closing, 
subject to a credit for the Deposit, and {ii) Buyer's share 
of closing costs and prorations. · 
(b) Conditions Precedent in favor of BuyeL". ·. At or 
prior to close of Escrow, each of the following conditions 
precedent shall have been waived by Buyer (any such waiver 
to be in writing and delivered to Sandpoin~) or'·satisfied: 
· (i) Seller shall have performed all its 
.obligations hereunder to be performed prior to close of 
Escrow and shall not be in breach of any representation or 
warranty of Seller made herein. 
(ii) Seller shall have deposited the.following 
instruments in Escrow: (A) a grant deed, executed in 
~ecordable form, sufticient according tq Sandpoint to 
convey marketable fee simple title to the Property to Buyer 
·subject only to Approved Exceptions; {B) the.General 
Assign:m.ent, executed in final form by Sell~r; and. ·cc}· the 
lnventory Certification and the Bill of.Sale {D) 
documentation necessary to relieve Buyer of its obligation 
to withhold taxes from the Purchase Price in accordance 
with the Foreign Investment in Real Property·'J;.ax Act and 
any equivalent Idaho statute or regulation. The 
documentation for clause (D) of the preceding sentence 
shall be reasonaply satisfactory in (orm and substance to 
Buyer and Buyer's legal -counsel. 
(iii) The Entitlements shall have been finally 
approved for all parcels which the Land includes. 
(iv) Seller shall have approved the.Business 
Plan. 
(v) Seller shall have fully-performed and 
fully paid for- any remediation work require4 pursuant to 
.:~ .
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{vi) Sandpoint shall be ready and willing to 
issue,conditione~ only upon.payment of the 
premium. therefore, its standard A.L.T.A. policy 
of title insurance {1970 Fonn.-~), together with 
such endorsements as Buyer and/or Buyer's lender 
may reasonably require {includi~g, ·without 
limitation, a lien-free endor~ement}, dated·and 
effective as of the time of.close of Escrow and 
supported by such policies of.reinsurance as· 
Buyer and/or Buyer~s lender·~ay require, insuring 
Buyer in the principal amount of the Purchase 
Price that marketable fee simple title to the· 
Property is vested in Buyer subj"ect only.to 
Approved Exceptions, and insur~ng Buyer's lender 
(if any) that the deed of trust securing· said 
lenderf s purcha.se money loan to Buyer is ·a lien 
of. first priority against the-Property. 
{vii) Buyer and Seller shall have completed the 
prorations and invento~y as contemplat~d ~n Sectioh 6(g} 
above. 
{viii) Buyer shall have received estoppel 
certificatesfrom each of Seller's 
consultants whom Buye~ shall designate, 
dated as of the date .of Clo.se .of Escrow-
and otherwise satisf~ctory to Buyer and 
Buyer's legal couns~l-in f0nn. and · . 
substance, certifying·that work which such 
consultant has done ·~n connection with the 
Project, describing any work.which is 
unperformed under th~ consultant's 
contract with Seller, certifying that "the 
consultant has completed the scope of work 
specifi~d in its·contract with Seller and 
has been fully paid fo:i;;·_ its services in 
co:nnection with the·· Property {or,. if the 
contractor has·not compl~ted its work 
and/or has not been fully paid, describing 
(A}· amounts billed .to Seller an<;l :unpaid · 
under such contract; (B) amounts accrued 
but unbilled, and (C) the cost to complete 
work yet unperformed .und~r the.contract). 
(ix) There shall have be~n·po material adverse · 
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(x) Effective not later than Close of Escrow, 
Seller shall have terminated the empl9yment in 
connection with the Property of all employees of 
Seller or of any afffliate of Seller and shall 
have fully paid all such employee9 all 
compensation due to such employees for such 
employment through the effective a~te of their 
respective terminations, including all benefits 
to which such employees are entitled, payroll 
taxes and withholding taxes. · 
(xi) Seller shall have delivered to" Buyer 
the will serve letter required in 
Section ll{j) below. 
(xii) Seller shall have se·cured consents from 
Mr. Berry and R.E _Loans L~C, 
respectively, for trans~er of the 
Property to Buyer upon·the 
understanding that· Buyer will.accept 
title to the Property_subject to the 
deeds of trust which secure the Berry 
Note and the REL Note and will becoF~ 
responsibie for the pay.m.ents due under 
said two promissory notes·. Buyer agrees 
to pay to RE. Loans·L~C one point for 
the assumption of said loan · 
(xiii) Mr. Berry shall have agreed to a 
modification of the Berry_Note to 
provide that the Berry. ·Note shall be _ 
payable.on an interest-only basis, with 
installments of interest payable 
monthly/quarterly/annually iµ. arrears, 
with all amounts ot principal·and 
interest due.under the Berry Note 
payable in full on or before the third 
anniversary of close of Esc·row. 
{xiv) Buyer will waive the entitlement 
contingency on the lakefront property 
and close on all the p~operty upon · 
receipt of enti tiem.ents ·un -the mountair1 
and golf parcels, all und~r the 
. ;:.··. :-:.::::: -·. 
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same, and the closing of such lakefront 
parcels shall occur as described in· 
paragraph 7{a) above. 
(c} Failure of Conditions. ·If any one or more 
of the conditions precedent in favor.of Buyer.listed above 
in Section 8{b) shall not be waived by Buyer or satisfied, 
Escrow shall not close, and Buyer, at··Buyer.'s sole. and · 
exclusive election, may either (i) unilaterally extend the 
time for close of Escrow for such reasonable period as in 
Buyer's commercial judgment is sufficient for permitt~ng. 
, satisfaction of any such failed condit:'ion or (ii) py · 
written notice to Seller and Sandpoint _terminate -·this 
Agreement and the Escrow. Thereafter·t~e parties shall 
·have no further obligations or liabilities to each other 
hereunder; provided, however, if Escrow fails to close by 
reason of the default of Seller under. this Agreement, Buyer 
shall be entitled to immediate return of the Deposit in 
immediately available.funds and to e~ercise, singly .or i~ 
any combination, any and all remedies available to Buyer at 
law or in equity. 
9. Liqu.idated Damages. IF BUYER HAS DELIVERED THE 
ACCEPTANCE NOTIGE TO SELLER A1'1D THEREAFTER ALL THE . 
CONDITIONS PRECEDENT IN FAVOR OF BUYER.HAVE BEEN WAIVED BY 
. . 
BUYER OR 1'-..RE SATISFIED,· A...lID BUYER T!IBN FAILS .TO PAY THE 
PURCHASE PRICE TO SELLER .AND DOES NOT CLOSE THE ESCROW IN 
ACCORDANCE WITH.BUYER'S OBLIGATIONS.UNpER THIS AGREEMENT, 
BUYER ~.ND SELLER AGREE THAT THE DAMAGES' TO SELLER WOU~D BE 
DIFFICULT AND J;MPRACTICAL TO DETERMINE·. ACCORDINGLY BUYER 
AND SELLER HAVE AGREED TO FIX AS LIQUIDATED DA.1'1AGES THE 
AMOUNT EQU.P-.L TO .THE PLAN SUBMITTAL PAYMENT OF ·Two· HUNDRED 
FIFTY THOUSAND DOLLARS ($250,000). SAfD AMOUNT SF.ALL BE 
RELEASED AND.RETAINED BY SELLER 7l,S LIQUIDATED D.Af,f...t\.GES'~D 
·.SHALL CONSTITUTE SELLER 1 S SOLE AND EXCLUSIVE RE~..EDY FOR . . . 
BUYER'S FAILURE TO PURCHASE THE PROPERTY. THE RETENTION OF 
SAID AMOUNT BY SELLER AS LIQUIDATED D~l'1AGES IS NOT INTENDED 
AS A FORFEITURE OR PENALTY; IJ IS IN~ENDED INSTEAD-AS 
LIQUIDATED DAMAGES. SELLER AGREES THAT SAID AMOUNT AS 
LIQUIDATED pAMAGES SHALL BE IN LIEU OF A.NY OTHER.MONETARY 
RELIEF OR OTHER RE.!.'1EDY, INCLUDING, W~THOUT LIMITATION, 
SPECIFIC PERFORY..ANCE OR D~~L~GES TO WHICH SELLER M~GHT 
OTHERWISE BE ENTITLED, WHETHER UNDER THIS AGREE.t'1ENT OR AT 
LAW OR IN EQUITY. SELLER AND BUYER SPECIFICALLY 
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PROVISION BY SIGNING .THIS SECTION ·IN THE APPROPRIA1E SPACES 
BELOW: 
·seller's signature 
North Idaho Resorts, LLC 
B.y Villelli Enterprises Inc. 
Managing Member 
By n .. QJ N.hl · 
Ricnard\Tilbelli 
President 
10. Seller's Covenants. 
Buyer's signature 
Pend Oreille Bonner 
Inv~stments, LLC 
By . .' __ ___;"-------
Chip L. Bowlby 
Member 
{a} Insurance. Throughout.th~ te~m of this 
Agreement· Seller shall keep in effect a~l exi_st.ing 
insurance on the Property in effect, which shall include, 
at a minimum, a ~:mprehensive general public ·liability 
policy with a combined and single occurrence coverage of at 
l.east One Million Dollars {$1,000,000). .· 
(b) New Transactions. Throughout the term of 
this 
Agreement, Seller shall not enter or extend any existing. 
leases, occupancy agreements or other ar~angements which 
·confer any possessory rights in the ~roperty upon third· 
parties, or grant any easements or other. rights which would 
constitute exceptions to· title to the.· Property, or grant or · 
suffer any liens or encumbrances against the Property on 
account of monetary. or other- obliga~ions · of Seller, o.r 
increase th~ amount of any indebtedness sequred by the. 
Property on the Agreement Date unless .. such increases occur·· 
in the o~dinary course of operating the ongoing-business 
and provided that any -such indebtedness.obligations shall 
be the responsibility of the Seller. · 
.• 
(c} Existing Transactions.. ·Throughout: the term 
of this Agreement, Seller shall timely·. and fully perfonn. ·. 
the obligations of Seller under anye~-is_t'ing leases, 
44~ 
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.';;:'conira·ct$',:,.-:1oan· agreemen.ts/·:Security·;·_in~t~u.ments (SUCh .a~;:.':> 
mortgages, deeds of frust, and Uniform Commercial Code· 
financing statements and secu;ity agreements}, .bonds or 
other agreements affecting the Property and shall.take such 
actions and enter such further agreements as are necessary 
to enable Seller to cause all such existing .agree~ents to 
be terminated .at or prior to close of Es er.ow .. 
{d) Delivery of Possession_. Immediately upon 
close of Escrow Seller shall tender delivery of possession 
of the Property to Buyer, free and clear of the.occupancy 
of any third persons or entities and free and clear of the 
personal property of any third persons or entities·except 
those persons occupying RV spaces at Idaho Coii.~try resorts 
shall have until the later of (i) September 30~ 2005 and 
(ii} Close of Escrow to vacate their .spaces and manager of 
said resorts shall be allowed to remain on premises until 
given.90 day notice by Buyer after Close of Escrow. Seller 
shall be responsible· for causing occupants of the··.Rv spaces 
to vacate by not later than the later of (i) September 30, · 
2005 and {ii} Close of Escrow and, at Close of Escr9w, 
shall provide Buyer-with a written agreement from the 
resort manager agreeing to vacate his premises upon receipt 
of a 90 day notice from Buyer. Seller shall have ·caused 
any third persons or entities fully to have vacated the. 
Property by the close of Escrow and to have r~oved any 
personal property belonging to such third persons or. 
entities. All risk of material or immaterial lo~~s and 
damage (including condemnation of the Property} .by casualty 
or other cause· shall be and remain with Seller until close 
of Escrow. Upon close of Escrow all risk of material and 
immaterial loss and damage to the.Property shall pass to 
Buyer. 
{i} If any damage or destruction to any·o:f 
the.Property occurs prior to Closing {including the 
destruction of natural vege.tation by fire}, Seller.shall 
immediately give ·Buyer written. notice.·of su.ch damage or 
destruction, and Buyer shall have the option, exercisable 
within ten (10) days thereafter either. (A} to terminate 
this Agree!llent, in which case Sandpoint shall i:mm.ediately 
return all documents, instruments and monies t9 the Party 
which deposited same in respect of the Closing and Seller 
·shall immediately return to Buyer the Deposit, or {B) to 
accept the Property in its condition at that time, and to 
receive an assignment of all of Seller'·s ri.ghts ·to any 
insurance proceeds payable by reason of such da~ge or 
·-·-:.:::::===· ... -. . . ·.:-.. ·~-· .... 
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Price for loss over and above' insura~ce ·proceeds. . If Buyer· 
elects to proceed under clause. (B} abeve, SE;l.ler snall not 
compromise, settle or adjust any such-insurance claims 
without Buyer's prior written consent. 
(ii) If prior to the. c·1osing all or any 
portion of the Property is subject to an actual or 
threatened taking by a public authority~ by the power of 
eminent domain or otherwise, Buyer sh~il have the right, 
exercisable by giving written notice to Seller within ten 
{10} days after Buyer's receipt of w~itten notice of such 
taking, either (A} terminate Escrow, ·in which case ~scrow 
Holder shall immediately return all documents, instruments 
and monies to the Party which deposited ·same in re$pect of 
the Closing and Seller sha11· immediate3:y·.return to Buyer 
the Deposit or {B) to accept the applicable portion of the 
Property in its then condition, and to. receive an 
assignment of all of Seller's rights to any condemnation 
award payable by reason of such taking. If Buyer elects to 
proceed under clause (B} above, Seller shall not · 
compromise, settle:or adjust any claims to such award 
without Buyer's prior written consent.· 
{ej Disclosure Statement. Within five (SJ· 
business days after the Agreement Date, Seller shall 
deliver to Buyer a written statement. (th~ "Disclosure 
Statement") ·in which Seller shall set· forth _in itemizeq 
fashion all information, facts and circumstances of which 
Seller is aware (or by examination of Seller's recorqs_and 
other information available to Seller. could become aware}. 
concerning the matters enumerated below.in this Section 
lO{e}. Thereafter, throughout the term. of this Agreement, 
S-eller shail update and augment the Disclosure Statement by 
notifying Buyer- in writing of any information of which · 
Seller becomes aware which adds to or.is contrary to 
information that Seller has previously prqvided to Suyer-. 
To the extent that Seller does not pr~vide any infopnat'ion· 
to Buyer regarding any matter enumerated below in this· · 
Section lO(e), Seller shall be deemed to h?Ve represented 
to Buyer that Seller has no knowledge regarding_ such 
matter. Seller acknowledges that Buyer·intends to rely on 
the information which Seller provides to.Buyer pursuant to 
this Section lO(e), that the reliability of said 
information is a material inducement tq Buyer to enter this 
Agreement and to perform Buyer's oblig~tions hereu~der, and 
th~t Buyer's.right of relianc~ and Seller's representqtion 
. - .... _: 
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Seller shall inform Buyer with respec~.to the 
following matters regarding the Property:. 
( i) Whether Seller 1· s interest. in the 
Property is anything other than fee simple title to the 
Property. 
(ii) Whether there are any mortgages, 
liens, encumbrances, leases, tenanci~s, _ ·.security interests,· 
covenants, conditions,. restrictions, rights-of-way, 
easements, judgments, and rights of succession, options, or 
any other matters affecting title to the·Pro~erty, except 
for those matters identified in the Report and/or the 
Survey. 
(iii) Whether -the Property pre~ently 
consists of one or more legally subd.i vided parcels. 
(iv) Whether any of the Property is subject 
to a conservation easement or other land u~e arrangement 
which precludes or restricts the development and sale of 
the property for commercial purposes.· 
{v} Whether: {A} the Property has been or 
·is in violation of, or has been or is under .investigation 
for a violation of, any federal, state o'r.local law, 
ordinance or regulation relating to inqustrial hygiene or 
to environmental conditions in, at, on,· under or .about the 
·Property including but not limited to soil and ground water 
conditions; (B} ·the Property has been subject to,· or is 
within 2000 feet of, a deposit of Hazardous Materi~ls; (C) 
Seller or any third party has used, generated, 
manufactured, stored or disposed in, at;."on; under or about 
the Property or transported from the Prpperty any Hazardous 
material; (D) there has been any discharge, ·m~gration or 
release of any Hazardous Material from,. into,·on, under or. 
about the Property; . (E) any undergro.und. ?:nd/or above-ground. 
storage tanks currently exist or have· existed.in the past 
on the.Property; and (F).whether any shooting ranges 
-(including -target ranges, skeet or t.rap ranges, and the 
like) currently exist or have existed in the past on the 
Property and, if so in either case, indicating the location· 
of each such shooting range. . 
{vi) Whether there are any, s~ismic safety 
.--=.. .. ~.':'~.:..: ....... 
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suspected fault lines and fault zones underlie and/or are 
located in the vicinity of the Property. 
(vii} Whether there are any endangered or 
threatened species or protected natural habitat,.~etlands, 
flora and/or fauna on the Property or lands adjacent to the 
Property or any areas that are or could be design~ted as 
wetlands. 
(viii} Whether any portio~·of the.Property 
is located in a flood zone. 
(ix) Whether there are any exis~ing, 
proposed or threatened eminent domain or .. co.ndemnat:ion 
actions or·assessment district ·proceedings r~lating to the 
Property. · 
(x} Whether tnere are any facts·or 
circumstances that would preclude Seller from delivering 
fee·simple title to the Property to Buyer at close of 
Escrow· subject only to Approved Except_ions. · 
. (xi} Whether there is·any governmental 
policy or action precludi1,1-g or inhibiting · (A} issuance of 
grading or building pe:r:mits, (B) approval of precise 
engineering plans, environmental impact reports, .or 
tentative or final subdivision maps, {C) issuance of 
certificates of occupancy, or {D) issuance of wa.ter, sewer, 
or other uti~ity connection permits affecting the Property. 
{xii) Whether there are any new development 
fees, impact fees or other fees, and/or increases therein, 
which will be levied (or are under consideration by any 
governmental agency or·body) in connection·with the 
··development of the Property. 
. (xiii) wn.~ther there is any actio~~ suit or 
proceeding pending or threatened again~t or affecting the 
Property, or any portion thereof, or relating to or arising 
out of the operation or the use thereof, in any court or 
before any federal, state or local age~cy; or other 
governmental instrumentality • 
. (xiv} Whether the Prqperty _is.not in 
compliance with all applicable governmental. laws, 
ordinances, rules and regulations, including- w;i'thout 
.. : .. : ..-::· :: .:-.. . . ... . .. ~ 
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building regulations, and all licenses, permits and.other 
governmental approvals and/or authorizations rel?ting to 
the Prop~rty. 
(xv) Whether there are apy approvals and 
consents necessary in connection with the execution of this 
Agreement by Seller or the performance.by Seller of 
Seller's obligations under this Agre~ment that have nqt 
been obtained. 
(xvi"} Whether this Agr~ement or anything te-
be done under this Agreement violat~s- or will violate any 
contract, document, agreement or instrU1ftent to whic~ Selle~· 
is a party or by which Seller i~ bound. 
(xvii) Whe~her any of Seller's Docu...~ents is 
inaccurate or misleading.in any material· respect, and 
whether any of the agreements to which Seller is a party 
and included among Seller's Documents is no·t a true, 
correct and complete copy thereof or is not bin~ing upon 
Seller. 
(xviii) v-1hether there are ·any-
archaeological · 
features and/or remains on the Property, and whether there 
are any cemeteries, burial ·grounds cir other Native American 
sites on the Property. 
(f) Release of Options and-Rights of ·First 
Refusal·. 
Not later than fifteen day~ after the· ~ate o·f this 
agreement Seller, at Seller's exclusive cost, shall cause 
any purchas·e options or rights of first refusal or any 
other rights to acquire a legal or equitable interest ·in 
all or any portion of the Property, which presently exist 
in favor of any third party, .to be relea$ed, terminated and 
extinguished {but subject to tne provisi~ns·of Section 
ll{h) below4 To the extent any suc~·right exists of 
record, Seller shall cause the right t~ be terminated of 
record. Seller shall inde:i;nnify, prot~ct, defendr and hold 
and save Buyer harmless from and against a~y failure of 
Seller to perform the covenant set forth in this Section 
10(f}. 
11. · Seller's · Representations and Warranties. 
Sell~r her~by makes · the followi_ng, representations . ~rid 
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(a) Seller's Authority. - $eller is a 
limited liability company duly formed and in good standing· 
under the laws of the State of Idaho. Seller or Seller's 
partners own marketable fee simple title to the ·entirety of 
the Property. Seller has the legal power, right and 
authority to enter into this Agreement and the instruments 
referenced herein, and to consummate the transaction 
contemplated in this Agreement .. 
(b} No Conflict. The execution and 
delivery of this Agreement and the consummation of the 
transactions contemplated hereunder on the part .:o:f Seller 
do not violate any applicable law,. ordinance, statute, 
rule, regulation, order, decree or jw;igment, con:fiict with 
or result iri the breach of any material terms- or·provisions 
of, ·or constitute a default under, or:· result .. in t;he 
creation or imposition of any lien, charge, or encumbrance 
upon the Property or any ·other assets of Seller by reason 
of the terms of any contract, mortgage,. lien, · lease, 
agreement, indenture, instrument or· judgment to which 
Seller is ·a ·party or which is or purports· to be binding 
upon Selle~ or which otherwise affects Seller, · which will 
not be· disch?,rged, astmmed or released at th.e Glose of 
Escrow. No action by any federal, $tate or mun.icipal or 
other governmental ·department, commission, board, bureau or 
instrumentality is necessary to make this Agreem~rit _a valid 
instrument binding upon Seller in· accordance with its 
terms. 
(c) Pending Actions. There are no pending 
or threatened actions, suits, arbitrations, . claims, or 
proceedings, · at law, in equity or otherwise, .-·~tfecting, or 
which may affect, all or any portion of the Property or in 
which Seller is or will be a party by reason: of Seller's 
ownership of the Property, including, · bu.t not _.limited to, 
judicial, municipal or administrative proceedings · in 
eminent domain, collection or ban~ruptcy a9tions or 
proceedings to establish a new assessm~nt district or 
increas·e the assessments i~posed by an existing · assessment 
district, zoning change, moratorium ·or other governm.erit 
policy or practice which affects the Property or Buyer's 
anticipated development of the Property. 
(d} ViC\lations. Sel~er Il?ts. · received no 
notice of· any alleged building code vio:J_atiq-ns, he.al th and 
.-::.:..· -::-w -- .. 
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{e} Consultants' Work Product. Except as 
provided in Section 6(e) above, a·fte~ Close of Escrow Buyer 
shall have the right to use all work product produced by or 
for Seller prior to the Close of Escrow vvi th·· respect to 
soils, engineering and architectural ·work, at no additional 
cost to Buyer. ·The Purchase Price is· consideration for. and 
the Property includes all such w~rk p·roduct. · Seller 
represents and warrants that (i} · all Seller's contracts 
with its consultants are listed on ·Exhibit E hereto; (ii} 
all amounts due to consultants for their work product under 
said contracts have been paid in fuii by.Seller through the 
d~te of this Agreement, and amounts which .accrue hereafter 
shall be paid in full prior to Close of Es.crow, other . than 
miscellaneous reimbursements which Seller covenants to . pay 
on or pefore the Close of Escrow; ("iii} no further amounts 
are due to any. cons1,1ltant, other ·. than miscellaneous 
reimbursements which Seller covenants to pay on or before 
the Close of Escrow, · {iv) neither ·seller nor any · other 
. party to any of said contracts are in default . thereunder; 
(v) all work to be performed under said contracts has been 
completed ·or will be Completed prior to Close o.:f Escrow; 
and (vi} that no consultant has filed a lien against the 
Property on account of work such consultant has performed. 
·seller agrees, at· Closing, to assign· to Buyer .all of 
Seller's rights, including,_ without limitationr · all 
guarantees, warranties, representations and ,.indemnities, 
·whether contractual or statutory (collectively, · the 
nwarranties"), under said contracts. If any -of t~e 
Warrahties or any other rights assigned to Buye;r: · pursuant 
to the foregoing are not en£orceable by Buyer, or if Buyer 
is not named as an additional insured on any pplicy of 
insurance for which Seller was added as· an additional 
insured by the contracting party. under any of · s~id, 
contracts, then Seller. shall, at Buyer's .request;:, exercise 
goqd faith efforts to enforce (y) such ·-warra:;1ties or other 
rights for the benefit of Buyer, or {z) Seller's rights 
under such additional insured endorsement for. the benefit 
of Buyer, as the case may be; provided, that Buyer sball 
pay Seller's reasonable out-of-poeket costs incurred in 
such enforcement efforts to the extent that Buyer would 
have incurred such . costs had such . warranties or other 
rights bee~ enforceable directly by Buyer or· had ·.B'q.yer been 
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foregoing provis1on is··_.to put Buyer and se11·er in the same 
posi~ion they would have been i~ wh~ther o~- not the 
Warranties or other rights of Seller become enforceable 
directly by Buyer or had Buyer been named as an additional 
insured on any policy of insurance· . for wp.iC;h Seller was 
added as an additional· insured to the third party's 
insurance. 
~ 
.. - . 
{f} Occupancy· Rights. There ?~e no leases, 
occupancy·agreem.ents or other arrang~roents whrch confer any 
possessory rights in the Property on third parties and 
Seller shall deliver the Property to Buyer at the Close of. 
Et,crow free of any and -all third .party . 0ccupancy rights 
except for those at Idaho Country Resorts described above • .. '• . 
{g} Hazardous Materials •. There are· no Hazar4ous 
Materials present on, in or under the Property.. There are 
chemicals and fuels ·stored for· golf course maintenance 
purposes. 
(h} Binding Obligations... This Agreement 
·constitutes the legal, valid and binoing obligation of· 
:. Seller enfor~eable against Seller in -accordance with its 
terms, except to the extent that such enforcfom.ent may be 
limited by applicable bankruptcy, insolvency, moratorium 
and other principles relating to or limiting the rights of 
contracting parties generally. Neither th-is ··Agreement nor 
the consummation of any of the tra.ns?ctions : con temp lat~·. 
hereby violates or shall violate a~y: provision of any 
agreement or document . to which Seller · is a party or to 
which Seller is bound. No consent from any third party is 
required before any · of the Property ma'y be conveyed ·to 
Buyer. Buyer acknowledges-that the Moose Mountain property 
is encumbered by a first right of_.· .refusal.·· and a pro.:i;i·t 
sharing restriction in favor of JV LLC. Seller covenants 
to attempt to obtain a release ·(the. "Moose . Mountain. 
Release''} of said right of. first re._fusal and ,restriction, 
executed in recordable form by JV L~C, . which shall · be 
satisfactory to Buyer. in form and subptance, and to de_liver 
the Moose Mountain .Release to Buyer not later than fifteen 
~ys from. the date of this agreement.. ·If Seller fails to 
deliver- the Moose Mountain Release ·to Buyer by said date, 
Buyer shall have the right to terminate· this Agreement. For 
purposes of this agreement and- for purposes of presenting 
holder of the first right of refusal,. :the purchase price of 
Moose Mountain shall be $7,400, oocf.. · Noi;:withstandingf 
Seller covenants to present and disclose·this Agreement in 
..,::;.~ .. ·----·. 
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(i} No Insolvency Condition. · Neither 
Seller, nor any entity ·or person that directly or 
indirectly ovms or controls Seller is"bankrupt or insolvent 
under any applicable Federal or state standard, nor· has any 
such party filed for protection or relief under any 
applicable bankruptcy or creditor protection statute nor 
has any such party been threatened by creditors with an 
involuntary application of any applicab~e. bankruptcy or 
creditor protection ·statute. Seller is not entering into 
the transactions described in this Agree~ent with intent to 
defraud any creditor or to prefer the rig}:lts . of one 
creditor ove£ any other. Seller and Buy~r.have negotiated 
this Agreement at arms-length and the consideration · to be 
paid represents fair value for the· assets. 
. . 
{j} No Hook-Up Fees.. Seller (or its affi·liate VP 
Inc.} owns the domestic water and sanitary sewer systems 
which serves and·will serve the Project~ Said systems 
presently have·approvals ·to provide sufficient and adequate 
service to the Project for 326 units •. At. Close. of Escrow 
Seller shall deliver a will serve letter for 326 units to 
Buyer less whatever hook-ups have already been p~ovided to 
the existing Hidden Lakes comm.unity, which shall reasonably 
acceptable to Buyer in form and substance. Neitper ~uyer 
nor any party who purchases a lot or residential ... unit .i,n 
the Project from Buyer shall be required <;>r h_ave· any 
obligation to pay any hook-up fee to Seller or .to· any other 
party as . a condition to receiving water and sani-tary sewer 
services. The existing systems may be expanded upon the 
issuance of proper governmental approvals (by extension of 
the existing pipelines and provision of addit~onal lagoon 
and land application capacity} to provide-sufficient and 
adequate service additional units, in excess of the 
aforesaid.326 units, specified in Bt;tyer's Business..:Plan; 
provided, the. foregoing representation and wa~ranty·· · 
relating to service for any such.additional units is":made· 
subject to the understanding that Seller shall not ~e 
responsible for the costs of expanding said systems to 
accommodate any such additional units. Buyer acknowledges 
that the ability to increase capacity is· subjec~ to 
governmental approvals and that Buyer must finance any such 
expansion. VP Inc., which owns and op~rates t~e existing 
water and sewer facilities, is an affiliate o.f ·Seller. 
Seller therefore hereby represents, warrants and covenants 
·..:. - ·.:-·: -= .:.~- ... _ 
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execute any land use entitlement applications, and grant 
new rights of use or easements and re.move any existing 
rights of use and easements {such as. for. sewe~ line, water.· 
line and lagoon use and land application) necessary or 
useful for the system and the developm~t ·of the property 
by the Buyer. Buyer hereby represents,. warrants and 
covenants to VP, Inc. that Buyer will e~ter into any 
agreements, execute any land use entitlement applications, 
and·grant rights to use·and easements for sewer lines, 
water-lines and lagoon use and land application necessary 
or useful for system:. · 
12. Indemnity. At all tim.E}s from and after the· 
Agreement Date Seller shall indemnify, protect, .derendF 
save and hold Buyer harmless against any and all claims, 
losses, expenses, damages, liabilities, and causes of 
action which Buyer may suffer or incur·at any.time after 
the Agreement Date in consequence of any breach or default 
on the part of Seller·under this Agreement and/or on 
account of the failure of Seller to perform any qbiigation 
of·Seller relating to the ·property whic4 obligation fir;:;t 
arises prior to the Closing Date hereunder .. From and· after 
C+ose ·of Escrow,· Buyer shall indemnify, protect·, defend, 
save and hold Seller harmless against any and all claims, 
losses, expenses, damag.es, liabilities,. and causes of 
action which Seller may suffer or incur.in consequence of 
the failure of Buyer to perform any·oPligation.of Buyer-
relating to the Propei;ty which oblig13-tion fir.st arises 
after the Closing Date hereunder. · · 
13 Notices. All notices required.hereunder shall be 
in writing and shall ·be delivered.by personal delivery, 
commercial courier, by facsimile tra~smission {provided 
that receipt is confirmed by telephone or otherwise); .·or ·by 
m.~iling such notice by first class mail,· certified, ;return 
receipt requested, postage and fees prepaid,. addressed as 
follows: 
SELLER North Idaho Resorts, LLC 
To Both 
c/o Hidden Lakes Golf Resort 
151 Clubhouse Way 
·sandpoint, Idaho 83864 
Attention: Mr; Richard Villelli' 






.. -~ ··_.--·~-~ 
_) 
Telephone:· .. · ti.os.;.., . -2..55,45.;QO· .- . }. 
Facsimile: . · {i°OS). 255-4498 
Lee Deierling 
Villelli Enterprises Inc. 
1001 W Whittier Blvd. 




·Pend Oreille Bonner .~nvestments, LLC 
To both: 
6900 south McCarran· Boµlev'ai;-~ . 
Suite 1010 
Reno, Nevada 89509 
Attention:: Ch~p L·~ · Bowlby·· 
Telephone: 
Facsimile: 
(77 5) 324-69-00 
(775) 324--6922 
9781 Blu.-e- Larkspur. Lane · 
Monterey, CA 93940 
Attention: Charles W. Reeves 
Telephone:: 
Facsimile: 
With a copy to: 
. '.- _(831) 658-0395 
: (8:31} 642-:-9179 
William W. Sterling, Esq •. 
1821 Shoreline Highw~y 




. (4J:5l 388-9615 
Sandpoint. Title Insurapce.Inc. 
· 120 s zna. Ave 
Sandpoint Idaho 8~·86;4. 
···-~ 
.... -..... ·- -· -- .. .. . . ·--· .. . ... 
·------· ====:c,---
.. ... _,_ - .. . 
-· ··------- . 
. ... 
Telep-hone 208-263-2222 ,, :<< · .- .-·~.- , ·: .. ,. 
Facsimile 208-265-4040 
or to such other address as either party may designate-by 
written notice to tbe other. All.notices shall be deemed 
delivered upon actual receipt or refusal of delivery. 
14 Broker's Commission. Sell~r has used the 
services of one or more finders, rea1 estat~ brokers and/or 
real estate salesmen in connection with the purchase and 
sale of the Property; Seller shall be.exclusively· 
responsible £or the payment of any fees and commissions 
owing to such persons. Buyer represents and warrants to 
Seller that Buyer has not engaged any person, fintt or·. 
entity to represent it in connection with the p_urchase arid 
sale of the Property~ Each party shail indemnify and hold 
'the other harmless against any breach-~y it. of"the . 
foregoing representation and warranty. 
· 15. ·Nominee. At any tim.e after the Agreement. Date 
Buyer may assign any or all of its right, title and 
interest in and to this:Agreement to.another party or 
parties (collectively "Nomillee") each of which is,·- directly 
or-indirectly, an affiliate of Buyer and/or-any of Chip L. 
Bowlby, Thomas J.· Marschel, and Charles w .. Reeves.. · 
Provided Nominee shall assume in writing all the then 
unperformed obligations of Buyer under this Agreement, 
Buyer shall thereupon automatically be-relieved of all" its 
liabilities and obligations under, and shall be fully. 
released from, this Agreement. Buyer·shall notify Seller 
and Sandpoint in writing upon the occurrence of any such 
assignment, and in the notice shall provide the name,.· 
?ddress, telephone and facsimile numbe·rs of Nominee. 
16. Confidentiality. Buyer and Seller shall.at· all 
times keep the transactions contemplated hereby and all 
documents received from each other confidential", except. (a} 
to the e~tent necessary to comply with applicable laws ~nd 
regulations, (b) for discussion with.Buyer's Advisqrs, {c} 
as needed to carry out the obligations of the p~rties 
hereunder-, including, in the case of Buyer, arranging 
equity investments and debt financing for the.Prop~rty. 
17. Miscellaneous Provisions. 
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:h);~t,1}-;::'.::/:.'-:J ... ~· · {a} .Ef.fe·d:..ihte'tie§s(of".=-Instrument. Th.is 1,\.gre~ep.;t~ :.-·. 
shall not constitute a binding agreeme~t between Seller and .. 
Buyer until such time as both Buyer and Seller have. 
executed this Agreement by completing and signing the-
signature.blocks below and by signing and/or initialing the 
liquidated damages provisions in Section~ aboye. 
(b} Governing Law; .Amendment; Construction. 
This Agreement shall be construed, interpreted.and enforced 
in accordance with the laws of the State of Idaho. Any 
modification of this Agreement must be _in writihg and 
signed by both Buyer and Seller. This Agreement 
memorializes the agreements reached after arms-length 
bargaining between Seller and Buyer; the-parties and their 
counsel have reviewed it fully and it .shall ·be deemed 
jointly drafted. Words1 phrases, and all provisions hereof 
shall, except as specifically defined herein~ be 
int~rpreted in· accordance with their ordinary meanings. 
llll personal pronouns used in this Agreement shall include 
-the other genders. The singular shalr include the plural,· 
and the plural the singular, whenever and as often as may 
be appropriate. ·The captions and headings in this 
·. Agreement are for convenience only, are not p~rt of the· 
substantive provisions of this Agreement, ·and do not fn any 
way limit ot amplify the provision~ .hereof°. 
(c} Entire Agreement. This Agreement (together 
with any·Exhibits hereto) constitutes th?· sole and entire.· 
agreement between-Seller and Buyer conc~rning the Property 
·and supersedes any and all prior ora~ or.written agreements 
or understan.dings between them. pertaining to the· 
transactions contemplated herein. No representations, 
warranties or inducements, express or implied1 have been· 
made by either party to the other, except as set forth 
herein. · 
. {d}. Partial Invalidity. ·If a cqurt of competent 
jurisdiction shall hold that any pro~tsion of this 
Agreement is invalid or unenforceable, the remainder of 
this Agreement shall continue in tu11·t9rce and effect and 
shall in no way be impaired or inval~dated. The parties 
shall, however, substitute for the pr~vision held to be 
invalid or unenforceable a provision·. which is valid and 
enforceable which approximates as clqsely as possible the 
cormnercial and economic intent of the. st:r:icken provision~-
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separately responsible for any "atto'mey1 s fees it ._may incur . 
in connection with the negotiation and preparation of fhis 
Agreement,·· any Exhibi~~ hereto and any other instruments or 
documents mentioned herein, as well as for such fees 
incurred in connection. with the closing of ·the Es.crow. If 
there is any legal action or proceeding between Seller and 
Buyer to enforce any provision of this Agreemen~ or to 
protect or establish any right or remedy of either party 
hereunder,· the prevaiiing party shall be entitled to all 
its costs and expenses, including attorney's fees and 
ex.pert witness. fees, incurred in connection with such 
action and in any appeal therefrom. 
(f} Successors and Assigns. The.provisions of 
this Agreement shall survive recordation of the grant deed 
(by which title to the Property is conveyed from Seller to 
Buyer) and close of-Escrow. The provisions of this 
Agreement shall inure to the benefit of and bind·seller and 
~uyer·and their respective successors and assigns. 
(g} ·Further .Documents. At any time and f~om. 
time to.-time during the ter.1n of this Agreement.as well as 
following' the close of Escrow, each party, at the expense 
of the'requesting party, shall execute and.deliver (and 
acknowledge before a notary public where necessary) such 
instruments of transfer and such other documents as- the 
other party:may rea~onably request.or as are necessary.to 
carry out and give effect to the purposes and ,intent of 
this Agreemep.t. 
{h) Definition of "business dayff. The term 
"busines·s day" s~ll. .mean those weekdays on· which Bank of 
America, National Associ?tion_, is open for· busi11ess to the 
public and is conducting its customary retati banking 
transactions in the S-tate o.f California .. 
. . 
(i) Payment of Escrow Fees.on Ear1y te.J;mination. 
If this Agreement tenninates for any reason other than by 
close of Escrow, Seller and Buyer shall eacnpay directly 
to Sandpoint, upon demand, one-half of any fee~ or other 
charges owed to Sandpoint in its capacities ·as Sandpoint 
and Sand.point heremider. 
(j} Incorporation of Exhibits • .iµly E~hibit 
mentioned in this Agreement shall be deemed incorporated in 
this Agreement by reference as though the provisions of the 
.. ~ 
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··;. . . 
(k} Memorandum of this Agre.em.ent for · · 
R~cordation. Neither Seller nor Buyer: shall cause or 
permit the recordation of this Agreement. Upon the request 
of Buyer or Seller, however, made concurrently with or at 
any time after the execution of this Agreement by both 
parties, Buyer and Seller shall execute in recordaple form 
and deliver to Buyer and Seller a .mem.9randum. of· this 
Agreement, in the form of Exhibit F hereto,. which Buyer and 
Seller may record, at-recording party's expense _expense, in 
the Official Records of the County. 
{l} Counterparts. This Agreem.ent·maybe 
executed in one or more counterparts, each of which shall 
be a fully binding and ~nforceable contract and agreement 
against the party signing such counterpart; but a1.1 · such 
counterparts shall ~ogether constitute·but o~e ·agreement. 
IN WI-TNESS WHEREOF, the parties have executed; this 




NORTH IDAHO RESORTS, LLC, an· Idaho· 
limited liability company 
By Villelli Enterprises Inc.~.· 
Managing ParQ.1er 
~Dfil:P~, 
By Richard A. Villelli 
President 




·- --·-- .- ~ ...... ·-· - : . .·;. _,. -,, . - ---·- -..... - ·--·-··-··· .. - . •:·.a.• 
) 
Acceptance of Agreement 
-.. - . .,.· .. 
-::.!~r-:.'•"":- .. ,-.--:·: ~·. 
.. ·.- ·;· 
. The undersigned hereby: acknowledges receipt of a 
fully executed counterpart of this Agreement; accepts such 
authorizations, directions and instructions as are se~ 
forth herein for Sandpoint and Sandpoint; and agrees to act 
as Sandpoint and Sandpoi,nt pursuant to this Agreement and 
to be bound by and perform. the terms of this Agreement ·as 
such terms apply to the undersigned. 
.... 
·-·-·-~ 
SANDPOINT TITLE INSURANCE INC. 
By _________ ,..,.._. ___ _ 
Title ---.---'----~--
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EXHIBIT B-2· 
LIST OF ENTITLEMENTS. 
[ THIS ENUM'ERA'.I'ION IS SUBJECT ,TO REVIEW Al>..'fJJ REFINEMENT 
DURING THE REVIEW PE;RI(;D] 
Planned unit development appiication; conceptual rand use plan; PUO compliance report; 
environmental analysis, to include wetlands delineation, wik;llife assessment and cultural 
resources inventory; land capability report, to Include domestio, irrigation and fire flow water 
availability, and sewage disposal suitability; stonnwater management and erosion control plan; 
preffminary plat; preliminary plat application; flood plain defineatlon and mitigation measures; and 
traffic ~udy (to include ·RR crossing at Trestle Creek). 
. .. 
PUO conditional use pennit; final plat; sewer system approved. "as-buitts;" water system . · 
approved "as-builts;" approach pennits; development pennits (for fl~od plain activities); Corps 
404 permits (If wetlands are filled or $horefines are stabilized); dock or marina Dept: of Lands 
pennits; EPA NPDES (National Pollution Discharge Elimination System) pennit (lfwe discharge 
stormwater into surface water); and county building pennits · 
Two other pennits on the Trestle Creek parcels: the railroad and the Idaho Transportation 
Department wiff rr.ost likely require a "license" (in the case of the RR),· and an "approach or 
encroachment" permit (in the case of the ITO) to bore under the tracks and state highway should 
we need to run sewer lines to upland disposal sites · 
.... :~ .. · .. ··~~-- .. ·· 
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EXHIBIT C 
GENERAL. ASSI~T 
This General Assignment ("this Assignment"') is 
made as of , 2005 by NOR'l'H. ID1lli0 RESORTS, LLc,· a 
limited liability company (''Assignor·''), in 
favor of Fend Oreil.1e Bonner Investm.ens, LL~ a Nevada 
limited liability company (~ASsigneie"}, pursuant to the 
written agreement entitled ReaL Property Purchase and saie 
Agreement by and between Assignor a( seller and Assignee as 
buyer, dated December _, 2004 ( the '"'.Purchase Agreem.ent"} • 
This Assignment is subject to the provisions ·bf .the· 
Purchase Agreement,. and if any incon~istency between . the 
Purchase Agreement · and this Assignment arises, the· 
provisions of the Purchase Agreement shall control. Terms 
which are defined in the Purchase Agreement shall, when 
used he rein, have the same meaning as therein. 
For good and valuable consideration, the receipt 
and ·sufficiency of which are hereby acknowledged, .Assignor 
hereby sells, conveys, grants, delfvers, . transfers. and 
assigns to Assignee, all of Assignor'-.s right, title and 
·interest in, to and· under any and ·all of the following 
items (colle~tively the ·""Assigned Property"), which is part 
of Property, including, without limitation, the. Land, which 
is· the· subject matter of the Agr:eement: · 
(a) The Entitlements, · inciuding, without 
· .limitation, all ·governmental. zoning, .use, occupancy, and 
operating permits, and all other gqvernmental permits, 
licenses, .approvals, applications, subdivision· maps, 
entitlements, certificates, rights under development 
agreements, school fee mitigation. · agreements, · .building 
permits, development allocations, and development rights 
relating to the Property; . 
. {b) All util'ity and other. permits reiating to 
the Property; 
(c) All fee credits and license tax credits; all 
prepaid expenses, fees, and deposits with municipal 
agencies and utilities, applicable to the Property~ and the 
right to· any refunds thereunder or rebates · . thereof, 
including without limitation the Ut;i.:t.ity Deposit$} and all 
tax and assessme~t protest actions and Clai~·a~d rights to 
. ... .. ··- . ~ . 
- ~ -··---... ----- _. ---~ 
·.~-·· ... ·. . ·~0:. .. ·--~- ...... 
~,:, 'prosecu-t.:e: t-tte::;.safu~;-r,. incJ.uding without limitation all tax 
a.Ifd assessment refunds or rebates now or hereafte~ payable; 
(d} All plans and . spe:cifications for 
infrastructure, buildings, structures and fixtures located 
on the Property, whether existing or.antic~pated; 
(e) All Assignor's rights,' title and interest in 
and to Seller's Documents, the Consult.ant ·Contracts (which 
are listed in EXhibit F to the P...g~eement)_ and the 
warranties; 
(f} al1 c1aim.s, counterclailllS, defenses and/o~ 
actions, whether at comm.on law o~- pursµant to any 9ther 
applicable federal, state or local law,· which· seller may 
have against any third parties relatins'f -to . th~ design 
and/or construction of the Project.and/or the existence· of 
Hazardous Materials (as the term "Hazardous Materials" is 
hereinafter defined} in, at, on, ·under or about the 
Property; 
(gJ. · any warranties, guaranties or other 
assurances- from suppliers and vendo~s- of materials Pnd 
equipment incorporated in the Project; -and .. 
· · {h) any vehicles and other · self"'"propelled 
machines qwned by Sel.ler and used i~ · c;onnection with the . 
Project.. Specifically · excluded items ar.e· -the 1965 Chris . 
Craft boat and the 28 foot party barge·._ Both purchased and 
owned by Richard A. -Villelli. · · 
Assignor hereby represents, covenants and 
warrants in favo~ of Assignee and Assignee's successors .and. 
assigns that, (i) Assignor is the lawful owner and present 
holder of all the right, title and interest which presently. 
exists in the ASsigned Property, {fi)· Assignor has gooa·and 
marketable title to the Assigned Property and the exclusive 
lawful right to s-el.l, · assign, convey, transfer and s.et over 
title to· the Assigned Property unto Assignee, (iii} no. 
other party whomsoever has any legal- ·or e~it:ab°le interest 
in any item of the Assigned Property, (iv} ·the .P..ssigned 
Property is in good usable operating condition and repair, 
. and {v} Assignee shall quietly hold and- ·enjoy the Assigned 
Property· as against any claims a4vanced · by or through 
Assignor; Assignor hereby covenanting and agreeing to 
defend and indemnify Assignee against· any expenses 
(including reasonable legal fees and" ·court costs} i'?hich 
Msignee may suffer or incur by reaso~_. of any such claims.· 
. .:. . .:.:'"'=:~: ~ . -...!.:---· 
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The provisions of this Assignment shall be binding 
upo~ and shal1 inure to the benefit of the successors and 
assigns of Assignor and Assignee; respectively. 
ASSIGNOR: 
NORTH IDAHO RESORTS, 
LLC, a limited liability -------company 
By -T....,.i_t_,l,,_e_~--':----------
... -~!-- ------·· 
4 7 l 
••I:'••:-,,.•":•- ..... • 
,·: ·EXHIBIT D 
BILL OF $ALE 
. · . ..,~;-.;'"••;; .. : ... .. 
The undersigned NORTH IDAHO ·RESORTS, LLC, a 
limited liability ·compa.ny rnsel.lerr'>, for . good ------and valuable consideration, the sufficiency and receipt of 
which Seller hereby acknowledges, :tie:i;eby sells, assi<;p15, 
conveys, transfers and sets over unto Fend Oreille Bonner 
Investments, LLC, a gevada limited liability company 
(~Buyer"), a11 of Seller1 s right, titie·and interest in and 
to all the · items of· personal property listed on Schedule 
One hereto (collectiv~1y; the ~Persona1ty").The Personalty 
does not include any· personal property used ·with· the 
Property which is leased.Copies of the pertinent leases are 
attached hereto and· made a part hereof ... Buyer must assume 
said leases in order to have the ri~ht to use the lease· 
property .. 
Seller hereby represents, covenants and warrants 
in favor of Buyer and Buyer's successors and.assi~s that, 
(i) Seller is the lawftµ owner and.· present. holder: of all. 
the right,· title and interest which presently exists in the 
Personalty, {ii) Seller has good . and marketable title · to 
··the Personalty and the exclusive· lawful right to sell.,· 
·assign, convey,· transfer ·and set over title to the 
Personalty unto Buyer, (iii) no other·party whomsoever·has 
any·· legal or· equitable interest in any item _.of the 
Personalty, {iv) the Personalty is in good usable operating 
condition and repair,. and (v) Buyer shall quietly hold and 
enjoy the Personalty as against any claims advanced by or 
through Seller, Seller hereby covenanting and agreeing to 
defend and indemnify Buyer against any expenses "(including 
reasonable legal fees. and court costs} which. Buyer :may 




NORTH IDAHO RESORTS, LLC, a 
limited 
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BILL OF SALE 
1. The Accrued Deposits 
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EXHIBIT: E .·. :. 
CONTRACTS WITH CONSULT.ANTS 
_ .. ~ .. 
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EXHIBIT F 
MEMORANDUM FOR RECORDATION 
Recorded at the request of, & 
after recording please return to: 
Pend Oreill.e Bonner Investments, LLC 
·6900 Sou.th McCarran Boulevard 
Suite 1010 
Reno, Nevada 89509 
Attention: Sherry Wagner 
MSMORMIDOM OF REAL l?ROl?BRTY 
PORCHASE AND SALE AGRE~NT 
·-.··:. :: __ ·_:'-;:·.-..... ··. 
NORTH .Ir>-AHO .RESORTS, LLC, a . : . limited liability : 
company, pr-selle;i:"} and Pend Oreille Bonner Investments, 
LLC,...a Nevada l.imited liability company ( 11BU.y~tt}, hereby 
acknowiedge and agree as follows: 
1. Seller and Buyer have entered-int~ a wr~tten 
agreement entitled "Real Property Purcliase and Sale 
·Agreement" made and entered into effective- as of December 
~' 2004. Said agreement is unrecorded. 
2. Said agreement concerns the real property (.the 
"Property") located in the County of Bo:tlller, State of 
I~aho. The Property is described in said·agreement·a.n:d·on 
Exhibit One hereto. · 
3. · Seller hereby agrees to sell the Property to 
Buyer, and Buyer hereby agrees to purchase the.· Property 
from Seller, all pursuant to the provisions of said· · 
unrecorded written agreement. 





NORTH ~D~O. RESORTS_, LL~, a 
Limited Liabi,lit;y Company 
By ------------.----..,....... TitJ.e -------------
. ····~!" 
--:-... .. ; ~!!',;:.~· .. .: <• • ·: • • • - • 
... -
~ .... ·-· ·:t=~.·i. ---:·. ., .. ··· . 
) 
Pend Oreille Bonner Investments, LLC,- a 
Nevada limited ~iability-company 
By _____________ _ 
-Chip L. Bowlby, Member . 
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MEMORANDUM FOR RECORDATION 
. _;_", -~-. ·;f. ... -
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TITLE EXCEPTIONS 
Based on thePreJiminru:y TrtleRepo:rtissued onJanuary.3., 2005 at8:00 a.m. and 
reissued on February 1, ioos .. by Sandpoint Title, Commitment No., the following 
numbered exceptions are objected to mid should be removed as. exceptions to title: 
. . . 
19., 24., 29., 30., 3Z 43., 44, 46.,47., 48, 49., so., 67,. 68., 69., 70, 71., 79, 81, 88.,. .89., 93., 102., 
117" 118,. 119., and 120.· 
The fullowing exceptions and underlying documents·needfurthen:eviewto detennin~ 
· their impact on,~ development plan and as provided iii the Amended and Restated 
~ dreBuyer shall-haveuntt1 February 28., 2005., to review these ~tions: · 
. ... :· .. · ... ·-·· ·· ... 
18, 20, 21., 22,. 23., 25-, 26., 27, 31., 33., 38., 53., 54;,- 55,. 56., 57., 58., 59., 74., 75.,.78., 80., 81., 82., 
83, 92, 94., 95., 96,. 97., 104"' 105., 106,. 107,,. um, no,. 112, 114.,.and Railroadllighklf:..way · 
~itrelates to SectionD. 
. ...  .-· .:::=:::: .··~-
.:, .. :·._;. ;. :f"··· ·- • :.:.-·.:. ' 
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EXHIBITH 
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EXHIBIT! 
Sales Map of Lo.ts West ofLower Pack :ruver~ad 
. •, .·. '· -·-·=····· .·:, ... ·..:,·.:·-=·--· 
•ORoo••• •• - 0 --• ••- -
Exhibit 
,., (' f" _(1,._ 'I 
~8!t 
Recorded at the request of, & 
after recording please return to: 
Pend Oreille Bonner Development Holdings, Inc. 
6900 South McCarran Boulevard 
Suite 1010 
Reno, Nevada 89509 
Attention: Sherry Wagner 
Above Space Reserved for Recording Information 
706475 
MEMORANDUM OF REAL PROPERTY 
PURCHASE AND SALE AGREEMENT 
NORTH IDAHO RESORTS, LLC, an Idaho limited liability 
company ( 11 Seller 11 ) and PEND OREILLE BONNER DEVELOPMENT 
HOLDINGS, INC., a Nevada corporation "Buyer"), hereby 
acknowledge and agree as follows: 
1. Seller and Buyer have entered inco a written 
agreement entitled Third Amended and Restated Real Property 
Purchase and Sale Agreement with the effective date of 
March 9, 2006. Said agreement is unrecorded. 
2. Said agreement concerns the real property (the 
"Property") located in the County of Bonner, State of 
Idaho. The Property is described in said agreement and on 
Exhibit One hereto. 
3. Seller hereby agrees to sell the Property to 
Buyer, and Buyer hereby agrees to purchase the Property 
from Seller, all pursuant to the provisions of said 
unrecorded written agreement. 
[SIGNATURE BLOCK ON NEXT PAGE] 
Exhibit ~\ (_~- 0 Ii 
IN WITNESS WHEREOF, Seller and Buyer have executed 
this Memorandum as of the date first above written. 
SELLER 
North Idaho Resorts, LLC 
an Idaho limited liability company 
By Villell{ Enterprises Inc. 
a C,Ji O,v"'-l ~ corporation 
Managing Member 
--
By ~ . Qlw .. M.At1, Pw 
Richard A. Villelli, President 
BUYER 
PEND OREILLE BONNER DEVELOPMENT HOLDINGS INC., 
a Nevada corporation 
By_-=c?'--~~-~~~-• ~--~~~-




COUNTY OF ~"('\R/" 
On l l-t ~ day o~\JOt.,L~~re me, the 
undersigned, a Notary_.Pub · c m a for th~ s · 
} ss 
personally appeared ...!<..=.il..:!!o!!....!!~(~~~::3L.LL.s..L.L:L--
known or identified to me to be the < \ 
----------of the corporation that executed 
this instrument or the person/s whose executed the instrument on 
behalf of said corporation and acknowledged to me that said 
corporation executed the same. 
In Witness Whereof, I have hereunto set my hand and affixed 
my seal the day and ear in this certificat st above written. 
' 
Residing at: ~ V'\'0(30 l-('\1 
Commission Exp.: l-~ l-l) 
COUNTY OF ~'r\'(""'\ e C 
} ss 
On }L\ \.h, dayo~~,Z.~e~reme, the 
undersigned, a Notaiyfublic ~d forthea:~ttate, 
personally appeared~( ~. >Jt. 5 
b~ or ideto me to be the 
\:r"~t~~:;:-r of the corporation that executed 
this instru.'11ent or the person/s whose executed the instrument on 
behalf of said corporation and acknowledged to me that said 
corporation executed the same. 
In Witness Whereof, I have hereunto set my hand and affixed 
my seal the day and ear in this certificate first above ,vritten. 
Notary Public in d for said County a.."!d State 
Resid~g ~t: ~ Y"\ e>(?')<'\---r" 
Commission Exp.:\-~ l-\ \ 
RECORDING DATA: 
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SCHEDULE B-Part II - continued 
Transnation Title Insurance Company 
Commi!mentNo. 00041847 
THIS REPORT IS DIVIDED INTO 4 SECTIONS WITH MULTIPLE PARCELS WITHIN EACH SECTION, THE 
FOLLOWING SECTIONS REPRESENT FOUR DIFFERENT LOCATIONS: 
SECTION A: 
HIDDEN LAKES GOLF COURSE, LODGE, PARKING AREAS AND MA.INTENA!'-TCE AREAS. 
SECTIONB: 
HIGHLANDS AREA PLA TIED LOTS WEST OF LOWER PACK RIVER ROAD. 
SECTIONC: 
MOOSE MOUNTAIN LARGE ACREAGE FOR DEVELOP:tvffiNT SOlJTH OF HIGHWAY 200. 
SECTIOND: 
IDAHO RESORT AREA ON THE WATERS OF LAKE PE1'.'D OREILLE AT TRESTLE CREEK. 
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A tract of land located in Section 36, Township 58 North, Range 1 West AND Section 31, Township 58 North, Range 1 East of 
the Boise Meridian, Bonner County, Idaho, more particularly described as follows: 
That portion of said Sections 36 and 31 lying East of Pack River Road, a county road, )Vest of the Pack River, North of State 
Highway No. 200, and South of the South line of Government Lot 1 of said Section 31 and South of the South line of the 
Northeast quarter of the Northeast quarter of said Section 36; 
LESS that land included in the Plat of Hidden Lakes Subdivision as recorded in Book 4 of Plats, page 64, records of Bonner 
County, Idaho. 
ALSO LESS a parcel of land in Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner County, 
Idaho more particularly described as follows: 
Commencing at the Southeast corner of said Section 36; 
Thence North 52° 11'33" West 953.40 feet (record pei· Instrument No. 457973 = North 54° 29'10" West, .1010.58 feet) to a 
point on the Northerly right of way of State Highway No. 200 and the true point of beginning; 
Tltence North 01° 19'29" West, 244.70 feet (record per Instrument No. 457973 = North 01° 07'07" East, 244.28 feet}; 
Thence South 88° 04'08" West, 348.50 feet (record per Instrument No. 457973 = South 87° 52'03"West, 348.49 feet) 
Tb.ence South 01° 19'12" West, 250.00 feet (record per Instrument No.457973 = South 01° 07'07" West, 250.00 feet) to the 
Northerly right of way of State Highway No. 200; 
Thence along said right of way North 80° 34'19" East 66.04 feet (record per Instrument No. 457973 = North 79° 46'41" East, 
66.62 feet); · 
Thence on a curve to the right having a central angle of 05° 47'35" and a radius of 2803.37 feet, for an arc distance of 283.45 
feet (record per Instrument No. 457973 = a central angle of 05° 47'02" and an arc length of 282.99 feet) to the true point of 
beginning. 
LESS a tract of land in Government Lot 2 of Section 31, Township 58 North, Range 1 East of the Boise Meridian, Bonner 
County, Idaho, more particularly described as follows: 
Beginning at the intersection of the North line of said Government Lot 2 and an existing fence line marking the right of way of 
an old County Road, said point being South 89° 06'38"' East, 398.07 feet from the Northwest corner of Government Lot 2 
(record"" 361.00 feet); 
Thence along said fence line as noted of record per Instrument No. 217765 on a curve to the left (radial bearing= North 62° 
13'42" East) having a central angle of 19° 17'35!; and a radius of 650.32 feet, for an arc distance of 218.98 feet (chord= South 
37° 25'05" East, 217.95 feet); · 
Thence continuing along said fence line, South 47° 03'53'' East, 43.24 feet; 
""nee Y.fo,tt 39" u6'38" West, 12.33 .feet; 
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Thence continuing along the fence line, South 59° 55'24" East, 65.99 feet to an iron pipe as described in Instrument No. 
211765; 
1;'hei1ce along the fence line, South 70° 07'45" East, 262.49 feet to an iron pipe as described in Instrument No. 217765 (record= 
Son.th 70° 18'00" East 262.00 feet; 
Thence South $4° 48'04" East, 67.00 feet; 
Thence North 40° 08'56" East, 168.45 feet to the right bank of Pack River (record= 200.00 feet to the thread of Pack River); 
Thence North 40° 08'56" East to the intersection with the thread of Pack River; 
Thence Northerly and upstream along the thread line of Pack River to the intersection with the North line of Government Lot 
2 of said Section 31; · 
Thence South 89° 06'38" East, along said North line to the true point of beginning. 
LESS any part of the above described property lying North and East of Pack River. 
LESS a tract of land in Government Lots 1 and 2 of Section 31, Township 58 North, Range 1 East and the Southeast quarter 
of the Northeast quarter of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner County, Idaho and 
more particularly described as follows: 
Mary's Pack River Lots and all that property dedicated to the public for right of way as shown and recorded in Instrument 
No. 699091, recorcls of Bonner County, Idaho. 
PARCEL 2: 
A tract of land located in Section 36, Township 58 North, Range 1 \Vest A.:.~ Section 2, Township 57 North, Range 1 \Vest of 
the Boise Meridian, Bonner County, Idaho, more fully described as follows: 
Beginning at a point that is North 80 degrees 05' 57" East, a distance of 386.02 feet from the South quarter corner of said 
Section 36, said point also being at the intersection of the South right of way of State Highway No. 200 and the East right of 
way of the Old Country Road; · 
thence South 5 degrees 14' 00" East along said East right of way of the old country road, a distance of 171.80 feet; 
thence continuing South 14 degrees 35' 50" East along said East right of way, a distance of 254.70 feet to an intersection with 
the North right of way of Old High.way No. 200 (FAP No. 95F); 
thence North 72 degrees 38' 24" East along said North right of way, a distance of 372.40 feet; 
thence continuing along said North right of way, North 72 degrees 58' 33" East, a distance of 3'36.00 feet to an intersection 
with the West high bank of Dry Creek; 
thence Northeasterly along said West high bank, a distance of 578 feet, more or less, to an intersection with the South right of 
way of said State Highway No. 200; 
thence Westerly along said South right of way the following six (6) courses: 
1) Around a curve to the left with a radius of 2643.37 
feet, a distance of 48.44 feet (the chord of which 
bears South 88 degrees 02' 31" West. a distance of 
48.43 feet); 
l) North 79 degrees 07' 52" West, 100.50 feet: 
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3) Around_ a curve to the left with a radius of 2668.37 
feet, a distance of 247.30 feet (the chord of which 
be·ars South 82 degrees 54' 00" West, a distance of 
247.24 feet) to a P.S.C.; 
4) Along a spiral curve (8=2 degrees 12.3'), a distance of 
· 207.68 feet (the chord of which bears South 70 degrees 
27' 12" \Vest, a distance of 207.67 feet) to a P.S.; 
5) South 69 degrees 43' 21" West, 328.60 feet; 
6) South 61 degrees 11' 30" West, 119.79 feet to the point 
of beginning. 
Al~D TOGETHER WITH any portion of the old Highway right of way abandonment, described in that certain Quit Claim 
Deed, executed by the State of Idaho, as Instrument No. 696025 and recorded on January 11, 2006, lying within the bounds of 
the above described property 
PARCEL 3: 
A tract of land in Government Lot 1 of Section 31, Township 58 North, Range 1 East of the Boise Meridian, Bonner County, 
Idaho, being that property described in Instrument No. 484825 and more particularly described as follows: 
Beginning at a point on the South line of said Government Lot 1, which is South 89° 06'38" East (record= South 89° 06'55" 
East) 330.00 feet from the Southwest corner of Government Lot 1, marked by a brass cap stamped RLS 974; 
Thence parallel to the West line of the Section, North 00° 07'21" East, 118.03 feet; 
Thence in a Southeasterly direction on a cnrve to the right {radial bearing= South 50° 01'02" West) having a central angle of 
12° 44'09" and a radius of 233.31 feet, for an arc distance of 51.86 feet (chord= South 33° 36'53" East, 51.76 feet); 
Thence South 27° 14'49'' East, 79.53 feet; 
Thence on a curve to the left (radial bearing= North 62° 45'11" East) having a central angle of 00° 31'29" (record = 00° 
31'25") and a radius of 650.32 feet for an arc distance of 5.95 (record= 5.94 feet) fe.et (chord= South 27° 30'31" East, 5.95 
feet), to the South line of Government Lot 1; 
Thence al.ong said South line North 89° 06'38" West (record = North. 89° 06'55" West), 68.07 feet to the true point of 
beginning. 
PARCEL 4: 
A tract of land in Government Lot 1 of Section 31, Township 58 North, Range 1 East of the Boise 1"Ieridian, Bonner County, 
Idaho, being that property described in Instrument No. 495753 and more particularly described as follows: 
Beginning at a point on the South line of said Government Lot l, which is South 89° 06'38" East (record= South 89° 06'55'' 
East) 330.00 feet from the Southwest corner of Government Lot 1, marked by a brass cap stamped RLS 974; 
Thence parallel to the West line of the Section North 00° 07'2 l" East, 118.03 feet; 
Thence on a curve to the left (radial bearing= South 50° 01'02" West) ha..,,ing a central angle of 04° 01'30" and a radius of 
233.31 feet, for an arc distance of 16.39 feet (chord= North 41° 59'43" West 16.39 feet) 
Thence North 44° DW28" We~i. 23.17 feet to the Southeasterly right of way of the Lower Pack River Road; 
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Th.ence along said right of way on a curve to the right (radial bearing= North 53° 09'38" \Vest) having a central angle of 12° 
32'30'' and a radius of 275.00 feet, for an arc distance of 60.20 feet (chord= South 43° 06'37" West, 60.08 feet); 
Thence leaving said right of way, South 44° 00'28" East, 20.15 feet; 
Thence 011 a curve to the right having a central angle of 16° 45'40" and a rad"ius of 173.31 feet, for an arc distance of 50.70 feet 
(chord= South 35° 37'39" ·East 50.52 feet); 
Thence South 27° 14'49" East, 53.38 feet to the true point of beginning 
PARCELS: 
A tract of land in Government Lot 2 of Section 31, Township 58 North, Range 1 East of the Boise Meridian, Bonner County, 
Idaho, being that property described in Instrument No. 495753 and more particularly described as follows: 
Beginning at a point on the 'West line of said Government Lot 2 {West line of Section 31) which is South 00° 07'21" West, 
200.00 feet from the Northwest corner of said Government Lot 2; 
Thence parallel to the North line of Government Lot 2, South 89° 06'38" ·East (record = South 89° 06'55" East) 562.61 feet 
(record = 562.58 feet); 
Thence North 47° 03'53" West, 43.24 feet (record= 43.21 feet); 
Thence on a cun'e to the right having a central angle of 19" 17'35" (record= 19° 17'39") and a radius of 650.32 feet, for an arc 
distance of 218.98 feet (chord= North 37" 25'03" West 271.95 feet) to the North line of Government Lot 2; 
Thence along said North line North 89" 06'38" West (record= North 89" 06'55" West) 68.07 feet; 
'{hence. South 27° 14' 49" East 26.15 feet; 
Thence on a curve to the left having a central angle of 09" 49'00" and a radius of 710.32 feet, for an arc distance of 121.70 feet 
(chord"'.' S011th 32° 09'19" East, 121.55 feet); 
Thence South 80° 25'0.l" West 412.81 feet (record= South 80° 24'50" West 412.82 feet) to the point of beginning. 
EXCEPTh~G from Parcels 1, 3. 4 and 5, the following two tracts: 
Any portion encompassed by the Plat of GOLDEN TEE ESTATES PLA.1.'fNED "l:JN"'IT DEVELOPl\-IE)ff (PH.i.\SE ONE), 
according to the plat thereof, recorded in Book 6 of Plats, Page 108, records of Bonner County, Idaho. 
AND any portion encompassed by the Plat of GOLDEN TEE ESTATES FIRST ADDITION,(l'HASE TWO) ~ccording to the 
plat thereof, recorded in Book 6 of Plats, Page 114, records of Bonner County, Idaho. 
PARCEL 6: 
Block 5 in GOLDEN TEE ESTATES PLAl'INED "UNIT DEVELOPMENT (PHASE ONE), according to the plat thereof, 
recorded in Book 6 of Plats, Page 108. records of Bonner County, Idaho. 
PARCEL 7: 
The Club House, and the Parking J_ot in Block 12, as they are shown and depicted in GOLDEN TEES ESTATES FIRST 
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Maintenance Lot, Block 14, GOLDEN TEES ESTATES FIRST ADDITION (PHASE TWO) according tot he plat thereof, 
recorded in Book 6 of Plats, Page 114, records of Bonner County, Idaho. 
PARCEL 9: 
Lot 2 . Block 3 in GOLDEN TEES ESTATES PLANNED lTNIT DEVELOPMENT {PHASE ONE), according to the 
plat thereof, recorded in Book 6 of Plats, Page 108, records of Bonner County, Idaho. 
PARCEL 10: 
Lot 13, Block 13 and the Golf Course Area as shown and depicted in Block 12 of GOLDEN TEES ESTATl<:S FIRST 
ADDITION (PHASE TWO) according to the plat thereof, recorded in Book 6 of Plats, Page 114, records of Bonner County, 
Iclaho. 
PARCEL 11: 
Open space Lots shown as Lots 1 And 5 and Storrmvater Lot, Block 4 and Storniwater Lot, Block 2 of GOLDEN TEE 
EST ATES PLANl"{ED UNIT DEVELOPl\fENT (PHASE ON];), according to the Plat thereof, recorded in Book 6 of Plats, 
page 108, records of Bonner County, Idaho. 
Open space Lots 1 and 4, Block 6 and open space Lot 1, Block 7, open space Lot 1, Block 9, GOLDEN TEE ESTATES 1ST 
ADDITION PLANNED U1'!1T DEVELOP1"IENT (PHASE TWO), according to the plat thereof, recorded in Book 6 of Plats, 
Page 114, records of Bonner County, Idaho. 
PARCEL 12: 
Open space Lot 1, of Block 8, GOLDEN TEE ESTATES FIRST ADDITION PUD (PHASE TWO), according to the plat 
thereof, recorded in Book 6 of Plats, Page 114, records of Bonner County, Idaho 
PARCEL 13: 
Lot 1, Block 11 in GOLDEN TEES ESTATE FIRST ADDITION (PHA.SE T\VO), according to the plat thereof, recorded in 
Book 6 of Plats, Page 114, records of Bonner County, Idaho. 
PARCEL 14: 
All Private roads in GOLDEN TEE ESTATES PLANl''i'"ED lJNIT DEVELOP1VIENT (PHASE ONE), according to the plat 
thereof, recorded in Book 6 of .Plats, Page 108, records of Bonner County, Idaho. 
PARCEL 15: 
All private roads in GOLDEN TEES EST ATES FIRST ADDITION (PHASE TWO), according to the plat thereof, recorded in 
Book 6 of Plats, Page 114, records of Bonner County, Idaho. 
SECTIONB: 
PARCEL 1: 
Lot 1 in Block 1 of the FIRST ADDmON TO HIDDEN LAKES, according to the plat thereof, recorded in Book 4 of Plats, 
page 161, records of Bonner County, Idaho. 
PARCEL 2: 
Lots 2, 3, 4, 5 in Block 2 of the SECOND ADnTTION TO IT.IDDEN LAKES SUBDIVISION, according to the plat thereof, 
reccrd.e.:l in Book 5 of !'lats, Page 58, records of Bonner County, Idaho. 
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PARCEL 3: 
A tract of land in the East half of the Northeast quarter of the Southwest quarter aud the Northwest quarter of the Southeast 
quarter of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner County, Idaho, more particularly 
described as follows: 
Beginning at the Southeast comer of the East half of the .Northeast quarter of the Southwest quarter of said Section 36; 
Thence along the South line of the East half of the Northeast quarter of the Southwest quarter, North 89° 36'27" West, 661.51 
feet (record = North 89° 37'10" West, 661.5'7 feet to the Southwest corner of the East half of the Northeast quarter of the 
Southwest quarter; 
Thence along the West line of the East half of tlte Northeast quar'te1· of the Southwest quarte1·, North 00° 1.0'22' East 856.45 
feet (record= North 00° 09'25" East, 856.45 feet); 
Thence North 89° 10'53" East,30.21 feet (record = East, 29.58 feet) to the Westerly right of way of Beny Drive (shown as 
Olympic Drive on the Second Addition Plat to Hidden Lakes); 
Thence Southeasterly along said right of way the following six {6) courses: 
1. on a non tangential curve to the left (radial bearing= North 87° 39'13" East) having a central angle of 36° 44'06" and a 
radius of 131..00 feet for an arc distance of 83.99 feet (record= 84.54 feet) (chord= South 20° 42'50" East, 82.56 feet - rec~rd = 
South 20° 3i'27" East, 83.08 feet); 
2. thence South 39° 04'53" East, 419.67 feet (record= South 39° 06'45" East, 419.68 feet; 
3. thence on a curve to tb.e left having a central angle of 11° 42'45" and a radius of 530.00 feet for an arc distance of 108.34 
feet (chord= South 44° 56'16" East, 108.15 feet- record= South 44° 58'08" East, 108.16 feet); 
4. thence South 50° 47'39" East, 69.68 feet (record= South 50° 49'31" East, 69.68 feet); 
5. thence on a curve to the right having a central angle of 23° 42'51" and a radius of 970.00 feet, for an arc distance of 401.47 
feet (chord= South 38° 56'14" East, 398.61 feet- record= South 38° 58'05" East 398.61 feet); 
6. thence South 27" 04'48'' East, 3l.65 feet to the South line of the Northwest quarter of the Southeast quarter (record = 
South 27° 06'40" East, 30.77 feet); 
thence leaving said right of way North 89° 36'03" West, 60.37 feet (record= North 89" 37'09" West, 59.55 feet) to the point of 
beginning. 
PARCEL 4: 
A tract of land located in a portion of the Southwest quarter of the Southeast quarter of Section 36, Township 58 North, 
Range 1 West, Boise Meridian, Bonner County, Idaho, more particularly described as follows: 
Beginning at the Northwe.-.t corner of said Southwest quarter of the Southeast quarter of Section 36; 
Thence South 89° 36'03'' East 60.37 feet (record = South 89° 37'09" East, 59.55 feet) to the Westerly right of way ·of Berry 
Drive (shown as Olympic Drive on the Plat of the Second Addition to Hidden Lakes}; 
Thence along said right of way for the following four (4) courses: 
1. South 27° 04'48'' East, 299.95 feet (record= South 27° 06'40" East, 300.83 feet); 
2. !.'fGrth 62" 55'1:F East, 60.00 feet (record= North 62° 53'20" East, 60.00 feet); 
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3. North 27° 04'48" West, 125.34 feet (recorcl = North 27° 06'40" West, 125.34 feet): 
4. thence on a curve to the right hai,ing a central angle of 79° 01'27" and a radius of 25.00 feet, for an arc distance of 34.48 
feet (chord= North 12• 25'55" East, 31.81 feet - record= North 12° 24'03" East, 31.81 feet) to a point on the Southerly right of 
way ofFainvayViewDrive, as shown on the Plat of First Addition to Hidden Lakes; 
thence along said right of way for the following eight (8) courses: 
1. North 51° 56'39" East, 74.67 feet (record =North 5.1° 54'47" East, 74.67 feet); 
2. thence on a curv·e to the right having a central angle of 99" 26'33" and a radius of 70.00 feet, for an arc distance of 121.49 
feet (chord= South 78° 20'05" East, 106.81 feet - record= South 78° 21'57" East, 106.81 feet); 
3. th.ence South 28° 36'48" East, 154.03 feet (record= South 28° 38'40" East, 154.03 feet); 
4. thence on a curve to the right having a central angle of 55° 41'27" and a radius of 90.00 feet for an arc distance of 87.48 feet 
(chord= South 00° 46'05" East, 84.08 feet - record= South 00° 47'56" East, 84.08 feet); 
5. thence South 27° 04'39" West, 170.14 feet; 
6. thence on a curve to the right having a central angle of 71° 37'1 l" and a radius of 60.0 feet, for an arc distance of 75.00 feet 
(chord= South 08° 43'57" East, 70.21 feet); 
7. thence South 44° 32'32" East, 50.94 feet; 
8. thence on a curve to the right having a central angle of 69° 10'16" and a radius of25.00 feet, for an arc distance of 30.l.8 
feet (chord= South 09° 57'24" :East, 28.38 feet- record= South 11° 23'51" East, 30.18 feet) to a point on the West right of way 
of Lower Pack River Road: 
thence Southerly along said right of way for the following four (4) courses: 
1. on a non tangential curve to the right having a central angle of 04° 15'19" and a radius of 1180.00 feet for an arc distance of 
87.69 feet (chord= South 22° 30'38" West, 87.67 feet); 
2. thence South 20° 22'44" West, 114.57 feet; 
3. thence on a curve to the left having a central angle of 22° 29'50" and a radius of 502.65 feet, for an arc distance of 197.36 
feet (chord= South 09° 07'49" West, 196.10 feet) 
4. thence South 02° 07'06" E-ast, 157.81 feet to the Northerly right of way of State Highway No. 200; 
thence along the highway right of way, South 77° 42'28" West, 72.14 feet (record= South 78° 15'06" West, 7L 11 feet); 
thence continuing along the Highway right of way, South 69" 44'57'' West, 262.22-fcet (record= South 69° 43'16" West, 261.65 
feet) to the West line of the Southwest quarter of the Southeast quarter of said Section 36; 
thence along the West line of the Southwest quarter of the Southeast quarter, North 00° 08'19" East, 1223.36 feet (record = 
North 00° 07'13" East.1223.17 feet) to the point of beginning. 
PARCEL 5: 
That portion of the Southeast quarter of the Northeast quarter of Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, Bonner County, Idaho, lying West of the Lower Pack River Road, 
EXCEPT the First Arl.-Jitfo!! t::: !fa:l.dch Lakes Subdivision, according to the plat thereof, recorded in Book 4 of Plats, Page 161, 
records of Bonner County, Idaho. 
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SECTIONC: 
All that portion of the Southeast Quarter in Section 36, Township 58 North, Range 1 West, Boise Meridian, Bonner County, 
Idaho, l}ing South of State Highway 200; and all that portion of Government Lot 4 in Section 31, Township 58 North, Range 1 
East, Boise Meridian, Bonner County, Idaho, lying Soutb of State Highway 200; 
LESS the following described property: 
A tract of land in the Southeast quarter of Section 36, Township 58 North, Range l West of the Boise Meridian, Bonner 
County, Idaho, being that property described in Instrument No. 92981, records of Bonner County, Idaho and more 
J:!a:rticularly described as follows: 
Commencing at the Southeast corner of said Section 36; 
Thence along the East line of Section 36, North 00° 08'06" East, 460.00 feet; 
Thence perpendicular to the East line of the Section, North 89° 51 '54" West, 568.00 feet to the true poiot of beginning; 
Thence South 47° 08'06" West, 250.00 feet; 
Thence South 42° 51' 54" East, 348.50 feet; 
Thence North 47" 48'06" East, 250.00 feet; 
Thence North 42° 51'54" West, 348.50 feet to the true point of beginning. 
Al'°"D 
All that portion of Government Lots 2, 3, 4, 5, 6, 7, 8 and 9; the Southwest quarter of the Northeast quarter; and the South 
half of the Northwest quarter of Section 2, Township 57 North, Range 1 West of the Boise Meridian, ·sonner County, Idaho, 
l}ing South of State Highway No. 200 and lying North and East of the Northern Pacific Railroad (now Montana Rail Link) 
right of way. 
LESS that portion of Section 2, Township 57 North, Range l West of the Boise Meridian, Bonner County, Idaho; being that 
property d.escribed in Instrument No. 592059 and more particularly described as follows: 
Beginning at a right of way monument on the South right of way of State Highway No. 200, from which the Northwest corner 
of said Section 2 bears North 25° 54'43" West, 798.00 feet {record= North 26° 28'08" West, 798.11 feet; 
Thence along the South right of way of the Highway, North 68° 35'39" East. 266.l O feet; 
Thence continuing along the Highway right of way, on a curve to thee left {radial bearing= North 14° 03'28" '\Vest) having a 
central angle of00° 08'55" and a radius of 5799.58 feet for an arc distance of 15.03 feet (chord= North 75° 52'05" East, 15.03 
feet- total distance along right of way from point of beginning= 281.13 feet - record= 281.13 feet); 
thence leaving said right of way South oon 04'10" West, 725.53 feet; 
Thence North 89° 14'40" West, 330.00 feet; 
Thence North 00° 03'26" West 607.20 feet, to the Southerly right of way of State Highway No. 200; 
Thence along said right of way North 79° 11 '55" East, 70.38 feet to the true point of beginning. 
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LESS a tract of land located in Section 36, Township 58 North, Range 1 Weii and Section 2, Township 57 North, Range 1 
West of the Boise Meridian, Bonner County, Idaho; being a portion of that property described in Instrument No. 464572. and 
more. particularly described as follows: 
Beginning at a point that is North 80° 05'57" East 386.02 feet from the South quarter of said Section 36, said point also being 
at the intersection of the South right of way of State Highway No. 200 and the East right of way of tbe Old County Road; 
Thence South 05" 14'00" East along the East right of way of the Old County Road, 171.80 feet; 
Thence continuing South 14° 35'50" East along said East right of way, 254.70 feet to the intersection with the North right of 
way of Old Highway 200 (FAP No. 95F); · · · 
Thence North 72° 38'24" East along said North right of way, 372.40 feet; 
Thence continuing along said North right of way, North 72° 58'33" East, 336.00 feet to the intersection with the West high 
bank of Dry Creek; 
Thence Northeasterly along said West high bank, a distance of 578 feet, more or less, to the intersection with the South right of 
way of State Highway No. 200; 
Thence Westerly along said South right of way the following six (6) courses: 
!. ar~,und a c11.rve to the left with a radius of2643.37 feet, a distance of 48.44 feet (chord= South 88° 02'31" West, 48.43 feet); 
2. North 79° 07'52" West, 100.50 feet; 
3. around a curve to the left with a radius of 2668.37 feet for a distance of 247.30 feet (chord= South 82" 54'00" West, 247.24 
feet); 
4. along a spiral curve (South= 02° 12'18"), a distance of 207.68 feet (chord= South 70° 27'12" West, 207.67 feet); 
5. South 69° 43'21" West, 328.60 feet; 
6. South 61° 11'30" West, 119.79 feet to the point of beginning. 
TOGETHER \'\''ITH any portion of the old highway right of way abandonment described in that certain Quitclaim -Deed, 
executed by the State of Idaho, as Instrument No. 696025 and recorded on January 11, 2006, and lying within the bounds of 
the above described property. 
AND 
Government Lots 5, 9, lO and 1 l; the Southeast quarter of the Northwest quarter; the East half of the Southwest quarter; and 
Governme·nt Lot 6, all in Section 6, Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Ida.ho. 
LESS that property described in Instrument No. 22533, records of Bonner County, Idaho, and clescribed as follows: 
Beginning at the North quarter corner of said Section 6, Township 57 North, Range 1 East of the Boise Mer.idian, Bonner 
County, Idaho; 
Thence South 1669. 70 feet to Pack River and the True Point of Beginning; 
Thence South 66° 47' \Vest, 203 feet; 
Thence South 69° 54' West 165.3 feet; 
Thence South 79° 56' West, 242.5 feet; 
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Thence South 01° 11' East, 146 feet; 
T_hence South 25° 18' East, 118.20 feet; 
Thence Soutb 54" 29' East, 137.2 feet; 
Thence South 68° 10' East, 267.1 feet; 
Thence North 535.6 feet to a point 1669.7 feet South of the North quarter corner of Section 6. 
LESS a tract of land in Government Lot 6 and the Southeast quarter of the Northwest quarter of Section 6, Township 57 
North, Range l East of the Boise Meridian, Bonner County, Idaho, being that property identified as Tract No. Q-1755-2 in 
Instrument No. 42975 and more particularly described as follows: · · 
Beginning at a point on the Southerly right of way of State Highway No. 200 which is South 55° 03'21" East, 2460.29 feet from 
the Northwest corner of said Section 6 (record= South 55° 14' East, 2451.3); 
Thence South 14° 53'00" East, 223.22 feet (record); 
Thence South 04° 43'00" East, 640.00 feet (record); 
Thence South 39" 48'00" East, 430.00 feet (record); 
Thence South 30° 28'00'' East, 387.49 feet (record = 500 feet plus or minus) to the East line of the Southeast quarter of the 
Northwest quarter of said Section 6. 
TOGETHER WITH any portion of the Old Highway right of way abandonment described in that certain Quitclaim Deed, 
executed by the State of Idaho, as Instrument No. 696025 and recorded on January 11, 2006, lying within the bounds of the 
above described property 
SECTIOND: 
PARCEL 1: 
That portion of the Southwest quarter of the Southwest quarter of Section 16, Township 57 North, Range 1 East, Boise 
Meridian, lying West of the State Highway No. 200 right of way and East of the Nortllern Pacific Railway right of way; and 
lying North of the North line of the following described tract: 
Beginning at a point where the Section line between SectionS 16 and 21, Township 57 North, Range 1 West, Boise :Meridian, 
intersects the State Highway on the Westerly side as it now exists; 
thence in a Northwesterly direction al.ong the ·westerly side of said Highway. 752 feet; 
thence in a Southwesterly direction, 97 feet; 
thence in a Southeasterly direction, 672 feet to the Section line between Sections 16 and 21; 
thence East on said Section line between said Sections 16 and 21, 104.25 feet, more or less, to the place of beginning. 
SAID parcel is now described as follows: 
A tract of land situated in the Southwest quarter of the Southwest quarter of Section 16, Township 57 North. Range 1 East of 
the Boise Meridian, Bonner County, Idaho, lying Southwest of the right of way of St:it~ Highw2.y "K o.200 ;.,,d Northeast oi the 
right of way of Mnrita!!a Rail Ll.uk R,illway; being a portion of that property described as Parcel 1 of Instrument No. 168846 
and more particularly described as follows: 
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Commencing at the intersection of the South line of the Southwest quarter of the Southwest quarter of Section 16 and the 
Northeasterly right of way of Montana Rail Link Railway which is South 88° 10'56" East, 944.95 feet from the Southwest 
corner of Section 16; 
Thence leaving said South line and along said right of way North 23° 38'59" West, 672.00 feet to the true point ofbegim1ing; 
Thence continuing along said right of way North 23" 38'59" West, 786.99 feet to the intersection with the North. line ef the 
Southwest quarter of the Southwest quarter; 
Thence leaving said right of way and along said North line South 88° 43'23" East, 241.38 feet to the Westerly right of way oi 
State Highway No. 200; 
Thence leaving said North line and along said right of way the following four (4) courses: 
on a non-tangential c1irve to the right having a central angle of 01" 19'25'' (radial bearing= South 73° 15'16" West). a radius 
of76~.50 feet, for an arc length ofl7.75 feet (chord= South 16° 06'41" East, 17,75 feet); 
Thence along a line offset 50.00 feet Westerly of and parallel to a spiral curve (centerline ls= 200 feet, a= 3.5, S = 7°) for a 
chord of South 10° 43'01'' East 193.87 feet); 
Thence South 08° 25'19" East, 86.06 feet; 
Thence on a curve to the left having a central angle of 13" 56' 48", a radius of 1482.53 feet, for an arc length of 360.87 feet 
(chord= South 15" 23'43" East, 359.98 feet); 
Thence leaving said right ~f way South 44° 37'10'' West, 106.45 feet (record= "Southwesterly 97 feet") to the true point of 
beginning. 
PARCEL 2: 
That part of the Southwest quarter of the Southwest quarter in Section 16, Tow-nship 57 North, Range 1 East of the Boise 
Meridian, lying South and West of the Burlington Northern Inc. Railway right of way and Government Lot 5 in Section 17, 
Township 57 Nortll, Range 1 East, of the Boise Meridian, save and excepting therefrom: 
The· South 350 feet of Government Lot 5 in said Section 17, and also that part of the Southwest quarter of the Southw·est 
quarter in said Section 16 lying \Vesterly of said Burlington Northern Inc. right of way as now in use and described as foll-?ws: 
Beginning at the Southwest corn.er of said Section 16; 
thence North along the West Section line 350 feet; 
thence East to the centerline of Trestle Creek; 
thence Southeasterly along said centerline to the South line of Section 16; 
thence West along the Section line 720 feet, more or less, to the point of beginning. 
SAID parcel is now desc1ibed as follows: 
A tract of land situated in the Southwest quarter of the Southwest quarter of Section 16, lying Southwest of Montana Rail 
Link Railroad right of way and Government Lot 5 of Section 17, all in To>\--uship 57 North, Range 1 East of the Boise 
Meridian, Bonner County, Idaho; being a portion of that property described as Parcel 2 of Instrument No. 168846 and more 
particularly described as follows: 
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Beginning at the intersection of the South line of the Southwest quarter of the Southwest quarter of Section 16 and the 
Soathwesterly right of way of Montana Rail Link Railway which is South 88° 10'56" East, 834.19 feet from the Southwest 
corner 9.J Section 16; 
Thence leining said South line and along said right of way North 23° 38'59" West, 1457.84 feet to the intersection with the 
North line of the Southwest quarter of the Southwest quarter; 
Thence leaving said right of way and along the North line of the Southwest quarter of the Southwest quarter, North 88" 43'23" 
West, 243.71 feet to the Northwest corner of the Southwest quarter of the Southwest quarter; 
Thence along the North line of Government Lot 5 in Section 17, North 89° 23'45" West, 1223.84 feet to the meander line of 
Lake Pend Oreille, as defined by the original GLO Survey; 
Thence leaving said North line and along said meander line the following two (2) course: 
South 52° 55'48" East, 561.00 feet; 
Thence South 37° 55'48" East, 798.96 feet to a point on a line lying 350.00 feet North of and parallel to the South line of the 
Southwest quarter of the Southwest quarter of Section 16; 
Thence along said parallel line, South 88° 10'56" East, 281.27 feet to the West line of the saicl Southwest quarter ~r"the 
Southwest quarter; 
Thence continuing South 88° 10'56" East, 159.02 feet to the intersection with the centerline of Trestle Creek; 
Thence along the centerline of Trestle Creek the following eight (8) courses: 
South 52" 54'34" East, 63.58 feet; 
Thence South 44° 37'26" East, l l i .83 feet; 
Thence South 42° 08'45" East, 77.28 feet; 
Thence South 80° 05'07" East, 145.49 feet; 
Th_ence South 55° 15'32" East, 86.34 feet; 
Thence South 46° 56'31" East, 113.98 feet; 
Thence South 75° 43'10" East, 58.83 feet; 
Thence South 37° 48'28" East, 27.37 feet to the intersection with the South line of the Southwest quarter of the Southwest 
quarter; 
Thence lea"ing said creek centerline and along said South line South 88° 10'56" East, 116.80 feet to the true point of 
beginning. 
PARCEL 3: 
A portion of the Northeast quarter of the Northwest quarter and Government Lot 1 of Section 21. Township 57 North, Range 
1 East, Boise Meridian, Bonner County, Idaho, described as follows: 
Beginning at a point where the South line of the Northeast quarter of the Northwest quarter of Section 21, Township 57 
North, Range 1 East of the Boise Meridian, Ronner County, Idaho, intersert1: the West Hr.€ or i.he Northern Pacific Railroad 
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thence 600 feet Northerly along said railroad right of way; 
thence West to the meander line of lake; 
thence 600 feet Southerly to the South line of Lot 1 of saicl Section 21 ~ 
thence East to the Point of Beginning. 
SAID parcel is now described as follows: 
A tract of land situated in the Northeast quarter of the Northwest quarter and Government Lot 1 of Section 21, Township 57 
North, Range 1 East of the Boise Meridian, Bonner County, Idaho, more particularly described as follows: 
Beginning at the intersection of the South line of the Northeast quarter of the Northwest quarter of Section 21 and the 
Westerly right of way of Montana Rail Link Railroad which is South 88° 55'48" East, 139.54 feet from the Southwest corner 
of said Northeast quarter of the Northwest quarter; 
Thence leaving said South line and along said right of way the following two (2) courses: 
On a non-tangential curve to the left having a central angle of 10" 44'25" (radial bearing= South 65° 01'49" West) a radius of 
266.4.79 feet, for an arc length of 499.53 feet (chord= North 30° 20'24'' West, 498.80 feet); 
Thence North 25° 10'12" West, 100.47 feet; 
Thence leaving said right of way and parallel to the South line of Government Lot 1, North 88° 55'48" West,936.05 feet to the 
meander line of Lake Pend Oreille as defined in the original GLO Survey; 
Thence along said meander line the follovving two (2) courses: 
South 14° 25'48" East, 271.54 feet; 
Thence South 46° 40'48" "East, 378.00 feet to the intersection with the South line of Government Lot 1; 
Thence along said South line South line South 88° 55'48" East, 748.52 feet to the Southeast corner of Government Lot 1; 
Thence along the South line of the Northeast quarter of the Northwest quarter, South 88° 55'48" East, 139.54 feet to the true 
point of beginning. 
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Partial Termination of Real Property Purchase and Sale Agree~ent-antf~Hlal 
Termination of Memorandum of Real Property Purchase and Sale Agreement 
This Partial Termination ofRe~l Property Purchase and Sale Agreement and Partial 
Termination ofMemo~dum of Real Propei:cy Purchase and Sale Agreement is made 
effective as of this~ day of ('(\by c.~ , 2002, by and between North 
.;,,.-Idaho Resorts, LLC, an Idaho limited liability company ("Seller''), and Pend Oreille 
Bonner Development Holdings, Inc., a Nevada corporation ("Buyer"), for the purpose of 
providing record notice that Seller and Buyer have partially terminated that certain Real 
Property Purchase and Sale Agreement and that certain Memorandum of Real Property 
Purchase and Sale Agreement recorded in on June 19, 2006 in Instrument No. 706475, 
Official Records of Bonner County, Idaho only as to the real property described in See 
Exhibit "A" attached hereto and by this reference made a part hereof The partial 
termination of the Real Property Purchase and Sale Agreement and Memorandum of Real 
Property Purchase and Sale Agreement shall be recorded in Official Records of Bonner 
County, Idaho. 
IN WITNESS WHEREOF, the parties have caused this Partial Termination of Real 
Property Purchase and Sale Agreement and Partial Termination ofMemorandum of Real 
Property Purchase and Sale Agreement to become effective as of the day and year first 
above written. 
Seller: 
North Idaho Resorts, LLC 
an Idaho limited liability company 
By: Villelli Enterprises Inc.~ California corporation 
Its: Mru;iaging Member 
) 
Richard A. Villelli 
Its: President 
Buyer: 
Pend Oreille Bonner Development Holdings, Inc. 
a Nevada corporation 
By: ~?-~·« 
Charles W. Reeves 
Its: President 
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STATE OF IDAHO ) 
) ss. 
County of Bonner ) · 
\b. 
On this \G. day of '('(\c.,,.r ~ , 200 l, before me, the undersigned; a Notary 
Public in and for said State, personally appeared Richard A. Villelli, known or identified 
to me to be the President of the Corporation that executed this instrument or the person 
who executed the instrument on behalf of said corporation, and acknowledged to me that 
said Corporation executed the same. 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year in this certifi te first above written. 
Notary Pub~~-1-2:::!!:::,,.\~~1!...J>l!::'.~=::)/ 
Residing at: S0\:0,0 1:0::!' 
Commission expires: 1--?, r- \ ) 
STATE OF IDAHO ) 
) ss. 
County of Bonner ) 
On thisll...\~ay of ~<ct:\ , 200_]_, before me, the undersigned, a Notary 
Public in and for said State, personally appeared Charles W. Reeves, known or identified 
to me to be the President of the Corporation that executed this instrument or the person 
who executed the instrument on behalf of said corporation, and acknowledged to me that 
said Corporation executed the same. 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year in this certificate first above written. 
NotaryPubl~~ ~~~ 
Residing at: ~::.:...o~=--( 






Lot lOA, Block 2; Lots 2A, 3A and 4A, Block 4; Lot 2A, Block 7; Lots 2A and 3A, Block 
9; Lot lB, Block 10, of The Replat of Golden Tee Estates and Golden Tee Estates 1st 
Addition, - according to the Plat thereof: recorded in Book 8 of Plats, 
Page 77, records of Bonner County, Idaho. 
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EXHIBIT "A" 
Legal Description 




A tract of1and located in Section 36, Township 58 North, Range 1 West AND Section 31, Township 58 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho, more particularly described as follows: 
That portion of said Sections 36 and 31 lying East of Pack River Road, a county road, \Vest of the Pack River, 
North of State Highway No. 200, and South of the South line of Government Lot 1 of said Section 31 and 
South of the South line of the Northeast quarter of the Northeast quarter of said Section 36; 
LESS that land included in the Plat of Hidden Lakes Subdivision as recorded in Book 4 of Plats, page 64. 
records of Bonner County, Idaho. 
ALSO LESS a parcel of land in Section 36, Township 58 North, Range 1 West of the Boise Meridian, 
Bonner County, Idaho more particularly described as follows: 
Commencing at the Southeast corner of said Section 36; 
Thence North 52° 11'33" West 953.40 feet (record per Instrument No. 457973 = North 54° 29'10" West, 
1010.58 feet) to a point on the Northerly right of way of State Highway No. 200 and the true point or 
beginning; 
Thence North 01" 19'29" West, 244.70 feet (record per Instrument No. 457973 = North 01° 07'07" East, 
244.28 feet); 
Thence South 88° 04'08" West, 348.50 feet (record per Instrument No. 457973 = South 87° 52'03"West, 
348.49 feet) 
Thence South 01° 19'12" West, 250.00 feet (record per Instrument No.457973 = South 01" 07'07" West, 
250.00 feet) to the Northerly right of way of State Highway No. 200; 
Thence along said right of way North 80° 34'19" East 66.04 feet (record per Instrument No. 457973 = North 
79° 46'41" East, 66.62 feet); 
Thence on a curve to the right having a central angle of 05° 47'35" and a radius of 2803.37 "reet, for an arc 
distanc.e of 283.45 feet (record per Instrument No. 457973 = a central angle of 05° 47'02" and an arc length of 
282.99 feet) to the true point of beginning. 
LESS a tract of land in Government Lot 2 of Section 31, Township 58 Nortlt, Range 1 East of the Boise 
Meridian. Bonner County, Idaho, more particularly described as follows: 
Beginning at the intersection of the North line of said Government Lot 2 and an existing fence line marking 
the right of way of an old County Road, said point being South 89° 06'38" East, 398.07 feet from the 
Northwest corner of Government Lot 2 (record = 361.00 feet); 
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Thence along said fence line as noted of record per Instrument No. 217765 on a curve to the left (radial 
bearing= North 62" 13'42" East) having a central angle of 19° 17'35" and a radius of 650.32 feet, for an arc 
distance of218.98 feet (chord= South 37° 25'05" East, 217.95 feet); · 
Thence continuing along said fence line, South 47° 03'53" East, 43.24 feet; 
Thence North 89° 06'38" West, 12.33 feet; 
Thence continuing along the fence line, South 59° 55'24" East, 65.99 feet to an iron pipe as described in 
Instrument No. 217765; 
Thence along the fenc.e line, South 70° 07'45" East, 262.49 feet to an iron pipe as described in Instrument No. 
217765 (record = South 70" 18'00" East 262.00 feet; 
Thence South 54° 48'04" East. 67.00 feet: 
Thence North 40° 08'56" East, 168.45 feet to the right bank of Pack River (record= 200.00 feet to the thread 
of Pack River); 
Thence North 40" 08'56'' East to the intersection with the thread of Pack River; 
Thence Northerly and upstream along the thread line of Pack River to the intersection with the North line of 
Government Lot 2 of said Section 31; · 
Thence South 89" 06'38" East, along said North line to the true pqint of beginning. 
LESS any part of the above described property lying North and East of Pack River. 
LESS a tract of land in Government Lots 1 and 2 of Section 31, Township 58 North, Range 1 East and the 
Southeast quarter of the Northeast quarter of Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, Bonner County, Idaho and more particularly described as follows: 
Mary's Pack River Lots and all that property dedicated to the public for right of way as shown and recorded 
in Instrument No. 699091, records of Bonner County, Idaho. 
PARCEL 2: 
A tract of land located in Section 36, Township 58 North, Range 1 West AND Section 2, Township 57 North, 
Range 1 West of the Boise Meridian, Bonner County, Idaho, more fully described as follows: 
Beginning at a point that is North 80 degrees 05' 57" East, a distance of 386.02 feet from the .South quarter 
corner of said Section 36, said point also being at the intersection of the South eight of way of State Highway 
No. 200 and the East right of way of the Old Country Road; 
thence South 5 degrees 14' 00" East along said East right of way of the old country road, a distance of 171.80 
feet: 
thence continuing South 14 degrees 35' 50" East along said East right of way, a distance of 254.70 feet to an 
intersection with the North right of way of Old Highway No. 200 (F AP No. 95F); 
thence North 72 degrees 38' 24" East along said North right of way, a distance of 372.40 feet; 
thence continuing along said North right of way, North 72 degrees 58' 33" East. a distance of 336.00 feet to an 
intersection with the West high bank of Dry Creek: · 
thence Northeasterly along said West high bank, a distance of 578 _feet, more or less, to an. intersection with 
the South right of way of said State Highway No. 200; 
thence Westerly along said Soutb right of way the following six (6) courses: 
1) Around a curve to the left with a radius of 2643.37 
feet, a distance of 48.44 feet (the chord of which 
bears South 88 cfo,grees 02' 31" West, a distance of 
48.43 feet); 
2) North 79 degrees 07' 52" West, 100.50 feet: 
3) Around a curve to the left with a radius of2668.37 
ft.."et, a distance of247.30 feet (the chord of which 
bears South 82 degrees 54' 00" West, a distance of 
247.24 feet) to a P.S.C.; 
4) Along a spiral curve (S=2 degrees 12.3'), a distance of 
207.68 feet (the chord of which bears South 70 degrees 
27' 12" West, a distance of207.67 feet) to a P.S.; 
5) South 69 degrees 43' 21" West, 328.60 feet; 
6) South 61 degrees 11' 30" West, 119. 79 feet to the point of beginning. 
AND TOGETHER WITH any portion of the old Highway right of way abandonment, described in that 
certain Quit Claim Deed, executed by the State of Idaho, as Instrument No. 696025 and recorded on January 
11, 2006, lying within the bounds of the above described property 
PARCEL 3: 
A tract of land in Government Lot 1 of Section 31, Township 58 North, Range 1 East of the Boise Meridian, 
Bonner County, Idaho, being that property described in Instrument No. 484825 and more particularly 
described as follows: 
Beginning at a point on the South line of said Government Lot 1, which is South 89° 06'38" East (record = 
South 89° 06'55" East) 330.00 feet from the Southwest corner of Government Lot J, marked by a brass cap 
stamped RLS 974; 
Thence parallel to the West line of the Section, North 00° 07'21" East, 118.03 feet; 
Thence in a Southeasterly direction on a cnrve to the right (radial bearing= South 50° OI '02" West) having a 
central angle of 12° 44'09'' and a radius of 233.31 feet, for an arc distance of 51.86 feet (chord = South 33° 
36'53" East, 51.76 feet); 
Thence South 27° 14'49" East, 79.53 feet; 
Thence on a cun·e to the left (radial bearing = North 62° 45' ll" East) having a central angle of 00° 31 '29" 
(record = 00° 31 '25") and a radius of 650.32 feet for an arc distance of 5.95 (record = 5.94 feet) feet (chord= 
South 27" 30'31" East, 5.95 feet), to the South line of Government Lot I; 
Thence along said South line North 89° 06'38" West (record = North 89" 06'55" _West), 68.07 feet to the true 
point of beginning. 
PARCEL4: 
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A tract of land in Government Lot 1 of Section 31, Township 58 North, Range 1 East of the Boise Meridian, 
Bonner County, Idaho, being that property described in Instrument No. 495753 and more particularly 
described as follows: 
Beginning at a point on the South line of said Government Lot 1, which is South 89° 06'38" East (record = 
South 89° 06'55" East) 330.00 feet from the Southwest corner of Government Lot 1. marked by a brass cap 
stamped RLS 974; 
Thence parallel to the West line of the Section North 00" 07'21" East, 118.03 feet; 
Thence on a curve to the left (radial bearing= South 50° 01'02" West) having a central angle of 04° 01'30" 
and a radius of233.31 feet, for an arc distance of 16.39 feet (chord= North 41° 59'43" West 16.39 feet) 
Thence North 44° 00'28" West 23.17 feet to the Southeasterly right of way of the Lower Pack River Road; 
Thence along said right of way on a curve to the right (radial bearing= North 53° 09'38" West) having a 
central angle of 12° 32'30" and a radius of 275.00 feet, for an arc distance of 60.20 feet (chord = South 43° 
06'37" West, 60.08 feet); 
Thence leaving said right of way, South 44° 00'28" East, 20.15 feet; 
Thence on a curve to the right having a central angle of 16° 45'40" and a radius of 173.31 feet, for an arc 
distance of50.70 feet (chord= South 35° 37'39" East 50.52 feet); 
Thence South 27" 14'49" East, 53.38 feet to the true point of beginning 
PARCELS: 
A tract of land in Government Lot 2 of Section 31, Township 58 North, Range l East of the Boise Meridian, 
Bonner County. Idaho, being that property described in Instrument No. 495753 and more particularly 
described as follows: 
Beginning at a point- on the West line of said Government Lot 2 (West line of Section 31) which is South oo• 
07'21" West, 200.00 feet from the Northwest corner of said Government Lot 2; 
Thence parallel to the North line of Government Lot 2, South 89° 06'38" East (record = South 89° 06'55" 
East) 562.61 feet (record = 562.58 feet}; 
Thence North 47° 03'53" West, 43.24 feet (record= 43.21 feet); 
Thence on a curve to the right having a central angle of 19° t 7'35" (record = 19° t 7'39"} and a radius of 
650.32 feet, for an arc distance of 218.98 feet (chord = North 37• 25'03" West 271.95 feet) to the North line of 
Government Lot 2; 
Thence along said North line North 89" 06'38" West (record= North 89° 06'55" West) 68.07 feet; 
Thence South 27° 14'49" East 26.15 feet; 
Thence on a curve to the left having a central angle of 09° 49'00" and a radius of 710.32 feet, for an arc 
distance of 121.70 feet (chord= South 32° 09'19" East, 121.55 feet); 
Thence South 80° 25'01" West 412.81 feet (record = South 80" 24'50" West 412.82 feet) to the point of 
beginning. 
EXCEPTING from Parcels I. 3, 4 and 5, the following two tracts: 
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Any portion encompassed by the Plat of GOLDEN TEE ESTATES PLA.t,'NED UNIT DEVELOPMENT 
(PH.ASE ONE), according to the plat thereof. recorded in Book 6 of Plats, Page 108, records of Bonner 
County, Idaho . 
.Al\'D any portion encompassed by the Plat of GOLDEN TEE ESTATES FIRST ADDITION,(PHASE TWO) 
according to the plat thereof, recorded in Book 6 of Plats, Page 114, records of Bonner County, Idaho. 
PARCEL 6: 
Lot 2, Block 3 in GOLDEN TEES ESTATES PLANNED UNIT DEVELOPl\.fENT (PHASE ONE), according 
1o the plat thereof, recorded in Book 6 of Plats, Page 108, records of Bonner County, Idaho. 
PARCEL 7: 
All private roads in GOLDEN TEE ESTATES PLANNED UNIT DEVELOPMENT (PHASE ONE), 
according to the plat thereof, recorded in Book 6 of Plats, Page 108, records of Bonner County, Idaho. 
PARCELS: 
All private roads in GOLDEN TEES ESTATES FIRST ADDITION (PHASE TWO), according to the plat 
thereof, recorded in Book 6 of Plats, Page 114, records of Bonner County, Idaho. 
EXCEPTING from Parcels 1,2,3,4,5,6, 7 and 8 any portion lying within the bounds of the. follov;ing plats: 
Replat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land, recorded in Book 8 of 
Plats. Page 77. 
PARCEL9: 
Lots 14, 15, 16, 17, 19, 20 and 21, Block 2; All of Block SA; Lot 4, Block 7; Lots lA , Block 11; Lots 1A, 
2A and 3A Block 12; Lot 13A, Block 13; Lot 1, Block 14A; Lots 1 & 2, Blockl5; Lots 1 and 2, Block 17; all of 
Block 18; Lots 1 and 2, Block 19; Lots 2, 3, 5, 6, 7, 8, 11, 12, 13, 14, IS, 16, 17, 18, 19 and 20, Block 20; Lots 1, 
3 and 4 Block 21; Lots 1, 2, 4, 5 and 6, Block 22 of the replat of Golden Tee Estates and Golden Tee Estates 
1st Addition and unplatted land, according to the Plat thereof, recorded in Book 8 of Plats, Page 77, records 
of Bonner County, Idaho. 
PARCEL 10: 
Lot SA, Block 4, of the rep lat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land 
according to the Plat thereof, recorded in Book 8 of Plats, Page 77, records of Bonner County, Idaho. 
PARCEL 11: 
.-'\JJ of Block 16 of the replat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land 
according to the Plat thereof, recorded in Book 8 of Plats, Page 77, records of Bonner County, Idaho. 
PARCEL 12: 
Lot lA Block 10 of the replat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land, 
according to the plat thereof, recorded in Book 8 of Plats, Page 77, records of Bonner County, Idaho. 
PARCEL 13: 
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Lot 1, Block 20 or the replat or Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land 
according to the plat thereof, recorded in Book 8 of Plats, Page 77, records of Bonner County, Idaho. 
SECTIONB: 
PARCEL 1: 
Lot 1 in Block 1 of the FIRST ADDITION TO HIDDEN LAKES. according to the plat thereof, recorded in 
Book 4 of Plats, page 161, records of Bonner County, Idaho. 
PARCEL 2: 
Lots 2, 3, 4, 5 in Block 2 of the SECOND ADDITION TO HIDDEN LAKES SUBDIVISIO.'.'I, according to the 
plat thereof, recorded in Book 5 of Plats, Page 58, records of Bonner County, Idaho. 
PARCEL 3: 
A tract of land in the East half of the Northeast quarter of the Southwest quarter and the Northwest quarter 
of the Southeast quarter of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner 
County, Idaho, more particularly described as follows: 
Beginning at the Southeast corner of the East half of the Northeast quarter of the Southwest quarter of said 
Section 36; 
Thence along the South line of the East half of the Northeast quarter of the Southwest quarter, North 89° 
36'27" West, 661.51 feet (record= North 89° 37'10" West, 661.57 feet to the Southwest corner of tlle East half 
of the Northeast quarter of the Southwest quarter; 
Thence along the West line of the East half of the Northeast quarter of the Southwest quarter, North 00" 
10'22' East 856.45 feet (record = North oo• 09'25" East, 856.45 feet); 
Thence North 89° 10'53" East, 30.21 feet (record = East, 29.58 feet) to the Westerly right of way of Berry 
Drive (shown as Olympic Drive on the Second Addition_ Plat to Hidden Lakes); 
Thence Southeasterly along said right of way the following six (6) courses: 
1. on a non tangential curve to the left (radial bearing= North 87° 39'13" East) having a central angle of 36° 
44'06" and a radius of 131.00 feet for an arc distance of 83.99 feet (record= 84.54 feet) (chord= South 20° 
42'50" East, 82.56 feet - record= South 20° 37'27" East, 83.08 feet); · 
2. thence South 39'' 04'53" East, 419.67 feet (record= South 39° 06'45" East, 419.68 feet; 
3. thence on a curve to the left having a central angle of 11° 42'45" and a radius of530.00 feet for an arc _ 
distance of 108.34 feet (chord= South 44° 56'16" East, 108.15 feet- record= South 44° 58'08" East, 108.16 
feet); 
4. thence South 50" 47'39" East, 69.68 feet (record = South 50° 49'3 l '' East, 69.68 feet); 
5. thence on a curve to the right having a central angle of23° 42'51" and a radius of970.00 feet, for an arc 
distance of 401.47 feet (chord= South 38° 56'14" East, 398.61 feet - record= South 38° 58'05" East 398.61 
feet); 
6. thence South 27° 04'48" East, 31.65 feet to the South line of the Northwest quarter' of the Southeast 
quarter (record= South 27° 06'40" East, 30. 77 feet); 
thence leaving said right of way North 89° 36'03'' West. 60.37 feet (record= North 89° 37'09" West, 59.55 
feet) to the point of beginning. 
PARCEL 4: 
A tract of land located in a portion of the Southwest quarter of the Southeast quarter of Section 36. Township 
58 North, Range 1 West, Boise Meridian. Bonner County, Idaho, more particularly described as follows: 
Beginning at the Northwest corner of said Southwest quarter of the Southeast quarter of Section 36; 
Thence South 89° 36'03" East '60.37 feet (record = South 89° 37'09" East, 59.55 feet) to the Westerly right of 
way of Berry Drive (shown as Olympic Drive on the Plat of the Second Addition to Hidden Lakes); 
Thence along said right of way for the following four (4) courses: 
I. South 27° 04'48" East, 299.95 feet (record= South 27° 06'40" East, 300.83 feet); 
2. North 62" 55'12" East, 60.00 feet (record= North 62° 53'20" East, 60.00 feet); 
3. North 27° 04'48" West, 125.34 feet (record= North 27° 06'40" West, 125.34 feet): 
4. thence on a curve to the right having a central angle of 79° 01 '27" and a radius of 25.00 feet, for an arc 
distance of 34.48 feet (chord= North 12° 25'55" East, 31.81 feet - record= North 12° 24'03" East, 31.81 feet) 
to a point on the Southerly right of way of Fairway View Drive, as shown on the Plat of First Addition to 
Hidden Lakes; 
thence along said right of way for the following eight (8) courses: 
1. North 51° 56'39'' East, 74.67 feet (record= North 51° 54'47" East, 74.67 feet); 
2. thence on a curve to the right having a central angle of 99° 26'33" and a radius of 70.00 feet, for an arc 
distance of 121.49 feet (chord= South 78° 20'05" East, 106.81 feet - record= South 78° 21 '57" East, 106.81 
feet); 
3. thence South 28° 36'48" East, 154.03 feet (record= South 28° 38'40" East, J 54.03 feet); 
4. thence on a curve to the right having a central angle of 55° 41 '27" and a radius of 90.00 feet for an arc 
distance of 87.48 feet (chord= South 00° 46'05" East, 84.08 feet - record= South 00° 47'56" East, 84.08 feet); 
5. thence South 27° 04'39" West, 170.14 feet; 
6. thence on a curve to the right having a central angle of 71° 37'1 I" and a radius of 60.0 feet, for an arc 
distance of75.00 feet (chord= South 08° 43'57" East, 70.21 feet); 
7. thence South 44° 32'32" East, 50.94 feet; 
8. thence on a curve to the right having a central angle of 69° I0'16" and· a radius of 25.00 feet, for an arc 
distance of 30.18 feet (chord= South 09° 57'24" East, 28.38 feet- record= South I 1° 23'51" East, 30.18 feet) 
to a point on the West right of way of Lower Pack River Road: 
thence Southerly along said right of way for the following four (4) courses: 
1. on a non tangential curve to the right having a central angle of 04u 15'19" and a radius of J 180.00 feet for 
an arc distance of 87.69 feet (chord= South 22° 30'38" West, 87.67 feet); 
2. thence South 20" 22'44" West, 114.57 feet; 
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3. thence on a curve to the left having a central angle of 22° 29'50" and a radius of 502.65 feet, for an arc 
distance of 197.36 feet (chord= South 09° 07'49" West, 196.10 feet) 
4. thence South 02" 07'06" East, 157.81 feet to the Northerly right of way of State Highway No. 200; 
thence along the highway right of way, South 77° 42'28" West, 72.14 feet (record= South 78" 15'06" West, 
71.11 feet); · 
thence continuing along the Highway right of way, South 69° 44'57" West, 262.22 feet (record = South 69" 
43'16" \Vest, 261 .65 feet) to the West line of the Southwest quarter of the Southeast quarter of said Section 
36; 
thence along the West line of the Southwest quarter of the Southeast quarter, North 00° 08'19" East, 1223.36 
feet (record= North 00° 07' 13" East, 1223.17 feet) to the point of beginning. 
PARCEL 5: 
That portion of the Southeast quarter of the Northeast quarter of Section 36, Township 58 North, Range 1 
West of the Boise Meridian, Bonner County, Idaho, lying \Vest of the Lower Pack River Road, 
EXCEPT the First Addition to Hidden Lakes Subdivision, according to tbe plat thereof. recorded in Book 4 
of Plats, Page 161, record of Bonner County, Idaho. 
SECTIONC: 
PARCEL 1: 
All that portion of the Southeast Quarter in Section 36, Township 58 North, Range l West, Boise Meridian. 
Bonner County, Idaho, l}ing South of State Highway 200; and all that portion of Government Lot 4 in 
Section 31, Township 58 North, Range 1 East, Boise .Meridian, Bonner County, Idaho, l)ing South of State 
Highway 200; 
LESS the following described property: 
A tract of land in the Southeast quarter of Section 36, Township 58 North, Range 1 \Vest of the Boise 
Meridian, Bonner County, Idaho, being that property described in Instrument No. 92981, records of Bonner 
County, Idaho and more particularly described as follows: 
Co.mmencing at the Southeast corner of said Section 36; 
Thence along the East line of Section 36, North ooa 08'06" East, 460.00 feet: 
Thence perpendicular to the East line of the Section, North 89° 51 '54" West, 568.00 feet to the true point of 
beginning; 
Thence South 47° 08'06" West, 250.00 feet; 
Thence South 42° 51 '54" East, 348.50 feet; 
Thence North 47° 48'06" East, 250.00 feet: 
Thence North 42° 51 '54" West, 348.50 feet to the true point of beginning. 
AND 
_J 
All tbat portion of Go\·ernment Lots 2, 3. 4, 5, 6, 7, 8 and 9; the Southwest quarter of the Northeast quarter; 
and the South half of the Northwest quarter of Section 2, Township 57 North, Range 1 West of the Boise 
Meridian, Bonner County, Idaho, l)'ing South of State Highway No. 200 and lying North and East of the 
Northern Pacific Railroad (now Montana Rail Link) right of way. 
LESS that portion of Section 2, Township 57 North, Range 1 West of the Boise Meridian, Bonne~ County, 
Idaho; being that property described in Instrument No. 592059 and more particularly described as follows: 
Beginning at a right of way monument on the South right of way of State Highway No. 200, from which the 
Northwest corner of said Section 2 bears North 25° 54'43" West, 798.00 feet (record= North 26° 28'08" West, 
798.11 feet; 
Thence along the South right of way of the Highway, North 68° 35'39" East, 266.ro feet: 
Thence continuing along the Highway right of way, on a curve to thee left (radial bearing= North 14° 03'28" 
West) having a central angle of00° 08'55" and a radius of5799.58 feet for an arc distance of 15.03 feet (chord 
= North 75° 52'05" East, 15.03 feet- total distance along right of way from point of beginning= 281.13 feet -
record 281.13 feet); 
thence leaving said right of way South 00° 04'10" West, 725.53 feet; 
Thence North 89° 14'40" West, 330.00 feet; 
Thence North 00° 03'26" West 607.20 feet, to the Southerly right of way of State Highway No. 200; 
Thence along said right of way North 79° 11'55" East, 70.38 feet to the true point.of beginning. 
LESS a tract of land located in Section 36, Township 58 North, Range 1 West and Section 2, Township 57 
North, Range 1 West of the Boise Meridian, Bonner County, Idaho; being a portion of that property 
described in Instrument No. 464572 and more particularly described as follows: 
Beginning at a point that is North 80° 05'57" East 386.02 feet from the South quarter of said Section 36, said 
point also being at the intersection of the South right of way of State Highway No. 200 and the East right of 
way of the Old County Road; 
Thence South 05° 14'00" East along the East right of way of the Old County Road, 171.80 feet; 
Thence continuing South 14° 35'50" East along said East right of way, 254.70 feet to the intersection with the 
North right of way of Old Highway 200 (FAP No. 95F); 
Thence North 72° 38'24" East along said North right of way, 372.40 feet; 
Thence continuing along said North right of way, North 72" 58'33" East, 336.00 feet to the intersection with 
the West high bank of Dry Creek; 
Thence Northeasterly along said West high bank, a distance of 578 feet, more or less, to the intersection with 
the South right of way of State Highway No. 200; · 
Thence Westerly along saicl South right of way the following six (6) courses: 
!. around a curve to the left with a radius of 2643.37 feet, a distance of 48.44 feet (chord= South 88° 02'31" 
West, 48.43 feet); · 
2. North 79° 07'52" West, I00.50 feet; 
3. around a curve to the left with a radius of2668.37 feet for a distance of247.30 feet (chord= South 82° 
54'00" West, 247.24 feet); 
4. along a spiral curve (South= 02°12'18"), a distance of207.68 feet (chord= South 70° 27'12" West, 207.67 
feet); 
5. South 69° 43'21" West, 328.60 feet; 
6. South 61° 11'30" West, 119.79 feet to the point of beginning. 
TOGETHER WITH any portion of the old highway right of way abandonment described in that certain 
Quitclaim Deed, executed by the State of Idaho, as I.nstrument No. 696025 and recorded on January 11, 2006, 
and lying within the bounds ofthe above described property. 
AND 
Government Lots 5, 9, 10 and 11; the Southeast quarter of the Northwest.quarter; the East_ half of the 
Southwest quarter; and Government Lot 6, all in Section 6, Township 57 North, Range 1 East of the Boise 
Meridian, B0nne1· County, Idaho. 
LESS that property described in Instrument No. 22533, records of Bonner County, Idaho, and described as 
follows: 
Beginning at the North quarter corner of said Section 6, Township 57 North, Range 1 East of the Boise 
l\-Ieridian, Bonner County, Idaho: 
Thence South 1669.70 feet to Pack River and the True Point of Beginning: 
Thence South 66° 47' West, 203 feet; 
Thence South 69° 54' West 165.3 feet; 
Thence South 79" 56' West, 242.5 feet; 
Thence South 01° 11' East, 146 feet; 
Thence South 25° 18' East, 118.20 feet; 
Thence South 54° 29' East, 137.2 feet; 
Thence South 68° IO' East, 267.1 feet; 
Thence North 535.6 feet to a point 1669.7 feet South of the North quarter corner of Section 6. 
LESS a tract of land in Government Lot 6 and the Southeast quarter of the Northwest quarter of Section 6, 
Township 57 North, Range 1 East of the Boise Meridian, Bonner Co1inty, Idaho, being that property 
identified as Tract No. Q-1755-2 in Instrument No. 42975 and more particul~rly described as follows: 
Beginning at a point on the Southerly right of way of State Highway No. 200 which is South 55" 03'2 I" East, 
2460.29 feet from the Northwest corner of said Section 6 (record= South 55" 14' East, 2451.3); 
Thence South 14° 53'00" East, 223.22 feet (record); 
Thence South 04° 43'00" East, 640.00 feet (record); 
Thence South 39° 48'00" East, 430.00 feet (record); 
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Thence South 30° 28'00" East, 387.49 feet {record= 500 feet plus or minus) to the East line of the Southeast 
quarter of the Northwest quarter of said Section 6. 
TOGETHER WITH any portion of the Old Highway right of way abandonment described in that certain 
Quitclaim Deed, executed by the State of Idaho, as Instrument No. 696025 and recorded on January 11, 2006, 
lying within the bounds ofthe above described property 
EXCEPTING therefrom all of the above described properties, any portion lying ltithin the bounds of the 
following Plats: 
Replat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land, recorded in Book 8 of 
Plats, Page 77. 
Golden Tee Estates- 2nd Addition, recorded in Book 8 of Plats, Page 79 
Golden Tee Estates - 3rd Addition, recorded in Book 8 of Plats, Page 78, 
Golden Tee Estates - 4th Addition, recorded in Book 8 of Plats, Page 80, 
(',.olden Tee Estates - 5th Addition, recorded in Book 8 of Plats, Page 8-t and Golden Tee Estates- 6th, 
recorded in Book 8 of Plats, Page 82 
PARCEL 2: 
Lots 1, 2, 4, 5, 6, 7, 8, 9 and 10, Block 1; Lots 1,2. 3, 4. 5, 7, 8, 9 and 10, Block 2; Lots 1, 2, 3, 6, and 10, Block 3 
of Golden Tee Estates 2nd Addition according to the Plat thereof, recorded in Book 8 of Plats, Page 79, 
records of Bonner County, Idaho and 
Lots 1, 3, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16 and 17 Block 1; Lot 1, Block 2; Lots 1, 2, 3, 4. 5, 6, 7 and 8, 
Block 3; Lots 1, 2. 3 ,4 ,5 6, 7, 8, 9, 10, 11, 12, 13, and 15, Block 4; Lots I, 2, 7 and 8, Block 5; Lots 1, 2, 3, and 
4, Block 6; Lots 3, 5, 6 and 10, Block 7: Lots 1, 2, 4, 5 and 6 Block 8; Lots 2, 3, 4 and 5, Block 9; Lots 6, and 8, 
Block 10; Lot 2 Block 11 of Golden Tee Estates 3rd Addition, according to the Plat thereof. recorded in Book 
8 of Plats. Page 78, records of Bonner County, Idaho. 
AND 
Lots 1. 2, 3, 5, 6, 7 and 8, Block l; Lots 2, and 5, Block 2; Lots 1, 2 and 3, Block 3; Lots I, 2. 3, 4, 5, 6, 7, 8 and 
9. Block 4; Lots 1, 4. 5, 6 and 7, Block 5 of Golden Tee Estates 4th Addition, according to the Plat thereof, 
recorded in Book 8 of Plats, Page 80, records of Bonner County, Idaho. 
AND 
Lots 1, 4, 5, 6, 7, 8 and 9, Block l; Lots l, 3, 5, 6, 7, 8, 9, 10 and 11, Block 2 of Golden Tee Estates 5th 
Addition, according to the Plat thereof, recorded in book 8 of Plats, Page 81 records of Bonner County, 
Idaho. 
AND 
Lots 2, 6, 7 and 8. block 1; Lots 1, 2, 3, 4 and 5, Block 2; Lot 1, Block 3; Lots 1, 2, 3, 4 and 5, Block 4; Lot l, 
Block 5 of Golden Tee Estates 6th Addition. according to the Plat thereof, recorded in Book 8 of Plats, Page 




That portion of the Southwest quarter of the Southwest quarter of Section 16, Township 57 North, Range 1 
East, Boise Meridian, lying West of the State Highway No. 200 right of way and East of the ::'{orthern Pacific 
Railway right of way: and lying North of the North line of the following described tract:_ 
Beginning at a point where the Section line between Sections 16 and 21, Township 57 North, Range 1 West, 
Boise Meridian, intersects the State Highway on the Westerly side as it now_ exists; 
thence in a Northwesterly direction along the Westerly side of said Highway, 752 feet; 
thence in a Soutl1westerly direction, 97 feet; 
thence in a Southeasterly direction, 672 feet to the Section line between Sections 1.6 and 21; 
thence .East on said Section line between said Sections 16 and 21, 104.25 feet, more or less, to the place of 
beginning. 
SAID parcel is now described as follows: 
A tract of land situated in the Southwest quarter of the Southwest quarter of Section 16, Township 57 North, 
Range I East of the Boise Meridian, Bonner County, Idaho, lying Southwest of the right of way of State 
Highway No.200 and Northeast of the right of way of Montana Rail Link Railway; being a portion of that 
property described as Parcel 1 of Instrument No. 168846 and more particularly described as follows: 
Commencing at the intersection of the South -line of the Southwest quarter of the Southwest ·quarter of 
Section 16 and the Northeasterly right of way of Montana Rail Link Railway which is South 88" 10'56" East, 
944.95 feet from the Southwest comer of Section 16; 
Thence leaving said South liue and aloug said right of way North 23° 38'59" West, 672.00 feet to the true 
point of beginning; 
Thence continuing along said right of way North 23° 38'59" West, 786.99 feet to the intersection with the 
North line of the Southwest quarter of the Southwest quarter; 
Thence leaving said right of way and along said North line South 88° 43'23" East, 241.38 feet to the Westerly 
right of way of State Highway No. 200; 
Thence leaving said North line and along said right of way the following four (4) courses: 
on a non-tangential curve to the right having a central angle of01° 19'25'' (radial bearing= South 73° 15'16" 
West), a radius of768.50 feet, for an arclength of 17.75 feet (chord= South 16° 06'41" East, 17.75 feet); 
Thence along a line offset 50.00 feet Westerly of and parallel to a spiral curve (centerline Is= 200 feet, a= 3.5, 
S = 7°) for a chord of South JO• 43'0)" East 193.87 feet}; 
Thence South 08° 25'19" East, 86.06 feet; 
Thence on a curve to the left having a central angle of 13° 56'48", a radius of 1482.53 feet, for an arc length of 
360.87 feet (chord= South 15° 23'43" East, 359.98 feet); 
Thence leaving said right of way South 44° 37'10" West, 106.45 feet (record= "Southwesterly 97 f'eet") to the 
true point of beginning. 
PARCEL 2: 
That part of the Southwest quarter of the Southwest quarter in Section 16. Township 57 North, Range 1 East 
of the Boise Meridian, lying South and West of the Burlington Northern Inc. Railway right of way and 
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Government Lot 5 in Section 17, Township 57 North, Range 1 East, of the Boise Meridian, save and excepting 
therefrom: 
The South 350 feet of Government Lot 5 in said Section 17, and also that part of the Southwest quarter of the 
Southwest quarter in said Section 16 lying \Vesterly of said Burlington Northern Inc. right of way as now in 
use and described as follows: 
Beginning at the Southwest corner of said Section 16; 
thence North along the \Vest Section line 350 feet; 
thence East to the centerline of Trestle Creek; 
thence Southeasterly along said centerline to the South line of Section 16; 
thence West along the Section line 720 feet, more or less, to the point of beginning •. 
SAID parcel is now described as follows: 
A tract of Jand situated in the Southwest quarter of the Southwest quarter of Section 16, lying Southwest of 
Montana Rail Link Railroad right of way and Government Lot 5 of Section 17, all in Township 57 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho; being a portion of that property described as 
Parcel 2 of Instrument No. 168846 and more particularly described as follows: 
Beginning at the intersection of the South line of the Southwest quarter of the Southwest quarter of Section 
16 and the Southwesterly right of way of Montana Rail Link Railway which is Sonth.88° 10'56" East, 834.19 
feet from the Southwest corner ofSection 16; 
Thence leaving said South line and along said right of way North 23" 38'59" West, 1457.84 feet to the 
intersection with the North line of the Southwest quarter of the Southwest quarter; 
Thence leaving said right of way and along the North line of the Southwest quarter of the Southwest quarter, 
North 88" 43'23" West, 243.71 feet to the Northwest corner of the Southwest quarter of the Southwest. 
quarter; 
Thence along the North iine of Government Lot 5 in Section 17, North 89° 23'45" West, 1223.84 feet to the 
meander line of Lake Pend Oreille, as defined by the original GLO Survey; 
Thence Iea,,ing said North line and along said meander line the following two (2) course: 
South 52° 55'48" East, 561.00 feet; 
Thence South 37" 55'48" East, 798.96 feet to a point on a line lying 350.00 feet North of and parallel to the 
South line of the Southwest quarter of the Southwest quarter of Section 16; 
Thence along said parallel line, South 88" 10'56" East, 281.27 feet to the West line of the said Southwest 
quarter of the Southwest quarter; 
Thence continuing South 88° 10'56" East, 159.02 feet to the intersection with the centerline of Trestle Creek; 
Thence along the centerline of Trestle Creek the following eight (8) courses: 
South 52" 54'34" East, 63.58 feet; 
Thence South 44° 37'26" East, J 17.83 feet; 
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Thence South 42° 08'45" East, 77.28 feet; 
Thence South 80° 05'07" East, 145.49 feet; 
Thence South ss• 15'32" East, 86.34 feet; 
Thence South 46° 56'31" East, 113.98 feet; 
Thence South 75° 43'10" East, 58.83 feet; 
Thence South 37° 48'28" East, 27.37 feet to the intersection with the So~th line of the Southwest quarter of 
the Southwest quarter; 
Thence leaving said creek centerline and along said South line South 88° 10'56" East, 116.80 feet to the true 
point of beginning. 
PARCEL3: 
A portion of the Northeast quarter of the Northwest quarter and {',-0vernment Lot 1 of Section 21, Township 
57 North, Range 1 East, Boise Meridian, Bonner County, Idaho, described as follows: 
Beginning at a point where the South line of the Northeast quarter of tile Northwest quarter of Section 21, 
Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, intersects the West line of 
the Northern Pacific Railroad Company right of way; 
thence 600 feet Northerly along said railroad right of way; 
thence West to the meander line of lake; 
thence 600 feet Southerly to the South line of Lot 1 of said Section 21; 
thence East to the Point of Beginning. 
SAID parcel is now described as follows: 
A tract of land situated in the Northeast quarter of the Northwest quarter and Government Lot l of Section 
21, Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, more particularly 
de.<,cribed as follows: 
Beginning at the intersection of the South line of the Northeast quarter of the Northwest quarter of Section 21 
and the Westerly right of way of Montana Rail Link Railroad which is South 88° 55'48" East, 139.54 feet 
from the Southwest corner of said Northeast quarter of the Northwest quarter; 
Thence leaving said South line and along said right of way the following two (2) courses: 
On a non-tangential curve to the left having a central angle of 10° 44'25" (radial bearing= South 65° 01 '49" 
West) a radius of 2664. 79 feet, for an arc length of 499.53 feet (chord= North 30° ·20124" West, 498.80 feet); 
Thence North 25° 10'12" West, 100.47 feet; 
Thence leaving said right of way and parallel to the South line of Government Lot 1, North 88° 55'48" 
West,936.05 feet to the meander line of Lake Pend Oreille as defined in the original GLO Survey; 
Thence along said meander line the folloning two (2) courses: 
South 14° 25'48" East, 271.54 feet; 
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Thence South 46° 40'48" East, 378.00 feet to the intersection with the South line of Government Lot I; 
Thence along said South line South line South 88° 55'48" East, 748.52 feet to the Southeast corner of 
Government Lot 1; 
Thence along the South line of the Northeast quarter of the Northwest quarter, ·south 88° 55'48" East, 139.54 




-~sif1 inc. -7-2-48_3_2 _ __::. _____ _ Sandpoint Title Insurance, Inc. 
SUBORDINATION AGREEMENT 
Order No.:49214-NA 
NOTICE: This subordination agreement results in your security interest in the property described 
herein becoming subject to and of lower priority than the lien of some other or later Security 
Instrument. It is recommended that, prior to the execution of this Subordination Agreement, the 
parties consult with their attorneys with respect thereto. 
THIS AGREEMENT, made on March 14, 2007, by Pend Oreille Bonner Development, LLC owner(s) 
of the land hereinafter described and hereinafter referred to as 'Owner', and North Idaho Resort LLC, an 
Idaho Limited Liability Company, present owner and holder of The Memorandum of Real Property 
Purchase and Sale Agreement, dated June 19, 2006 as Instrument 706475, covering: 
See attached Exhibit "A" 
v\'HEREAS, Owner has executed, a Deed of Trust and Note in the sum of $21,200,000.00 in favor of R.E. 
Loans LLC, hereinafter referred to as 'Lender', which Deed of Trust was recorded on 
fY\ Cy tl::\ 'Z..ouJ as Instrument No. '1 ? L\ ii:E , records of said County; and 
u.,C<.., :.i--v,s+r~,d---#- _ •:P-Li ~30 
WHEREAS, It is a condition precedent to obtaining said loan that said Deed of Trust last above mentioned 
shall unconditionally be and remain at all times a lien or charge upon the land hereinbefore described, prior 
and superior to the lien or charge of the Deed of Trust first above mentioned; and 
V.'HEREAS, Lender is willing to make said loan, provided the Deed of Trust securing same is a lien or 
charge upon the above-de~cribed property prior and superior to the lien or charge of the Deed of Trust first 
above mentioned and provided that Beneficiary will specifically and unconditionally subordinate the lien or 
charge of the Deed of Trust first above mentioned to the lien or charge of the Deed of Trust in favor of 
Lender; and · 
\VHERE.A.S, it is to the mutual benefit of the parties hereto that Lender make such loan to Owner; and 
Beneficiary is willing that the Deed of Trust securing the same shall, when recorded, constitute a lien or 
charge upon said land which is unconditionally prior and superior to-the lien or charge of the Deed of Trust 
first above mentioned. 
NOW THEREFORE, in consideration of the mutual benefits accruing to the parties hereto and other 
valuable consideration, the receipt and sufficiency of which is hereby acknowledged, and in order to induce 
Lender to make the loan above referred to, it is hereby declared, understood and agreed as follows: 
1) That said Deed of Trust securing said Note in favor of Lender, and any renewals or extensions 
thereof, shall unconditionally be and remain at all times a lien or charge on the property therein 
described, prior and superior to the lien or charge of the Deed ofTmst fast above mentioned_ 
2) That Lender would not make its Joan above described without this Subordination Agreement. 
3) That this agreement shall be the whole and only agreement v.~th regard to the subordination of the 
lien or charge of the Deed of Trust first above mentioned to the lien or charge of the Deed of Trust 
in favor of Lender above referred to and shall supersede and cancel, but only insofar as would 
affect the priority between the Deeds of Trust hereinbefore specifically desc1ibed, any prior 
agreement as to such subordination including, but not limited to, those provisions, if any, 
contained in the Deed of Trust first above mentioned, which provide for the subordination of the 
lien or charge thereof to another Deed or Deeds of Tmst or to another mortgage or mortgages_ 
Beneficiary declares, agrees, and aclmowledges that: 
lj He consents to and approves (i) of all provisions of the Note and Deed ofTmst in favor of Lender 
above refe1Ted to, and (ii) all agreements, including but not limited to any Joan or escrow 
agreements, between Owner and Lender for the disbursement of the proceeds of Lenders loan, 
provided, however, that said Distributions comply with the terms of the Purchase and Sale 
Agreement, a Memorandum of which V>'as recorded June 19, 2006 as Instrument No. 706475; 
2) Lender in making disbursements pursuant to any such agreement is under no obligation or duty to, 
nor has Lender represented that it will, see to the application of such proceeds by the person or 




purposes other than those provided for in such agreement or agreements shall 1101 defeat the 
subordination herein made in whole or in part; 
3) He intentionally and unconditionally waives, relinquishes and subordinates the lien or charge of 
the Deed of Trust first above mentioned in favor of the lien or charge upon said land of the Deed 
of Trust in favor of Lender above referred to and understands that in reliance upon, and in 
consideration of; this waiver, relinquishment and subordination specific loans and advances are 
being and will be entered into which would not be made or entered into but for said reliance upon 
this waiver, relinquishment and subordination; and 
4) An endorsement has been placed upon the Note secured by the Deed of Trust first mentioned that 
said Deed of Trust has by this Instrument been subordinated to the lien or charge of the Deed of 
Trust in favor of Lender above referenced. 
NOTICE; This subordination Agreement contains a provision which allows the person obligated on 
your real property security to obtain a loan, a portion of which may be expended for other purposes 
than improvement of the land. 
Pend Oreille Bonner Development, LLC 
By~~~Holdingslnc. 
By: Charles W. Reeves, President 
STATE OF IDAHO 




On this }L\~ day of March in the year 2007 before me, a Notary Public in and for said 
state, personally appeared Charles W. Reeves 
known or identified ro me to be the President of the corporation that executed this instrument as the sole member of 
Pend Oreille Bonner Development LLC or the person 'wTIO executed the instrument on behalf of said corporation 
and acknowledged to me that said corporation executed the same. 
IN WITN"ESS WHEREOF I~l\'ifAti'iunto set my hand and affixed my official seal the day and year first 
above written. ,,\\ t,l.BAN,11,.,_ 
.$'-,.~ ••••• ~ .. ,, ~ 1w .• • ... ~;, 1 ::.n'fA.RV . ', ~ - . ~- . -= . • ... ~ = ...,..=-_:...-=-=~\-\::---:--?'=~c=-!,,."l=.J..:.~-----
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', d';.• • • Y' ,' Comrrnss10n Expires: ~ ,, ,,. .... ···-~ , ... ,,,, 1'! of ,,, \-°">:, l \\ ,,,,, .. , ,,,, -
STATE OF IDAHO 
}SS. 
COUNTY OF BONNER } 
On this I y'"h day of March in the year 2007 before me, a Notary Public in and for said 
state, personally appeared Richard A. Villelli 
known or identified to me to be the President of the corporation that executed this instrument as the sole member of 
North Idaho Resorts LLC or the person who executed the instrument on behalf of said corporation and 
acknowledged to me that said corporation executed the same. 
fN WITNESS WHEREOF 1 have hereunto set my hand and affixed my official seal the day and year first 
above written. 
\,,t1Hffr,,, ~P~,~ ,, ... "'< ,, =--
.:::-'' c, ..i_ . . ".'.: .~; : 1 ,. Residing at: ::;,,v,"°"O ~~ 
::- ~ . . . Commission Expires: ) 
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', d'A· .• ' ,. ~"lo;,.;:•••' .G .._, 
.,,,, 'C Of ,~,,, 
''1111111\\ 
Escrow No. 49214-NA 
EXHIBIT "A" 
Legal Description 




A tract (If land located in Section 36, Township 58 North, Range 1 West AND Section 31, Township 58 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho, more particularly described as follows: 
That portion of said Sections 36 and 31 lying East of Pack River Road, a county road, West of the Pack River, 
North of State Highway No. 200, and South of the South line of Government Lot 1 of said Section 31 and 
South of"the South line of the Northeast quarter of the Northeast quarter of said Section 36; 
LESS that land included in the Plat of Hidden Lakes Subdivision as recorded in Book 4 of Plats, page 64, 
records of Bonner County, Idaho. 
ALSO LESS a parcel of land in Section 36, Township 58 North, Range 1 West of the Boise Meridian, 
Bonner County, Idaho more particularly described as fo1lows: 
Commencing at the Southeast corner of said Section 36; 
Thence North 52° 11'33 11 West 953.40 feet (record per Instrument No. 457973 = North 54° 29'10" West, 
1010.58 feet) to a point on the Northerly right of way of State Highway No. 200 and the true point of 
beginning; 
Thence North 01° 19'29" West, 244.70 feet (record per Instrument No. 457973 = North 01° 07'07" East, 
244.28 feet); 
Thence South 88° 04'08" West, 348.50 feet (record per Instrument No. 457973 = South 87° 52'03"West, 
348.49 feet) 
Thence South 01° 19'12" West, 250.00 feet (record per Instrument No.457973 = South 01° 07'07" West, 
250.00 feet) to the Northerly right of way of State Highway No. 200; 
Thence along said right of way North 80° 34'19" East 66.04 feet (record per Instrument No. 457973 = North 
79° 46'41" East, 66.62 feet); 
Thence on a curve to the right having a central angle of 05° 47'35" and a radius of 2803.37 feet, for an arc 
distance of 283.45 feet (record per Instrument No. 457973 = a central angle of 05° 47'02" and an arc length of 
282.99 :feet) to the true point of beginning. 
LESS a tract of land in Government Lot 2 of Section 31, Tovrnship 58 North, Range 1 East of the Boise 
Meridian, Bonner County, Idaho, more particularly described as follows: 
Beginning at the intersection of the North line of said Government Lot 2 and an existing fence line marking 
the rigl!t of way of an old County Road, said point being South 89° 06'38" East, 398.07 feet from the 
Northwest corner of Government Lot 2 (record= 361.00 feet); 
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Thence along said fence line as noted of record per Instrument No. 217765 on a curve to the left (radial 
bearing= North 62° 13'42" East) having a central angle of 19° 17'35" and a radius of 650.32 feet, for an arc 
distance of218.98 feet (chord= South 37° 25'05" East, 217.95 feet); 
Thence continuing along said fence line, South 47° 03'53" East, 43.24 feet; 
Thence North 89° 06'38" West, 12.33 feet; 
Thence continuing along the fence line, South 59" 55'24" East, 65.99 feet to an iron pipe as described in 
Instrument No. 217765; 
Thence along the fence line, South 70" 07'45" East, 262.49 feet to an iron pipe as described in Instrument No. 
217765 (record= South 70° 18'00" East 262.00 feet; 
Thence South 54° 48'04" East, 67.00 feet; 
Thence North 40° 08'56" East, 168.45 feet to the right bank of Pack River (record= 200.00 feet to the thread 
of Pack River); 
Thence North 40° 08'56" East to the intersection with the thread of Pack River; 
Thence Northerly and upstream along the thread line of Pack River to the intersection with the North line of 
Government Lot 2 of said Section 31; 
Thence South 89° 06'38" East, along said North line to the true point of beginning. 
LESS any part of the above described property lying North and East of Pack River. 
LESS a tract of land in Government Lots 1 and 2 of Section 31, Tovmship 58 North, Range 1 East and the 
Southeast quarter of the Northeast quarter of Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, Bonner County, Idaho and more particularly described as follows: 
Mary's Pack River Lots and all that property dedicated to the public for right of way as shown and recorded 
in Instrument No. 699091, records of Bonner County, Idaho. 
PARCEL 2: 
A trac1 of land located in Section 36, Township 58 North, Range 1 West AND Section 2, Township 57 North, 
Range 1 West of the Boise Meridian, Bonner Connty, Idaho, more fully described as follows: 
Beginning at a point that is North 80 degrees 05' 57" East, a distance of 386.02 feet from the South quarter 
corner of said Section 36, said point also being at the intersection of the South right of way of State Highway 
No. 200 and the East right of way of the Old Country Road; 
thence South 5 degrees 14' 00" East along said East right of way of the old country road, a distance of 171.80 
feet; 
thence continuing South 14 degrees 35' 50" East along said East right of way, a distance of 254.70 feet to an 
intersection with the North right of way of Old Highway No. 200 (FAPNo. 95F); 
thence North 72 degrees 38' 24" East along said North right of way, a distance of 372.40 feet; 
thence continuing along said North right of way, North 72 degrees 58' 33" East, a distance of 336.00 feet to an 
intersection with the West high bank of Dry Creek; 
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thence Nor.theasterly along said West high bank, a distance of 578 feet, more or less, to an intersection with 
the South right of way of said State Highway No. 200; 
thence Westerly along said South right of way the following six (6) courses: 
1) Around a curve to the left with a radius of 2643.37 
feet, a distance of 48.44 feet (the chord of which 
bears South 88 degrees 02' 31" West, a distance ot· 
48.43 feet); 
2) North 79 degrees 07' 52" West, 100.50 feet; 
3) Around a curve to the left with a radius of 2668.37 
feet, a distance of247.30 feet (the chord of which 
bears South 82 degrees 54' 00" West, a distance of 
247.24 feet) to a P.S.C.; 
4) Along a spiral curve (8=2 degrees 12.3'), a distance of 
207.68 feet (the chord of which bears South 70 degrees 
27' 12" West, a distance of207.67 feet) to a P.S.; 
5) South 69 degrees 43' 21" West, 328.60 feet; 
6) South 61 degrees 11' 30" West, 119.79 feet to the point of beginning. 
A,"'ID TOGETHER WITH any portion of the old Highway right of way abandonment, described in that 
certain Quit Claim Deed, executed by the State of Idaho, as Instrument No. 696025 and recorded on January 
11, 2006, lying within the bounds of the above described property 
PARCEL3: 
A tract of land in Government Lot 1 of Section 31, Township 58 North, Range 1 East of the Boise Meridian, 
Bonner County, Idaho, being that property described in Instrument No. 484825 and more particularly 
described as follows: 
Beginning at a point on the South line of said Government Lot 1, which is South 89° 06'38" East (record == 
South 89° 06'55" East) 330.00 feet from the Southwest corner of Government Lot 1, marked by a brass cap 
stamped RLS 974; 
Thence parallel to the West. line of the Section, North 00° 07'21" East, 118.03 feet; 
Thence in a Southeasterly direction on a curve to the right (radial bearing= South 50° 01 '02" West) having a 
central angle of 12° 44'09" and a radius of 233.31 feet, for an arc distance of 51.86 feet (chord= South 33° 
36'53" East, 51.76 feet); 
Thence South 27° 14'49" East, 79.53 feet; 
Thence on a curve to the left (radial bearing = North 62° 45'11" East) having a central angle of 00° 31 '29" 
(record= 00° 31'25") and a radius of 650.32 feet for an arc distance of 5.95 (record= 5.94 feet) feet (chord= 
South 27° 30'31" East, 5.95 feet), to the South line of Government Lot 1; 
Thence along said South line North 89° 06'38" West (record = North 89° 06'55" West), 68.07 feet to the true 
point of beginning. 
PARCEL4: 
I 
----- --- -------- _______ J 
C 
A tract ofland in Government Lot 1 of Section 31, Township 58 North, Range 1 East of the Boise Meridian, 
Bonner County, Idaho, being that property described in Instrument No. 495753 and more particularly 
described as follows: 
Beginning at a point on the South line of said Government Lot 1, which is South 89° 06'38" East (record = 
South 89° 06'55" East) 330.00 feet from the Southwest corner of Government Lot 1, marked by a brass cap 
stamped RLS 974; 
Thence parallel to the West line of the Section North oo• 07'21" East, 118.03 feet; 
Thence on a curve to the left (radial bearing= South 50° 01'02" West) having a central angle of 04° 01'30" 
and a radius of233.31 feet, for an arc distance of 16.39 feet (chord= North 41" 59'43" West 16.39 feet) 
Thence North 44° 00'28" West 23.17 feet to the Southeasterly right of way of the Lower Pack River Road; 
Thence along said right of way on a curve to the right {radial bearing = North 53° 09'38" West) having a 
central angle of 12° 32'30" and a radius of 275.00 feet, for an arc distance of 60.20 feet (chord = South 43° 
06'37" West, 60.08 feet); 
Thence leaving said right of way, South 44° 00'28" East, 20.15 feet; 
Thence on a curve to the right having a central angle of 16° 45'40" and a radius of 173.31 feet, for an arc 
distance of 50.70 feet {chord= South 35° 37'39" East 50.52 feet); 
Thence South 27° 14'49" East, 53.38 feet to the true point of beginning 
PARCELS: 
A tract of land in Government Lot 2 of Section 31, Township 58 North, Range 1 East of the Boise Meridian, 
Bonner County, Idaho, being that property described in Instrument No. 495753 and more particularly 
described as follows: 
Beginning at a point on the West line of said Government Lot 2 (West line of Section 31) which is South 00° 
07'21" West, 200.00 feet from the Northwest corner of said Government Lot 2; 
Thence parallel to the North Jine of Government Lot 2, South 89° 06'38" East (record = South 89" 06'55" 
East) 562.61 feet (record = 562.58 feet); 
Thence North 47° 03'53" West, 43.24 feet (record= 43.21 feet); 
Thence on a curve to the right having a central angle of 19° 17'35" (record= 19° 17'39") and a radius of 
650.32 feet, for an arc distance of 218.98 feet {chord= North 37° 25'03" West 271.95 feet) to the North line of 
Government Lot 2; 
Thence along said North line North 89° 06'38" West (record= North 89° 06'55" West) 68.07 feet; 
Thence South 27°14'49" East 26.15 feet; 
Thence on a curve to the left having a central angle of 09° 49'00" and a radius of 710.32 feet, for an arc 
distance of121.70 feet (chord= South 32° 09'19" East, 121.55 feet); 
Thence South 80° 25'01" West 412.81 feet (record = South 80° 24'50" West 412.82 feet) to the point of 
beginning. 
EXCEPTING from Parcels 1, 3, 4 and 5, the following two tracts: 
( 
Any portion encompassed by the Plat of GOLDEN TEE ESTATES PLANNED UNIT DEVELOP1\1ENT 
(PRA..SE OI'1'E), acc01·ding to the plat thereof. recorded in Book 6 of Plats, Page 108, records of Bonner 
County, Idaho. 
AND any portion encompassed by the Plat of GOLDEN TEE ESTATES FIRST ADDITION,(PRASE TWO) 
according to the plat thereof, re~orded in Book 6 of Plats, Page 114, records of Bonner County, Idaho. 
PARCEL 6: 
Lot 2, Block 3 in GOLDEN TEES EST ATES PLANNED UNIT DEVELOPMENT (PR.<\.SE ONE), according 
io the plat thereof, recorded in Book 6 of Plats, Page 108, records of Bonner County, Idaho. 
PA.RCEL7: 
All private roads i11 GOLDEN TEE ESTATES PLA.."NNED "UNIT DEVELOPi\'f.ENT (PHASE ONE), 
according to the plat thereof, recorded in Book 6 of Plats, Page 108, records of Bonner County, Idaho. 
PARCEL 8: 
All private roads in GOLDEN TEES ESTATES FIRST ADDITION (PHASE TWO), according to the plat 
thenmf, recorded in Book 6 of Plats, Page 114, records of Bonner County, Idaho. 
EXCEPTING from Parcels 1,2,3,4,5,6, 7 and 8 any portion lying within the bounds of the follo"l'ling plats: 
Replat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land, recorded in Book 8 of 
Plats, Page 77. 
PARCEL 9: 
Lots 14, 15, 16, 17, 19, 20 and 21, Block 2; All of Block 5A; Lot 4, Block 7; Lots lA , Block 11; Lots lA, 
2A and3ABlock U; Lot 13A,:Block 13; Lot 1, Block 14A; Lots 1 & 2, Block15; Lots 1 and 2, Block17; all of 
Block18; Lots land 2, Block 19; Lots 2, 3, 5, 6, 7, 8, 11, 12, 13, 14, 15, 16, 17, 18, 19 and 20, Block 20; Lots 1, 
3 and 4 Block 21; Lots 1, 2, 4, 5 and 6, Block 22 of the replat of Golden Tee Estates and Golden Tee Estates 
1st Addition and unplatted land, according to the Plat thereof, recorded in Book 8 of Plats, Page 77, records 
of Bonner County, Idaho. 
PARCEL 10: 
Lot SA, Block 4, of the replat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land 
according to the Plat thereof, recorded in Book 8 of Plats, Page.77, records of Bonner County, Idaho. 
PARCEL 11: 
All of Block 16 of the replat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land 
according to the Plat thereof, recorded in Book 8 of Plats, Page 77, records of Bonner County, Idaho. 
PARCEL 12: 
Lot IA Block 10 of the repiat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land, 




Lot 1, Block 20 of the replat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land 
according to the plat thereof, recorded in Book 8 of Plats, Page 77, records of Bonner County, Idaho. 
SECTIONB: 
PARCEL!: 
Lot 1 in Block 1 of the FIRST ADDITION TO HIDDEN LAKES, according to the plat thereof, recorded in 
Book 4 of Plats, page 161, records of Bonner County, Idaho. 
PARCEL 2: 
Lots 2, 3, 4, 5 in Block 2 of the SECOND ADDITION TO HIDDEN LAKES SUBDIVISION, according to the 
plat thereof, recorded in Book 5 of Plats, Page 58, records of Bonner County, Idaho. 
PARCEL3: 
A tract of land in the East half of the Northeast quarter of the Southwest quarter and the Northwest quarter 
of the Southeast quarter of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner 
County, Idaho, more particularly described as follows: 
Beginning at the Southeast corner of the East half of the Northeast quarter of the Southwest quarter of saicl 
Section36; 
Thence along the South line of the East half of the Northeast quarter of the Southwest quarter, North 89° 
36'27" West, 661.51 feet (record= North 89° 37'10" West, 661.57 feet to the Southwest corner of the East half 
of the Northeast quarter of the Southwest quarter; 
Thence along the West line of the East half of the Northeast quarter of the Southwest quarter, North 00° 
10'22' East 856.45 feet (record = North 00° 09'25" East, 856.45 feet); 
Thence North 89° 10'53" East, 30.21 feet (record = East, 29.58 feet) to the Westerly right of way of Berry 
Drive (shown as Olympic Drive on the Second Addition Plat to Hidden Lakes); 
Thence Southeasterly along said right of way the following six (6) courses: 
1. on a non tangential curve to the left (radial bearing = North 87° 39'13" East) having a central angle of 36° 
44'06" and a radius of 131.00 feet for an arc distance of 83.99 feet (record= 84.54 feet) (chord= South 20° 
42'50" East, 82.56 feet - record = South 20° 37'27" East, 83.08 feet); 
2. thence South 39° 04'53" East, 419.67 feet (record= South 39° 06'45" East, 419.68 feet; 
3. thence on a curve to the left having a central angle of ll 0 42'45" and a radius of530.00 feet for an arc 
distance of 108.34 feet (chord= South 44° 56'16" East, 108.15 feet- record= South 44° 58'08" East, 108.16 
feet); 
4. thence South 50° 47'39" East, 69.68 feet (record= South 50° 49'31" East, 69.68 feet); 
5. thence on a curve to the right having a central angle of23° 42'51" and a radius of970.00 feet, for an arc 
distance of 401.47 feet (chord= South 38° 56'14" East, 398.61 feet- record= South 38° 58'05" East 398.61 
feet); 
6. thence South 27° 04'48" East, 31.65 feet to the South line of the Northwest quarter of the Southeast 




3. thence on a curve to the left having a central ang)e of22" 29'50" and a radius of 502.65 feet, for an arc 
distance of 197.36 feet (cbord = South 09" 07'49" West, 196.10 feet) 
4. thence South 02° 07'06" East, 157.81 feet to the Northerly right of way of State Highway No. 200; 
thence along the highway right of way, South 77° 42'28" West, 72.14 feet (record= South 78° 15'06" West, 
71.11 feet); 
thence continuing along the Highway right of way, South 69° 44'57" West, 262.22 feet (record = South 69° 
43'16" West, 261.65 feet) to the Wt"lit line of the Southwest quarter of the Southeast quarter of said Section 
36; 
thence along the West line of the Southwest quarter of the Southeast quarter, North 00° 08'19" East, 1223.36 
feet (record= North 00° 07'13" East, 1223.17 feet) to the point of beginning. 
PARCEL 5: 
That portion of the Southeast quarter of the Northeast quarter of Section 36, Township 58 North, Range 1 
West of the Boise Meridian, Bonner County, Idaho, lying West of the Lower Pack River Road, 
EXCEPT the First Addition to Hidden Lakes Subdivision, according to the plat thereof, recorded in Book 4 
of Plats, Page 161, record of Bonner County, Idaho. 
SECTIONC: 
PARCEL 1: 
AJl that portion of the Southeast Quarter in Section 36, Township 58 North, Range 1 West, Boise Meridian, 
Bonner County, Idaho, lying South of State ffighway 200; and all that portion of Government Lot 4 in 
Section 31, Township 58 North, Range 1 East, Boise Meridian, Bonner County, Idaho, lying South of State 
Highway 200; 
LESS the following described property: 
A tract of land in the Southeast quarter of Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, Bonner County, Idaho, being that property described in Instrument No. 92981, records of Bonner 
County, Idaho and more particularly described as follows: 
Commencing at the Southeast corner of said Section 36; 
Thence along the East line of Section 36, North 00° 08'06" East, 460.00 feet; 
Thence perpendicular to the East line of the Section, North 89° 51 '54" West, 568.00 feet to the true point of 
beginning; 
Thence South 47° 08'06" West, 250.00 feet; 
Thence South 42° 51 '54" East, 348.50 feet; 
Thence North 47° 48'06" East, 250.00 feet; 
Thence North 42° 51'54" West, 348.50 feet to the true point of beginning. 
( 
All that portion of Government Lots 2, 3, 4, 5, 6, 7, 8 and 9; the Southwest quarter of the Northeast quarter; 
and the South half of the Northwest quarter of Section 2, Township 57 North, Range 1 West of the Boise 
Meridian, Bonner County, Idaho, lying South of State Highway No. 200 and lying North and East of the 
Northern Pacific Railroad (now Montana Rail Link) right of way. 
LESS that portion of Section 2, Township 57 North, Range 1 West of the Boise Meridian, Bonner County, 
Idaho; being that property described in Instrument No. 592059 and more particularly described as follows: 
Beginning at a right of way monument on the South right of way of State Highway No. 200, from which the 
Northwest corner of said Section 2 bears North 25° 54'43" West, 798.00 feet (record= North 26° 28'08" West, 
798.11 feet; . 
Thence along the South right of way of the Highway, North 68° 35'39" East, 266.10 feet; 
Thence continuing along the Highway right of way, on a curve to thee left (radial bearing= North 14° 03'28" 
West) having a central angle of00° 08'55" and a radius of5799.58 feet for an arc distance oflS.03 feet (chord 
= North 75° 52'05" East, 15.03 feet - total distance along right of way from point of beginning= 281.13 feet -
record 281.13 feet); 
thence leaving said right of way South oo• 04'10" West, 725.53 feet; 
Thence North 89° 14'40" West, 330.00 feet; 
Thence North 00° 03'26" West 607.20 feet, to the Southerly right of way of State Highway No. 200; 
Thence along said right of way North 79° 11 '55" East, 70.38 feet to the true point of beginning. 
LESS a tract of land located in Section 36, Township 58 North, Range 1 West and Section 2, Township 57 
North, Range 1 West of the Boise Meridian, Bonner County, Idaho; being a portion of that property 
described in Instrument No. 464572 and more particularly described as follows: 
Beginning at a point that is North 80° 05'57" East 386.02 feet from the South quarter of said Section 36, said 
point also being at the intersection of the South right of way of State Highway No. 200 and the East right of 
way of the Old County Road; 
Thence South 05° 14'00" East along the East right of way of the Old County Road, 171.80 feet; 
Thence continuing South 14° 35'50" East along said East right of way, 254.70 feet to the intersection with the 
North right of way of Old Highway 200 (FAP No. 95F); 
Thence North 72° 38'24" East along said North right of way, 372.40 feet; 
Thence continuing along said North right of way, North 72° 58'33" East, 336.00 feet to the intersection with 
the West high bank of Dry Creek; 
Thence Northeasterly along said West high bank, a distance of 578 feet, more or less, to the intersection with 
the South right of way of State Highway No. 200; 
Thence Westerly along said South right of way the following six (6) courses: 
!. around a curve to the left with a radius of 2643.37 feet, a distance of 48.44 feet {chord= South 88° 02'31" 
West, 48.43 feet); 
2. North 79° 07'52" West, 100.50 feet; 
3. around a curve to the left with a radius of 2668.37 feet for a distance of247.30 feet (chord= South 82° 
C 
) 
54'00" West, 247.24 feet); 
4. along a spiral curve (South= 02° 12'18"), a distance of207.68 feet (chord= South 70° 27'12" West, 207.67 
feet); 
5. South 69° 43'21" West, 328.60 feet; 
6. South 61° 11'30" West, 119.79 feet to the point of beginning. 
TOGETHER WITH any portion of the old highway right of way abandonment described in that certain 
Quitclaim Deed, executed by the State ofldaho, as Instrument No. 696025 and recorded on January 11, 2006, 
and lying witltln the bounds of the above described property. 
Al\'D 
Government Lots 5, 9, 10 and 11; the Southeast quarter of the Northwest quarter; the East half of the 
S0utl1west quarter; and Government Lot 6, all in Section 6, Township 57 North, Range 1 East of the Boise 
Meridian, Bonner County, Idaho. 
LESS that property described in Instrument No. 22533, records of Bonner County, Idaho, and described as 
follows: 
Beginning at the North quarter corner of said Section 6, Township 57 North, Range 1 East of the Boise 
Meridian, Bonner County, Idaho; 
Thence South 1669.70 feet to Pack River and the True Point of Beginning; 
Thence South 66° 47' West, 203 feet; 
Thence South 69° 54' West 165.3 feet; 
Thence South 79° 56' West, 242.5 feet; 
Thence South 01° 11' East, 146 feet; 
Thence South 25° 18' East, 118.20 feet; 
Thence South 54° 29' East, 137.2 feet; 
Thence South 68° 10' East, 267.1 feet; 
Thence North 535.6 feet to a point 1669.7 feet South of the North quarter corner of Section 6. 
LESS a tract of land in Government Lot 6 and the Southeast quarter of the Northwest quarter of Section 6, 
Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, being that property 
identified as Tract No. Q-1755-2 in Instrument No. 42975 and more particularly described as follows: 
Beginning at a point on the Southerly right of way of State Highway No. 200 which is South 55" 03'21" East, 
2460.29 feet from the Northwest corner of said Section 6 (record= South 55° 14' East, 2451.3); 
Thence South 14° 53'00" East, 223.22 feet (record); 
. Thence South 04° 43'00" East, 640.00 feet (record); 
Thence South 39° 48'00" East, 430.00 feet (record); 
532 
Thence South 30° 28'00" East, 387.49 feet {record = 500 feet plus or minus) to the East line of the Southeast 
quarter of the Northwest quarter of said Section 6. 
TOGETHER WITH any portion of the Old Highway right of way abandonment described in that certain 
Quitclaim Deed, executed by the State ofldaho, as Instrument No. 696025 and recorded on January 11, 2006, 
lying within the bounds of the above described property 
EXCEPTING therefrom ail of the above described properties, any portion lying within the bounds of the 
following Plats: 
Replat of Golden Tee Estates and Golden Tee Estates 1st Addition and unplatted land, recorded in Book 8 of 
Plats, Page 77, 
Golden Tee Estates- 2nd Addition, recorded in Book 8 of Plats, Page 79 
Golden Tee Estates - 3rd Addition, recorded in Book 8 of Plats, Page 78, 
Golden Tee Estates - 4th Addition, recorded in Book 8 of Plats, Page 80, 
Golden Tee Estates - 5th Addition, recorded in Book 8 of Plats, Page 81 and Golden Tee Estates- 6th, 
recorded ill Book 8 of Plats, Page 82 
PARCEL2: 
Lots 1, 2, 4, 5, 6, 7, 8, 9 and 10, Block 1; Lots 1,2, 3, 4, 5, 7, 8, 9 and 10, Block 2; Lots 1, 2, 3, 6, and 10, Block 3 
of Golden Tee Estates 2nd Addition according to the Plat thereof, recorded in Book 8 of Plats, Page 79, 
records of Bonner County, Idaho and 
Lots l, 3, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16 and 17 Block 1; Lot 1, Block 2; Lots 1, 2, 3, 4, 5, 6, 7 and 8, 
Block 3; Lots 1, 2, 3 ,4 ,5 6, 7, 8, 9, 10, 11, 12, 13, and 15, Block 4; Lots I, 2, 7 and 8, Block 5; Lots 1, 2, 3, and 
4, Block 6; Lots 3, 5, 6 and 10, Block 7: Lots 1, 2, 4, 5 and 6 Block 8; Lots 2, 3, 4 and 5, Block 9; Lots 6, and 8, 
Block 10; Lot 2 Block 11 of Golden Tee Estates 3rd Addition, according to the Plat thereof, recorded in Book 
8 of Plats, Page 78, records of Bonner County, Idaho. 
AND 
Lots 1, 2, 3, 5, 6, 7 and 8, Block 1; Lots 2, and 5, Block 2; Lots 1, 2 and 3, Block3; Lots l, 2, 3, 4, 5, 6, 7, 8 and 
9, Block 4; Lots 1, 4, 5, 6 and 7, Block 5 of Golden Tee Estates 4th Addition, according to the Plat thereof, 
recorded in Book 8 of Plats, Page 80, records of Bonner County, Idaho. 
Lots 1, 4, 5, 6, 7, 8 and 9, Block 1; Lots 1, 3, 5, 6, 7, 8, 9, 10 and 11, Block 2 of Golden Tee Estates 5th 
Addition, according to the Plat thereof, recorded in book 8 of Plats, Page 81 records of Bonner County, 
Idaho. 
Lots 2, 6, 7 and 8, block l; Lots 1, 2, 3, 4 and 5, Block 2; Lot 1, Block 3; Lots 1, 2, 3, 4 and 5, Block 4; Lot 1, 
Block 5 of Golden Tee Estates 6th Addition, according to the Plat thereof, recorded in Book 8 of Plats, Page 




That portion of the Southwest quarter of the Southwest quarter of Section 16, Township 57 North, Range 1 
East, Boise Meridian, lying West of the State Highway No. 200 right of way and East of the Northern Pacific 
Railway right of way; and lying North of the North line of the following described tract: 
Beginning at a point where the Section line between Sections 16 and 21, Township 57 North, Rangel West, 
Boise Meridian, intersects the State Highway on the Westerly side as it now exists; 
thence in a Northwesterly direction along the Westerly side of said Highway, 752 feet; 
thence in a Southwesterly direction, 97 feet; 
thence in a Southeasterly direction, 672 feet to the Section line between Sections 16 and 21; 
thence East on said Section line between said Sections 16 and 21, 104.25 feet, more or less, to the place of 
beginning. 
SAID parcel is now described as follows: 
A tract of land situated in the Southwest quarter of the Southwest quarter of Section 16, Township 57 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho, lying Southwest of the right of way of State 
Highway No.200 and Northeast of the right of way of Montana Rail Link Railway; being a portion of that 
property described as Parcel 1 of Instrument No. 168846 and more particularly described as follows: 
Commencing at the intersection of the South line of the Southwest quarter of the Southwest quarter of 
Section 16 and the Northeasterly right of way of Montana Rail Link Railway which is South 88° 10'56" East, 
944.95 feet from the Southwest corner of Section 16; 
Thence leaving said South line and along said right of way North 23° 38'59" West, 672.00 feet to the true 
point of beginning; 
Thence continuing along said right of way North 23° 38'59" West, 786.99 feet to the intersection with the 
North line of the Southwest quarter of the Southwest quarter; 
Thence leaving said right of way and along said North line South 88° 43'23" East, 241.38 feet to the Westerly 
right of way of State Highway No. 200; 
Thence leaving said North line and along said right of way the following four (4) courses: 
on a non-tangential curve to the right having a central angle of 01° 19'25" {radial bearing= South 73° 15'16" 
West), a radius of 768.50 feet, for an arc length of 17. 75 feet (chord = South 16° 06'41" East, 17. 75 feet); 
Thence along a line offset 50.00 feet Westerly of and parallel to a spiral curve ( centerline ls = 200 feet, a = 3.5, 
S = 7°) for a chord of South 10° 43'01" East 193.87 feet); 
Thence South 08° 25'19" East, 86.06 feet; 
Thence on a curve to the left having a central angle of 13° 56'48", a radius of 1482.53 feet, for an arc length of 
360.87 feet (chord= South 15° 23'43" East, 359.98 feet); 
Thence leaving said right of way South 44° 37'10" \Vest, 106.45 feet (record= "Southwesterly 97 feet") to the 
true point of beginning. 
PARCEL 2: 
That part of the Southwest quarter of the Southwest quarter in Section 16, Township 57 North, Range 1 East 
of the Boise Meridian, lying South and West of the Burlington Northern Inc. Railway right of way and 
Government Lot 5 in Section 17, Township 57 North, Range 1 East, of the Boise Meridian, save .and excepting 
therefrom: 
The South 350 feet of Government Lot 5 in said Section 17, and also that part of the Southwest quarter of the 
Southwest quarter in said Section 16 lying Westerly of said Burlington Northern Inc. right of way as now in 
use and described as foilows: 
Beginning at the Southwest corner of said Section 16; 
thence North along the West Section line 350 feet; 
thence East to the centerline of Trestle Creek; 
thence Southeasterly along said centerline to the South line of Section 16; 
thence West along the Section line 720 feet, more or less, to the point of beginning. 
SAID parcel is now described as follows: 
A tract of land situated in the Southwest quarter of the Southwest quarter of Section 16, lying Southwest of 
Montana Rail Link Railroad right of way and Government Lot 5 of Section 17, all in Township 57 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho; being a portion of that property described as 
Parcel 2 oflnstrument No. 168846 and more particularly described as follows: 
Beginning at the intersection of the South line of the Southwest quarter of the Southwest quarter of Section 
16 and the Southwesterly right of way of Montana Rail Link Railway which is South 88° 10'56" East, 834.19 
feet from the Southwest corner of Section 16; 
Thence leaving said South line and along said right of way North 23° 38'59" West, 1457.84 feet to the 
intersection with the North line of the Southwest quarter of the Southwest quarter; 
Thence leaving said right of way and along the North line of the Southwest quarter of the Southwest quarter, 
North 88° 43'23" West, 243.71 feet to the Northwest corner of the Southwest quarter of the Southwest 
quarter; 
Thence along the North line of Government Lot 5 in Section 17, North 89" 23'45" West, 1223.84 feet to the 
meander line of Lake Pend Oreille, as defined by the original GLO Survey; 
Thence lea,ing said North line and along said meander line the following two (2) course: 
South 52° 55'48" East, 561.00 feet; 
Thence South 37° 55'48" East, 798.96 feet to a point on a line lying 350.00 feet North of and parallel to the 
South line of the Southwest quarter of the Southwest quarter of Section 16; 
Thence along said parallel line, South 88° I0'56" East, 281.27 feet to the West line of the said Southwest 
quarter of the Southwest quarter; 
Tl1ence continuing South 88° I0'56" East, 159.02 feet to the intersection with the centerline of Trestle Creek; 
Thence along the centerline of Trestle Creek the following eight {8) courses: 
South 52° 54'34" East, 63.58 feet; 




Thence South 42° 08'45" East, 77.28 feet; 
Thence South 80° 05'07" East, 145.49 feet; 
Thence South 55° 15'32" East, 86.34 feet; 
Thence South 46° 56'31" East, 113.98 feet; 
Thence South 75° 43'10" East, 58.83 feet; 
Thence South 37° 48'28" East, 27.37 feet to the intersection with the South line of the Southwest quarter of 
the Southwest quarter; 
Thence leaving said creek centerline and along said South line South 88° 10'56" East, 116.80 feet to the true 
point of beginning. 
PARCEL 3: 
A portion of the Northeast quarter of the Northwest quarter and Government L-0t 1 of Section 21, Township 
57 North, Range 1 East, Boise Meridian, Bonner County, Idaho, described as follows: 
Beginning at a point where the South line of the Northeast quarter of the Northwest quarter of Section 21, 
Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, intersects the West line of 
the Northern Pacific Railroad Company right of way; 
thence 600 feet Northerly along said railroad right of way; 
thence West to the meander line of Jake; 
thence 600 feet Southerly to the South line of Lot 1 of said Section 21; 
thence East to the Point of Beginning. 
SAID parcel is now described as follows: 
A tract of land situated in the Northeast quarter of the Northwest quarter and Government Lot 1 of Section 
21, Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, more particularly 
described as follows: 
Beginning at the intersection of the South line of the Northeast quarter of the Northwest quarter of Section 21 
and the Westerly right of way of Montana Rail Link Railroad which is South 88° 55'48" East, 139.54 feet 
from the Southwest corner of said Northeast quarter of the Northwest quarter; 
Thence leaving said South line and along said right of way the following two (2) courses: 
On a non-tangential curve to the left having a central angle of l 0° 44'25" (radial bearing= South 65° 01 '49" 
West) a radius of2664.79 feet, for an arc length of 499.53 feet (chord= North 30° 20'24" West, 498.80 feet); 
Thence North 25° 10'12" West, 100.47 feet; 
Thence leaving said right of way and parallel to the South line of Government Lot I, North 88° 55'48" 
West,936.05 feet to the meander line of Lake Pend Oreille as defined in the original GLO Survey; 
Thence along said meander line the following two (2) courses: 




Thence South 46° 40'48" East, 378.00 feet to the intersection with the South line of Government Lot 1; 
Thence along said South line South line South 88° 55'48" East, 748.52 feet to the Southeast corner of 
Government Lot 1; 
Thence along the South line of the Northeast quarter of the Northwest quarter, South 88° 55'48" East, 139.54 







When Recorded Return to: 
Sandpoint Title Insurance, Inc. 
Nancy Albanese 
This Partial Termination of Real Property Purchase and Sale Agreement and Partial 
Term~nation ofiv.lemo~dum of Real Property Purchase and Sale Agreement is made 
effective as ofth1s ~ day of {'<'\ov: «........ , 200"1, by and between North 
Idaho Resorts, LLC, an Idaho limjted liability company ("Seller"), and Pend Oreille 
Bonner Development Holdings, Inc., a Nevada corporation ("Buyer"), for the pmpose of 
providing record notice that Seller and Buyer have partially terminated that certain Real 
Property Purchase and Sale Agreement and that certain Memorandum of Real Property 
Purchase and Sale Agreement recorded in on June 19, 2006 in Instrument No. 7064 75, 
Official Records of Bonner County, Idaho only as to the real property described in See 
Exhibit "A" attached hereto and by this reference made a part hereof. The partial 
termination of the Real Property Purchase and Sale Agreement and Memorandum of Real 
Property Purchase and Sale Agreement shall be recorded in Official Records of Bonner 
County, Idaho. 
IN WITNESS WHEREOF, the parties have caused this Partial Termination of Real 
Property Purchase and Sale Agreement and Partial Termination of Memorandum of Real _ 
Property Purchase and Sale Agreement to become effective as of the day and year first 
above written. 
Seller: 
North Idaho Resorts, LLC 
an Idaho limited liability company 
THIS DOCUMENT IS BEING RE-RECORDED TO 
CORRECT THE LEGAL DESCRIPTION. 
By: Villelli Enterprises Inc.~ California·corporation 
Its: Mai:iaging Member . . ..... 
Buyer: 
Richard A. Villelli 
Its: President 
.. ' ' 
Pend Oreille Bonner DeveJopment Holdings, Inc. 
a Nevada corporation 
By: '64:d ~ .. 
Charles W. Reeves 
Its: President 
--~ ---------
Exhibit ,, cc ~~ ,. 
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STATE OF IDAHO ) 
) SS, 
County of Bonner ) 
~ 
On this\~ day of'('(\l.\.ro\,...., , 2ool, before me, the undersigned, a Notary 
Public in and for said State, personally appeared Richard A. Villelli, known or identified 
to me to be the President of the Corporation that executed this instrument or the person 
who executed the instrument on behalf of said corporation, and acknowledged to me that 
said Corporation executed the same. 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year in this certifi~te first above written. 
~ _ (\ ,,,,~1111,,,, 
NotaryPubli~ ) ~ s'l.}~,,~.~~/~,., 
Residing at: ~0\.("\0~ •:n::r: ' · · ..-.A,;. - ~ •• ""1ARV •.v· .. 
Commission expires:!-?:, 1-q -: : ""' ·. : = : ... • ... - : = 
STATE OF IDAHO ) 
)ss. 
County of Bonner ) 
i ·.. PU9i.\O _:Ll § 
~ ..:.. . ..·~~ 
~-.-1:o· ••••• •..._9¥~ ,,,,...,'1'1: Of ' ,," 
''''"" ''''' 
On this\'-'\~ day of ~~ d'.:\ , 200]_, before me, the undersigned, a Notary 
Public in and for said State, personally appeared Charles W. Reeves, known or identified 
to me to be the President of the Corporation that executed this instrument or the person 
who executed the instrument on behalf of said corporation. and acknowledged to me that 
said Corporation executed the same. 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed my official 
seal the day and year in this certificate first above written. 
NomcyPub~~~ 
Residing at: ~ · r-(' 
Commission expires: 1-:51-\ l 
,,,11110,,, 
,,,, r,.\.19~ ,,,, 
~#'~ ······-~~ "'1:. . ".,;. ~ :°....ft1,.RY ·. ~ - ·~ . -= : ... ! = .. . -- . -
- • •Ci ·o-~ •, PU6'-' /~E 
~ ~·· . ~ .. 








Lot 10.A, Block 2; Lots 2A, 3A and 4.A, Block 4; Lot 2.A, Block 7; Lots 2A and 3.A, Block 
9; Lot lB, Block 10, of The Replat of Golden Tee Estates and Golden Tee Estates 1st 
Addition, · · according to the Plat thereof. recorded in Book 8 of Plats, 
Page 77, records ofBonner County, Idaho. · 
( 
